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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

July 6, 2009

TO:
NAESB Quadrant Executive Committee Members, Alternates and Interested Industry Participants

FROM:
Cory Galik Cummings, Staff Attorney
RE:
Wholesale Gas Quadrant Executive Committee Draft Minutes
NORTH AMERICAN ENERGY STANDARDS BOARD 
WHOLESALE GAS QUADRANT EXECUTIVE COMMITTEE MEETING
DRAFT MINUTES
Hosted by ACES Power
May 14, 2009
1. Welcome
Mr. Novak opened the meeting and welcomed the Wholesale Gas Quadrant (WGQ) Executive Committee (EC) members and other participants.  Ms. Cummings gave the antitrust guidance and called the roll of the WGQ EC members and alternates.  Quorum was established.  Ms. McQuade reviewed the agenda.  Ms. Davis moved to adopt the agenda and Mr. Young seconded the motion.  The motion passed without opposition.
2. Review of WGQ Draft Minutes
Ms. Davis’ redlined version of the February 5, 2009 draft minutes were reviewed.  Mr. Griffith and Mr. Lohrman both offered minor wording changes.  A motion to adopt the minutes was made by Mr. Griffith and seconded by Ms. Davis.  The motion passed unanimously.
3. Review and vote on Recommendation R07014 - "Modify the Confirmation Response Quick Response (NAESB WGQ Std. 1.4.7) to be the newly re-named Confirmation Quick Response such that it can be used as a quick response for both the Request for Confirmation (NAESB WGQ Std. 1.4.3) and the Confirmation Response (NAESB WGQ Std. 1.4.4)

Ms. Davis presented the recommendation to modify the Confirmation Response Quick Response to be re-named Confirmation Quick Response such that it can be used as a quick response for both the Request for Confirmation and the Confirmation Response.  Ms. Davis moved to adopt the recommendation and Mr. Griffith seconded the motion.  The motion unanimously passed a super majority vote. (Vote 1)
4. Review and vote on R08015, 2009 WGQ Annual Plan Item 2.b, 2009 Retail Annual Plan Item 5 – “Revise the Trading Partner Agreement TPA by removing the Exhibits from the agreement and relegate such information as contained in the Exhibits to operational worksheet(s)”
The Retail ECs discussed and voted to approve the recommendation pending the approval of the WGQ EC.  If any changes are made to the recommendation today, the Retail EC will have to review those changes and hold another vote to accept the revised recommendation.  The recommendation was reviewed by Mr. Sappenfield.  The Trading Partner Agreement (TPA) was revised to allow technical changes to be made without requiring legal review.  This was done with the removal of the exhibits from the agreement and moving the information contained therein to a operational (technical) worksheet(s) named “Trading Partner Worksheet” (TPW).  During the development of the worksheets it became apparent that the WEQ EDM manual references should be changed as they refer to the TPA and will need to reference the TPW.  The recommendation was sent out for industry comment and the only comments received were minor corrections.  The recommendation presented today includes the chairs agreements with those comments.   Mr. Burden noted that the two documents work together and can either require a full legal review of both documents or have them separate such that the TPW can be modified for technical updates and not impact an unmodified, previously approved TPA.  The TPW cannot stand alone; both documents are still connected.  Ms. Davis moved to modify the TPA as reflected in R08015 and 2009 AP Item 2b and Retail AP Item 5 as modified by the comments.  Ms. Burch seconded the motion.  The motion unanimously passed a super majority vote.  The recommendation does not need to be forwarded to the Retail ECs for additional consideration as there were no changes made in the meeting that would warrant such.  It is considered adopted by all three ECs. (Vote 2)
5. Review and vote on WGQ Request for Formal Comments on Recommendation: 2009 WGQ Annual Plan Item 9 - "Review minimum technical characteristics in Appendices B, C, and D of the WGQ QEDM Manual, and make changes as appropriate”

Mr. Burden presented the review of the recommendation.  The purpose of the recommendation was to update and modernize the technical specifications in the NAESB WGQ EDM manual.  Ms. Davis moved to adopt the recommendation and Mr. Griffith seconded the motion.  The motion unanimously passed a super majority vote. (Vote 3)
6. Review and vote on 2007 WGQ Annual Plan Item 7.a, 2008 WGQ Annual Plan Item 4.a.ii, 2009 WGQ Annual Plan Item 3.a.i , 2008 WGQ Annual Plan Items 9, 2009 WGQ Annual Plan Item 4, R07018, R08019 and R08024
Ms. Davis provided a review of the recommendation with a slideshow presentation that demonstrated how seemingly simple changes to business practice requirements have such a pervasive effect on the capacity release data sets, as well as to show the importance of fully staffing recommendations.  Mr. Gwilliam asked if invoicing standards were designed around this recommendation.  Mr. Novak answered that those standards were not addressed in the technical work.  Ms. Davis moved to adopt the recommendation and Mr. Young seconded the motion.  The motion unanimously passed a super majority vote. (Vote 4)
7. Review and Possible Vote on Minor Correction Recommendations
Ms. McQuade noted that minor corrections are now being used to address code value changes to expedite the work.  Minor corrections are voted on by the EC with a simple majority vote, sent out to the industry for a two week comment period and if no comments are received the minor corrections are applied after 30 days.  If comments are received, EC members have five days to decide if the comments received change their vote.  There are three types of minor corrections being addressed today; 1) new code values that will be included in Version 1.9; 2) minor corrections applicable to Version 1.8; and 3) corrections to final actions that will be included in Version 1.9.
· Minor Corrections – Code Value Changes for Version 1.9
· Recommendation MC04027 (R04027), MC06003 (R06003), MC06015 (R06015), MC06023 (R06023) submitted by Williams Gas Pipeline:  http://www.naesb.org/pdf4/wgq_ec051409w16.doc:  Add code values for the following data elements, Capacity Type Location Indicator, Surcharge Identification Code, Rate Identification Code and Location Quantity/Type Indicator.
· Request MC08009 (R08009) submitted by Williams Gas Pipeline: http://www.naesb.org/pdf4/wgq_ec051409w5.doc:  Add one error validation code to the Nomination Quick Response data set and one code value for the data element Reductions Reason in the Scheduled Quantity data set.
· Recommendation MC08012 (R08012) submitted by Northern Natural Gas: http://www.naesb.org/pdf4/wgq_ec051409w10.doc:  Add two error Validation Code values to the Nomination Quick Response data set. 
· Recommendation MC08013 (R08013) and MC08014 (R08014) submitted by Kinder Morgan Energy Partners: http://www.naesb.org/pdf4/wgq_ec051409w11.doc:  Add two new code values for the data element Transaction Type to the following data sets:  Nomination, Pre-determined Allocation, Allocation, Shipper Imbalance.  Add one new code value for the data element Transaction Type in the following data sets:  Nomination, Scheduled Quantity, Pre-determined Allocation, Allocation, Shipper Imbalance and Transportation/Sales Invoice.
· Recommendation MC08016 (R08016) submitted by Northern Natural Gas: http://www.naesb.org/pdf4/wgq_ec051409w13.doc:  Add one code value for the data element Reduction Reason to the following data sets:  Scheduled Quantity, Scheduled Quantity for Operator.
· Recommendation MC08017 (R08017) submitted by Boardwalk Pipeline Partners and Texas Gas Transmission: http://www.naesb.org/pdf4/wgq_ec051409w12.doc:  Add one new code value for the data element Transaction Type in the Transportation/Sales Invoice data set.  Add two new code values for the data element Service Requestor Level/Charge Allowance Amount Descriptor in the Service Requestor Level/Charge Allowance data set.
· Recommendation MC08022 (R08022) submitted by Northern Natural Gas: http://www.naesb.org/pdf4/wgq_ec051409w14.doc:  Add one code value for the data element Rate Identification Code in the Transactional Reporting – Capacity Release data set.  Add two code values for the data element Rate Identification Code in the following data sets:  Transactional Reporting – Firm Transportation and Transactional Reporting – Interruptible Transportation.
· Recommendation MC08023 (R008023) submitted by Enbridge Energy Partners: http://www.naesb.org/pdf4/wgq_ec051409w25.doc:  Add two new code values for the data element Surcharge Identification Code in the following data sets:  Offer Download, Bid Download, Award Download, Offer Upload, Transactional Reporting – Capacity Release, Transactional Reporting – Firm Transportation, Transactional Reporting – Interruptible Transportation.  Add two new code values for the data element Charge Type in the Transportation/Sales Invoice data set.
· Recommendation MC09001 submitted by Northern Natural Gas: http://www.naesb.org/pdf4/wgq_ec051409w22.doc: Add two code values for the data element Location/Quantity Type Indicator in the Operationally Available and Unsubscribed Capacity data set.
· Request MC09003 submitted by Williams Gas Pipeline and Spectra Energy Transmission:  http://www.naesb.org/pdf4/wgq_ec051409w3.doc:  Add 16 code values for the data element Cycle Indicator in the following data sets:  Nomination, Request for Confirmation, Confirmation Response, Scheduled Quantity, Scheduled Quantity for Operator, Offer Download, Bid Download, Award Upload.
· Recommendation MC09003A submitted by Williams Gas Pipeline and Spectra Energy Transmission:  http://www.naesb.org/pdf4/wgq_ec051409w23.doc:  Add 16 code values for the data element Cycle Indicator in the following data sets:  Nomination, Request for Confirmation, Confirmation Response, Scheduled Quantity, Scheduled Quantity for Operator.
· Recommendation MC09005 submitted by ANR Pipeline: http://www.naesb.org/pdf4/wgq_ec051409w24.doc:  Add two new code values for the data element Transaction Type in the following data sets:  Nomination, Scheduled Quantity, Pre-determined Allocation, Allocation, Shipper Imbalance, Transportation/Sales Invoice.
Ms. Davis moved to adopt all of the above minor corrections and Mr. Griffith seconded the motion.  The motion unanimously passed a simple majority vote.

· Minor Corrections Applicable to WGQ Version 1.8 

· Request MC09002 submitted by Williams Gas Pipeline: http://www.naesb.org/pdf4/wgq_ec051409w2.doc:  Correct the definition for the data element Right of First Refusal Terms.  Add data elements Rollover Rights Indicator and Rollover Terms.  
· Request MC09007 submitted by NAESB WGQ Technical Subcommittee: http://www.naesb.org/pdf4/wgq_ec051409w8.doc:  Change the Max Usage in Standard 3.4.1 to “less than 1.”
· Request MC09008 submitted by El Paso Natural Gas: http://www.naesb.org/pdf4/wgq_ec051409w9.doc:  In Standard 2.4.6, delete the Heading PER segment, position 130, and add a Heading PER segment in position 070.  Move the data elements in the PER segment position 130 to the new PER segment..
· Request MC09010 submitted by El Paso Natural Gas: http://www.naesb.org/pdf4/wgq_mc09010.doc:  In Standard 1.4.5, SLN05 is marked as “must see” while SLN04 is a mutually agreed to data element.  X12 rules state that if either SLN04 or SLN05 is present the other must be present.  Remove the “must use” from SLN05.
· Request MC09011 submitted by El Paso Natural Gas: http://www.naesb.org/pdf4/wgq_mc09011.doc:  In Standard 2.4.3, change the header for the data dictionary and code values dictionary to show 2.4.3, not 2.2.2.
· Request MC09012 submitted by Williams Gas Pipeline: http://www.naesb.org/pdf4/wgq_ec051409w19.doc:  In Standard 5.4.22, delete the extraneous usages which appear in the EDI/FF column.
· Request MC09014 submitted by El Paso Natural Gas: http://www.naesb.org/pdf4/wgq_ec051409w28.doc:  Technical changes to Standard 3.4.1 to correct errors in the segments and loops.  In the Data Element Cross Reference for Standard 3.4.1 should contain a blank line between the AMT Amount Due row and the QTY Replacement Shipper Maximum Daily Quantity row.
Ms Davis moved to adopt the above minor corrections applicable to WGQ Version 1.8 and Mr. Young seconded the motion.  The motion unanimously passed a simple majority vote.
· Minor Corrections Applicable to Final Actions for WGQ Version 1.9

· Request MC09004 submitted by Williams Gas Pipeline regarding R05017: http://www.naesb.org/pdf4/wgq_ec051409w4.doc:  Correct the ratified recommendation form for R05017 adopted by the WGQ EC on November 8, 2007, as ratified by the membership February 17, 2008.
· Request MC09006 submitted by Williams Gas Pipeline regarding R02007: http://www.naesb.org/pdf4/wgq_ec051409w7.doc:  Correct the ratified recommendation form for R02007 adopted by the WGQ EC on November 8, 2007, as ratified by membership February 17, 2008.
· Request MC09009 submitted by Williams Gas Pipeline regarding R03001: http://www.naesb.org/pdf4/wgq_ec051409w15.doc:  Correct the ratified recommendation form for R03001 adopted by the WGQ EC on November 8, 2007, as ratified by the membership February 17, 2008.
· Request MC09013 submitted by Williams Gas Pipeline regarding EDI usages in Transactional reporting data sets: http://www.naesb.org/pdf4/wgq_ec051409w20.doc:  Correct the ratified recommendations R03010, R03011, R03012, R05017, R03016 and R03032 to delete the usages in the EDI/FF column and reinstate Footnote 1 which explains why there are no usages in the EDI/FF column.
Ms. Davis moved to adopt the above minor corrections applicable to final actions for WGQ Version 1.9 and Mr. Griffith seconded the motion.  The motion unanimously passed a simple majority vote.
8. Update on WGQ Publication Schedule
The WGQ Version 1.9 publication is scheduled to be completed at the end of September.  The recommendations and applicable minor corrections approved today will be included in Version 1.9.  Ms. McQuade noted that the publication schedule required all subcommittee recommendations to be complete and sent out for comment at the end of May, all EC actions complete at the end of June, all ratifications complete and minor corrections applied by the end of July and a review of the draft publication complete in August in order to publish in September.  Ms. Davis completed a first round review of applied changes with Ms. Rager and they have reviewed the calendar for applying the remaining changes.  Both Ms. Davis and Ms. Rager agreed that the remaining work should be completed in time to meet the September deadline.  
9. Subcommittee Updates
Triage Subcommittee:  Ms. McQuade reported that two items from the Triage Subcommittee (disposition report dated April 21, 2009) were assigned to the WEQ (R08027 and R09003).  All other requests (R08028, R09001, R09002, and R09004 – R09007) were assigned to either the WGQ BPS or EDM subcommittee as appropriate.

Business Practice Subcommittee:  Ms. Van Pelt reported that the BPS recently finished a joint project with WEQ to address critical notices.  During these meetings, the work group explained to the WEQ participants how notices are processed and sent to them using e-mail, how to evaluate the notices and direct them to the appropriate people within their companies.  The WEQ took that information and relayed it to its participants.  The group also became aware that some parties in the WGQ were not using the notice process correctly.  The IR subcommittee was sent instructions to add a section to TIBP to explain how the critical notices process works.  The BPS also instructed the IR subcommittee to add and explanation in the Technical Implementation of Business Processes and an additional Sample Paper to the System Wide Notices data set (NAESB WGQ Standard No. 5.4.16) to reflect e-mail for system wide notices.  Finally, the BPS asked the IR subcommittee to review Notice Types in NAESB WGQ Standard No. 4.3.29 to determine if additional Notice Types should be added to the standards. 

Electronic Delivery Mechanisms Subcommittee:  Mr. Burden reported that the EDM Subcommittee has been working on the changes to the Trading Partner Agreement, which was voted out of the EC earlier in this meeting.

Information Requirements and Technical Subcommittees:  Ms. Davis reported that the joint IR/Technical Subcommittee has completed the work on several items, including the split of the Operationally Available and Unsubscribed Capacity data set (NAESB WGQ Standard No. 5.4.13) and are waiting on approval from DISA on for several change requests to ASC X12 standards.  Once approval from DISA is recived, the recommendation will be forwarded to the EC.  It was noted that this will not happen in time for inclusion in Version 1.9..  The joint subcommittee also addressed the creation of a new Fuel Matrix Information data set.  A question on whether or not it is still appropriate to proceed in the creation of this data set was submitted to the BPS.  The joint process has worked well for the two subcommittees.

Interpretations Subcommittee:  Mr. Love reported that the subcommittee addressed WGQ Annual Plan Item 1; they developed an interpretation for FERC Order No. 682 on how Transportation Service Providers post damage reports on their websites, which was approved by the subcommittee and will be sent out for comment tomorrow.  

Contracts Subcommittee:  Mr. Sappenfield reported that the Contracts Subcommittee is currently addressing WGQ Annual Plan Item 2b, update ISDA Gas Annex to correspond to the updated NAESB Base Contract for Sale and Purchase of Sale of Natural Gas, dated September 5, 2006.  Comments were received from ISDA; they will use the changes made in the subcommittee to reformat the document to be consistent with their approach.  That work is expected to be completed at the end of June.
10. Review, discuss, identify changes and vote to approve changes to the 2009 Annual Plan to be proposed to the Board of Directors
The WGQ EC changed several of the completion dates in the Annual Plan.  Ms. Van Pelt moved to accept the changes and Ms. Davis seconded the motion.  The motion passed a simple majority vote.  The redlined Annual Plan can be found via the following link: http://www.naesb.org/pdf4/wgq_ec051409a2.doc. 
11. Board of Directors, Board Committee and Regulatory Updates
Board Updates: Ms. McQuade urged participants to review the minutes from the March 26, 2009 Board meeting.  For membership, several members have discontinued their membership, the majority of which have been reductions by companies with multiple memberships and not related to the recent $1,500 increase in the membership dues.  The Resources Committee group is working diligently to attract new members.  The Retail Structure Review Committee presented its recommendation at the March 26, 2009 NAESB Board meeting.  The Board deferred reduction of the minimum number of members for a year and will continue to allow an exception for the minimum number of members.  The governance documents are under review for changes, which include modifications to the REQ and RGQ bylaws addendums.

Retail and Wholesale Electric key activities:  The WEQ has begun the development of more detailed technical Demand Response (DR) standards.  The first phase of wholesale DR standards was filed with the FERC on April 17, 2009.  Retail Version 1.1 will be published at the end of June, which will include additional customer choice standards.  

FERC Efforts:  In regards to the FERC NOI on Smart Grid Action Plan, NAESB sent letters to the Department of Energy, FERC and Department of Commerce to explain that NAESB has over 600 OASIS standards and they will be reviewed for consistency and possible changes.  Similarly, the demand response standards will be reviewed.  NAESB filed the WEQ DR standards with the FERC on April 17, 2009 and has begun to address the second phase to develop more detailed technical standards.
12. Other Business
It was noted that if there are last minute minor corrections that need to be adopted for Version 1.9, that they can be handled by an EC notationally or by an EC conference call if needed. 

13. Adjourn

Ms. Davis made the motion to adjourn and Mr. Young seconded.  The meeting adjourned at 12:19 PM Eastern.
10.
Executive Committee Attendance and Voting Record

	Wholesale Gas Quadrant Executive Committee
	Attendance
	Vote on R07014
(V1)
	Vote on R08015
(V2)
	Vote on 2009 WGQ Annual Plan Item 9
(V3)
	Vote on 2007 WGQ Annual Plan Item 7.a, et. al.
(V4)

	Producers Segment
	
	
	
	
	

	R. Denton for Jim Busch
	BP Energy Company
	Phone 
	Support
	Support
	Support
	Support

	Pete Frost
	ConocoPhillips Gas and Power Marketing
	Absent
	
	
	
	

	Chuck Cook
	ChevronTexaco
	Absent
	
	
	
	

	Richard Smith
	Noble Energy
	Phone 
	Support
	
	
	

	Mike Shepard
	Mewbourne Oil Company
	Phone
	Support
	Support
	Support
	Support

	Pipeline Segment
	
	
	
	
	

	Bill Griffith
	El Paso Natural Gas Company
	In Person
	Support
	Support
	Support
	Support

	Kathryn Burch
	Spectra Energy Transmission
	In Person
	Support
	Support
	Support
	Support

	Dale Davis
	Williams Gas Pipeline
	In Person
	Support
	Support
	Support
	Support

	Randy Young
	Dominion Transmission
	In Person
	Support
	Support
	Support
	Support

	Kim Van Pelt
	Panhandle Eastern Pipe Line
	Phone
	Support
	Support
	Support
	Support

	Local Distribution Company (LDC) Segment
	
	
	
	
	

	R. Ishikawa for Rodger Schwecke
	Southern California Gas
	Phone
	Support
	Support
	Support
	Support

	George Simmons for VACANCY
	Baltimore Gas and Electric
	Phone
	Support
	Support
	Support
	Support

	P. Precht for Paul Buckley
	Washington Gas
	Phone
	Support
	Support
	Support
	Support

	Mike Novak
	National Fuel Gas Distribution
	In Person
	Support
	Support
	Support
	Support

	Craig Colombo
	Dominion Resources
	Phone
	
	
	
	Support

	End Users Segment
	
	
	
	
	

	K. Nordlander for Kelly Daly
	Arizona Public Service Company
	Phone
	
	
	
	Support

	Valerie Crockett
	Tennessee Valley Authority
	Phone
	Support
	Support
	Support
	Support

	Lori Lynn Pennock 
	Salt River Project
	In Person
	Support
	Support
	Support
	Support

	A. Morris for Dona Gussow
	Florida Power and Light
	In Person
	Support
	Support
	Support
	Support

	Tina Burnett
	The Boeing Company
	In Person
	Support
	Support
	Support
	Support

	Services Segment
	
	
	
	
	

	Steve Abbey
	Anadarko Petroleum Corporation 
	Phone
	Support
	Support
	Support
	Support

	Lisa Simpkins
	Constellation Energy Commodities Group
	Phone
	Support
	Support
	Support
	Support

	Leigh Spangler
	Latitude Technologies
	In Person
	Support
	Support
	Support
	Support

	Jim Buccigross
	8760 Inc. 
	Phone
	Support
	Support
	Support
	Support

	K. Sappenfield for Jeff Jarvis
	EnCana Marketing (USA) Inc.
	Phone
	Support
	Support
	Support
	Support


	Total
	Votes possible
	Votes Cast
	Percentage Affirmative Votes Cast
	Reaching the 40% Segment Affirmative Vote Threshold?
	Motion Passing

	
	
	V1
	V2
	V3
	V4
	V1
	V2
	V3
	V4
	V1
	V2
	V3
	V4
	V1
	V2
	V3
	V4

	TOTAL
	25
	21
	20
	20
	22
	84%
	80%
	80%
	88%
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes


A summary of motions made during the meeting can be found at http://www.naesb.org/pdf4/wgq_ec051409a1.doc. 
11.
Other Participants in Attendance 

	Participant
	Organization
	Attendance

	Christopher Burden
	Williams Gas Pipeline
	In Person

	Cory Galik Cummings
	NAESB
	In Person

	Deonne Cunningham
	NAESB
	Phone

	Mark Gracey
	Tennessee Gas Pipeline
	In Person

	Dona Gussow
	Florida Power & Light
	Phone

	Tom Gwilliam
	Iroquois Gas Transmission
	In Person

	Bill Lohrman
	FERC
	Phone

	Paul Love
	Natural Gas Pipeline
	In Person

	Rae McQuade
	NAESB
	In Person

	Veronica Thomason
	NAESB
	In Person

	Roy True
	ACES Power
	In Person
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