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September 2, 2011
TO:
NAESB Quadrant Executive Committee Members, Alternates and Interested Industry Participants

FROM:
Cory Galik Cummings, Staff Attorney
RE:
Wholesale Gas Quadrant Executive Committee Draft Minutes
NORTH AMERICAN ENERGY STANDARDS BOARD 
WHOLESALE GAS QUADRANT EXECUTIVE COMMITTEE MEETING
DRAFT MINUTES
August 18, 2011
1. Welcome
Mr. Buccigross opened the meeting, welcomed the Wholesale Gas Quadrant (WGQ) Executive Committee (EC) members and other participants, and thanked El Paso Western Pipes for hosting the meeting. .  Ms. Cummings provided the antitrust guidance and called the roll of the WGQ EC members and alternates.  Quorum was established.  
2. Consent Agenda
Ms. Crockett moved to adopt the consent agenda, which included the agenda, adoption of the May 5, 2011  meeting minutes as revised by Ms. D. Davis and changes to the 2011 Annual Plan to be proposed to the Board of Directors.  Ms. Burch seconded the motion.  The motion passed without opposition.  
3. Consideration and Vote on Minor Corrections
Ms. D. Davis reviewed the four minor corrections to be applied to Version 2.0, MC11017, MC11020, MC11022 and MC11023.  Ms. D. Davis moved, seconded by Ms. Van Pelt, to approve these four minor corrections.  The motion passed unanimously.
Ms. D. Davis noted that MC11024 was not processed by IR because the request was to add a single code value to be used one time.  Therefore, IR action on this is pending consideration by the EC as to whether it was worthy of standardization.  Ms. D. Davis moved, seconded by Ms. Burnett, that MC11024 not be standardized.  The motion passed unanimously.
The WGQ EC reviewed the minor corrections to be applied to Version 2.1, MC11018 and MC11025.  Ms. D. Davis moved, seconded by Ms. Van Pelt, to approve these two minor corrections.  The motion passed without opposition.  
Ms. D. Davis explained that MC11006, MC11007, MC11019 and MC11021 will be presented to the EC at a later date.
4. Review and Consider for Vote on R10005

Ms. D. Davis suggested that the WGQ EC vote on several of the recommendation in a bundle, R10005, R09008, R09009 and R11004.  After a review of each of the recommendations Ms. D. Davis moved, seconded by Ms. Burch, to accept the four recommendations.  The motion passed a super majority vote.
5. Review and Consider for Vote on R09008
This item was voted on in agenda item 4.
6. Review and Consider for vote on R09009

This item was voted on in agenda item 4.
7. Review and Consider for vote 2011 WGQ Annual Plan Item 6

Mr. Sappenfield provided the review.  The WGQ Contracts Subcommittee submitted a recommendation to not make any changes to the gas contract.  He reported that the subcommittee agreed that the potential changes were not significant and were covered by other special provisions.  Mr. Sappenfield moved to adopt the recommendation on WGQ Annual Plant Item 6 to decline changes to the NAESB Base Contract for Sale and Purchase of Natural Gas.  Mr. Precht seconded the motion.  The motion unanimously passed a simple majority vote.
8. Review and Consider for vote on R11004

This item was voted on in agenda item 4.
9. Review and Consider C11002

Mr. Love reviewed the two clarifications, C11002 and C11003, which were both out for comment with comments due August 26, 2011.  No comments have been received to date.  If no comments are received, the clarifications will go out for a vote via notational ballot.  If any negative comments are received that cannot be addressed or explained, they will be discussed at the next meeting.
10. Review and Consider C11003

This item was discussed in agenda item 9.
11. Discussion on NAESB WGQ Standard No. 5.3.2 and possible need for a minor correction or request for modification

Mr. Buccigross provided a review of the issue related to WGQ Standard No. 5.3.2.  The sole issue relates to the section that reads, “Open season ends no later than 1:00 p.m. on a business day.”  The true meaning of the sentence is that the business day ends at 1:00 P.M. and not sooner.  It should be modified to clarify that intent.  Several EC members agreed that was the original intent.  Ms. D. Davis noted that if an Offer is submitted earlier than noon, for example at 11:45 A.M., the open season could end at 12:45 P.M.  Mr. Buccigross responded that the original intent was to allow Offers to be submitted prior to noon, but the bidding was to always end at 1:00 P.M.  Ms. Van Pelt suggested an interpretation be used to clarify the meaning of the standard.
Mr. Buccigross then discussed the same issue as related to biddable releases for a term of more than one year.  The section in question reads, “open season ends no later than 1:00 P.M. on the Business Day before timely nominations are due (open season is three Business Days).”  The intent was for it to end at 1:00 P.M.  He agreed that this issue could be addressed with an interpretation and asked if the words should be revised in the future.  It was agreed that NAESB should develop language that would be cleaner and easier to understand and implement.  Ms. McQuade suggested that this item be added to the 2012 WGQ Annual Plan.  
Ms. Van Pelt  noted that the benefits of an interpretation are lost between the time they are ratified by the NAESB WGQ members and the Commission acts upon by them.  She suggested the creation of a more robust interpretation process so that interpretations can be relied upon, especially during compliance audits.  Ms. McQuade stated that she would discuss this issue with FERC staff and report back at the next EC meeting.  It was agreed that an interpretation request on NAESB WGQW Standard No. 5.3.2 would not be filed, but rather the work would be added to the WGQ 2012 Annual Plan.  Ms. D. Davis pointed out that the scope of this annual plan item needs to be specific so it is not considered a wholesale re-vamping of the capacity release process. 
12. Update on Subcommittee Activities

Triage Subcommittee:  Ms. McQuade reviewed the triage report and noted that requests R11013 was assigned to the WGQ Business Practice Subcommittee.  Additionally, R11014 and R11015 apply to the Wholesale Electric Quadrant and have been assigned to a new PKI Subcommittee which Mr. Buccigross will chair.  
Business Practice Subcommittee (BPS):  Ms. Van Pelt provided an update of the BPS activities.  Since the last EC meeting, the main focus of the subcommittee has been location common codes, WGQ Annual Plan Item 7.  A meeting was held in Washington DC to ensure that FERC staff were involved in the discussions and aware of the potential changes that could conflict with the current regulations.  While they could not speak on behalf of the Commission, the FERC staff was not opposed to the proposed changes.  Since that meeting, the BPS has met several other times to discuss proposed changes, deletions and additions to the standards, as well as the draft data dictionary.  FERC has continued to have a presence in all of the meetings.  The standards work will be completed soon.  The procedure to move both the standards and the technical work was discussed.  It was agreed by the WGQ EC that the standards would be voted out of the subcommittee, sent out for a 30 day formal comment period and voted on by the WGQ EC, but would not be ratified until the technical work was complete.  This would allow the Joint IR/Technical Subcommittees time to complete their work with the knowledge that the standards had passed.  The standards should be voted out of the BPS subcommittee in mid-September.  If the EC votes on this prior to the face-to-face October 27, 2011 EC meeting, the Joint IR/Technical can begin its work during its meeting October 25-26, 2011.  The completion date of this work may have an impact on the publication schedule.
Electronic Delivery Mechanisms (EDM) Subcommittee:  Mr. Spangler provided the update.  The EDM Subcommittee has not met since the last EC meeting.  The subcommittee will be working with the Retail Glossary Subcommittee, which is reviewing definitions for the Trading Partner Agreement and the Trading Partner Worksheet.  He stated that it was not the intent of the subcommittee to modify existing standards or documents, but rather to coordinate definitions.  Mr. Precht noted that the Contracts Subcommittee was also invited to those joint meetings.  
Joint Information Requirements and Technical (IR/Technical) Subcommittees:  Ms. D. Davis provided an update of the IR/Technical Subcommittees.  The subcommittees continue to meet monthly.  Both MC11022 and MC11025 were completed by the subcommittees this week and were voted out earlier in this meeting.  The committees continue to work to update data sets that are not currently ANSI compliant (R97064-H).  They also continue to work on the 2011 Annual Plan Items 1-4, noting that while this work is time consuming, it is very beneficial.
Interpretations Subcommittee:  Mr. Love reported that the Interpretations Subcommittee met twice since the last EC meeting and the two clarifications were discussed earlier in this meeting.
Contracts Subcommittee:  Mr. Sappenfield stated that the EC voted earlier on the recommendation to not make any changes to the Base Contract.  The subcommittee will continue to keep an eye on the rules under development for the Dodd-Frank Bill, which may impact the Base Contract.  
13. Publication Schedule Review

Publication Schedule:  Ms. Rager reviewed the WGQ publication schedule.  The next publication will be dependent on the work of the BPS.  She also noted that the WEQ publication number changed to Version 3.0 and was pushed back to the second quarter of 2012.  The Retail publication number changed to Version 2.0 and it is scheduled for April, 2012.
14. Board of Directors, Board Committee and Regulatory Updates

Board Updates: Ms. McQuade encouraged participants to review the minutes from the June 23, 2011 Board of Directors meeting.  She noted the three presentations that were given during the meeting, implications of the Dodd-Frank Bill to NAESB, the status of pending legislation related to cyber-security that may impact NAESB and an update on Rice University’s activities related to the energy industry and NASA.
The WGQ minor corrections errata for WGQ Version 2.0 were filed on June 28, 2011 with the Commission.

15. Other Business

Ms. McQuade reviewed the 2011 schedule.  
Ms. D. Davis suggested a minor revision to the May 5, 2011 WGQ EC meeting minutes adopted earlier in the meeting and moved to amend the final minutes.  Ms. Burch seconded the motion.  The motion passed unanimously.
16. Adjourn

Ms. Van Pelt made the motion to adjourn and Mr. Young seconded.  The meeting adjourned at 11:14 A.M. Mountain.
9.
Executive Committee Attendance and Voting Record

	Wholesale Gas Quadrant Executive Committee
	Attendance
	R10005, R09008, R09009 and R11004

	Producers Segment
	
	

	Rhonda Denton
	BP Energy Company
	Phone
	Support

	Catherine Abercrombie
	ConocoPhillips Gas and Power Marketing
	Phone
	--

	Chuck Cook
	ChevronTexaco
	In Person
	Support

	Richard Smith
	Noble Energy
	--
	--

	Mike Shepard
	Mewbourne Oil Company
	Phone
	Support

	Pipeline Segment
	
	

	Bill Griffith
	El Paso Natural Gas Company
	In Person
	Support

	Kathryn Burch
	Spectra Energy Transmission
	In Person
	Support

	Dale Davis
	Williams Gas Pipeline
	In Person
	Support

	Randy Young
	Dominion Transmission
	In Person
	Support

	Kim Van Pelt
	Panhandle Eastern Pipe Line
	In Person
	Support

	Local Distribution Company (LDC) Segment
	
	

	Rick Ishikawa for Rodger Schwecke
	Southern California Gas
	Phone
	Support

	Phil Precht
	Baltimore Gas and Electric
	In Person
	Support

	Archie Hickerson
	AGL Resources
	--
	--

	Craig Colombo
	Dominion Resources
	Phone
	Support

	End Users Segment
	
	

	Marisol Santillan for Norm Spooner
	Arizona Public Service Company
	In Person
	Support

	Valerie Crockett
	Tennessee Valley Authority
	In Person
	Support

	Lori Lynn Pennock 
	Salt River Project
	In Person
	Support

	Simona Patru
	Florida Power & Light
	--
	--

	Tina Burnett
	The Boeing Company
	In Person
	Support

	Services Segment
	
	

	Craig Fleming
	Sequent Energy Management 
	--
	--

	Lisa Simpkins
	Constellation Energy Commodities Group
	Phone
	Support

	Leigh Spangler
	Latitude Technologies
	In Person
	Support

	Jim Buccigross
	8760 Inc. 
	In Person
	Support

	Keith Sappenfield for Jeff Jarvis
	EnCana Marketing (USA) Inc.
	Phone
	Support


10.
Other Participants in Attendance 

	Participant
	Organization
	Attendance

	Christopher Burden
	Williams Gas Pipeline
	In Person

	Cory Cummings
	NAESB
	In Person

	Rae Davis
	Carolina Gas Transmission
	Phone

	Tom Gwilliam
	Iroquois
	In Person

	Rachel Hogge
	Dominion Transmission
	In Person

	Rae McQuade
	NAESB
	In Person

	Paul Love
	NGPL
	In Person

	Randy Parker
	Exxon Mobile Gas & Power
	In Person

	Veronica Thomason
	NAESB
	In Person

	Ronald Tomlinson
	Dominion Transmission Inc
	In Person
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