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June 16, 2011
TO:
NAESB Quadrant Executive Committee Members, Alternates and Interested Industry Participants

FROM:
Cory Galik Cummings, Staff Attorney
RE:
Wholesale Gas Quadrant Executive Committee Draft Minutes
NORTH AMERICAN ENERGY STANDARDS BOARD 
WHOLESALE GAS QUADRANT EXECUTIVE COMMITTEE MEETING
DRAFT MINUTES
May 5, 2011
1. Welcome
Mr. Buccigross opened the meeting, thanked Aces Power for hosting the meetings this week, and welcomed the Wholesale Gas Quadrant (WGQ) Executive Committee (EC) members and other participants.  Ms. Cummings provided the antitrust guidance and called the roll of the WGQ EC members and alternates.  Quorum was established.  
2. Consent Agenda
Ms. Davis moved to adopt the consent agenda, which included adoption of the February 3, 2011  meeting minutes as revised by Ms. Davis and changes to the 2011 Annual Plan to be proposed to the Board of Directors.  Ms. Burch seconded the motion.  The motion passed without opposition.  
3. Consideration and Vote on Minor Corrections
Ms. Davis reviewed MC11013, MC11014 and MC11016.  The first two minor corrections were processed jointly as an errata to Versions 1.9 and/or 2.0.  Ms. Davis moved, seconded by Ms. Van Pelt, to approve the minor corrections.  The motion passed unanimously.
4. Review and Consider for Vote on C10001
Mr. Love provided the review of C10001, which was a clarification request of the word “tariff” in the Informational Postings section of Transportation Service Providers web site.  NAESB WGQ Standard No. 4.3.23 does not specify if the category of “Tariff” under Information Postings navigation menu includes negotiated rates, non-conforming agreements, Volume 2s, and X-rate schedules within the definition.  The Interpretations Subcommittee reviewed the history of the standard and developed the clarification that the word “tariff” referred to an open access tariff.  Ms. Burch moved, seconded by Ms. Van Pelt, to adopt the interpretation C10001.  The motion was two votes short of approval, and was sent out for notational ballot to those WGQ EC members not present at the meeting. [Note: Subsequent to the meeting, the motion passed via notational ballot.]
5. Review and Consider for vote on R10009

Ms. Davis provided the review of R10009 to add the sender’s option data element “Open Season ID” to Transactional Reporting – Firm Transportation - NAESB WGQ Standard No. 5.4.21.  Ms. Van Pelt moved, seconded by Ms. Davis, to approve the recommendation.  The motion was three votes short of approval and was sent out for notational ballot to those WGQ EC members not present at the meeting.  . [Note: Subsequent to the meeting, the motion passed via notational ballot.]
6. Update on Subcommittee Activities

Triage Subcommittee:  Ms. McQuade reviewed the triage report and noted that requests R11007 through R11012 were assigned to the WGQ Business Practice Subcommittee.    
Business Practice Subcommittee (BPS):  Ms. Van Pelt provided an update of the BPS activities.  In particular, she noted that BPS has focused its efforts on WGQ Annual Plan Item 7 – Location Codes.  The BPS began to discuss this item in November 2010.  The subcommittee reviewed location codes and how they currently exist.  Ms. Van Pelt and Mr. Love created a work paper to revise the standards.  This work product was reviewed at the February 2011 EC meeting, after which the subcommittee took a straw vote on the proposed standards and sent them out for an informal comment period.  The WGQ BPS will review those comments at its next meeting.  Currently, there are three federal regulations that address the use of common location codes.  The subcommittee wants to ensure that the FERC is kept informed of the proposed changes now that the subcommittee has defined those changes.  It is hoped that the FERC staff can give some indication of whether they will support the proposed direction to use proprietary codes rather than the IHS common codes currently used for locations.  For locations that have multiple codes, the current IHS system provides data that allows those codes to be linked.  Depending on the use of the codes by the market and the regulators, there may be requirements defined for the use of proprietary codes.  
Mr. Love reviewed the work paper that he helped created.  Initially, the code was to be a unique number assigned to locations on the interstate grid.  It was to have some basic characteristics in the code value that would identify the location; it was to be an intelligent code.  It was later determined that the grid codes did not work as originally intended.  As an alternative, DRN was adopted as the “common code” for the industry, but it is not a unique code.  Because it is assigned to a location on an individual pipeline system, each interconnect has two DRNs, in addition to any proprietary codes, which results in up to four codes at one location.  The BPS concluded that removing reference to the DRN would have little impact, if any, on the commercial operations of the industry.  Doing so would not change how the confirmation process would work because there would still be two unique numbers at the interconnection.   The outstanding issue is the need for the accompanying data and the possibility of linking codes at the same location.
Ms. Van Pelt reviewed the issues related to common location codes that were addressed at the subcommittee level: 
1)
Some pipelines only have DRNs and do not have proprietary codes.  The BPS addressed this issue by not precluding the use of DRNs, as a pipeline could continue to use those numbers and transfer them over as proprietary codes; 
2)
The uniqueness of the DRN was questioned.  The subcommittee addressed this issue by using a FERC ID or DUNS, which identifies that a location is unique for a pipeline, in conjunction with the proprietary code to ensure uniqueness; 
3)
The pipelines expressed concern with bearing the costs of the DRNs.  It was noted that a pipeline’s customers are familiar with the proprietary codes because they have been in use for a long time.
The purpose of the informal comments and the lengthy discussions at the EC meetings was to ensure there will be industry consensus on any proposed changes prior to the IR/Technical subcommittee’s development efforts.  It was also important to ensure the FERC was aware of the proposed changes, how they may impact the three regulations that reference common codes, and the expectations of the FERC for its use of common codes.
Ms. McQuade noted that, prior to GISB, she chaired a committee at INGAA to build these codes to the specifications of the pipelines.  It was not accidental that there were two codes at intersects; it was intentionally designed that way by the pipelines.  It went through several ownerships over the years and the markets have changed since its inception.  If the reasons for common codes have changed, that should be stressed.  She also suggested the EC vote on the recommendation on the business standards prior to submitting the work to IR/Technical.  The formal comment period prior to the EC vote would provide a sense of the industry’s opinion on this change.  Ms. Davis agreed.  She did not want the Joint IR/Technical Subcommittee to spend the energy working on this item unless it was known that the organization would adopt it and that there was some indication that it would also be acceptable to the FERC.  Ms. Van Pelt noted she does not want to ratify the standards until the corresponding implementation is complete.  Additionally,  if there was industry consensus and it passed through the NAESB process, she stated it would have broad consensus which should have some consideration when the FERC was reviewing the NAESB modifications.  FERC staff suggested, via e-mail during the EC meeting, that NAESB hold a BPS meeting in Washington DC so FERC staff can attend.  
After further discussion, Ms. Van Pelt moved for the BPS to continue its work on 2010 WGQ Annual Plan Item 7 – Common Location Codes and consider the informal comments that are submitted.  Mr. Spangler seconded the motion.  The motion passed unanimously.   The NAESB office will work with the WGQ BPS co-chairs and FERC staff to schedule a meeting in Washington, DC.  
Electronic Delivery Mechanisms Subcommittee (EDM):  Mr. Burden stated that there has not been any activity by the EDM since the last WGQ EC meeting.  

Joint Information Requirements and Technical  Subcommittees (IR/Technical):  Ms. Davis provided an update of the IR/Technical.  They most recently completed work on the three minor corrections that were voted on earlier today.  They have are completing work on the ANSI compliance for five Flowing Gas data sets, and work on R05027, R10004, R10005, R09008 and R09009.  Some of those requests were dependent on the completion of previous requests, and will not be sent to the EC for approval until all of them are completed.  The IR/Technical also continues to work on 2011 Annual Plan Items 1 – 4. For Item 1, the IR/Technical is developing a matrix of standards to topics to determine the best way to proceed with this item.  This effort is moving slowly.  Items 2 – 3 are being processed jointly.  
Interpretations Subcommittee (ISC):  Mr. Love reported that the ISC met to vote out the one interpretation that was voted on earlier today.  Another request, R11001, was initially triaged to the ISC, but it was subsequently found to be more appropriate for IR.  Ms. Davis noted that this was one of the recommendations voted on today.
Contracts Subcommittee:  Mr. Sappenfield stated that the Contracts Subcommittee continued to narrow its scope of work on 2011 Annual Plan Item 6.  To do so, they published a survey, the results of which are posted on the NAESB site.  
Publication Schedule:  Ms. Rager reviewed the WGQ publication schedule.  The next publication is scheduled for July 2012.
7. Board of Directors, Board Committee and Regulatory Updates

Board Updates: Ms. McQuade encouraged participants to review the minutes from the March 24, 2011 Board of Directors meeting.  She noted the review of the three prongs of PKI: 
1)
Review the PKI standards to determine if changes are necessary and review them in light of Smart Grid; 
2)
Review the certification for PKI Certificate Authorities (CA) and develop the list of requirements in order to become a CA.   This is being addressed by the Board Certification Committee; and 

3)
Determine whether or not it makes sense to have only one CA for a period of time.  This work is being addressed by the Board Critical Infrastructure Committee.
Retail and Wholesale Electric Activities:  The Retail 2011 Annual Plan and the WEQ 2011 Annual Plan were reviewed. 
8. Other Business

Ms. McQuade reviewed the 2011 schedule.  Ms. Davis asked if start times for the WGQ EC meetings could be moved forward from 10:00 am to 9:00 AM local time to accommodate participants flying home those day.  There were no objections to this change. 
9. Adjourn

Ms. Van Pelt made the motion to adjourn and Mr. Young seconded the motion.  The meeting adjourned at 12:07 PM Eastern.
9.
Executive Committee Attendance and Voting Record

	Wholesale Gas Quadrant Executive Committee
	Attendance
	C10001
	R10009

	Producers Segment
	
	
	

	Rhonda Denton
	BP Energy Company
	Phone
	Support
	Support

	Catherine Abercrombie
	ConocoPhillips Gas and Power Marketing
	In Person
	Support
	Support

	Chuck Cook
	ChevronTexaco
	
	Support (NB)
	Support (NB)

	Richard Smith
	Noble Energy
	
	
	

	Mike Shepard
	Mewbourne Oil Company
	
	Support (NB)
	Support (NB)

	Pipeline Segment
	
	
	

	Bill Griffith
	El Paso Natural Gas Company
	In Person
	Support
	Support

	Kathryn Burch
	Spectra Energy Transmission
	In Person
	Support
	Support

	Dale Davis
	Williams Gas Pipeline
	In Person
	Support
	Support

	Randy Young
	Dominion Transmission
	In Person
	Support
	Support

	Kim Van Pelt
	Panhandle Eastern Pipe Line
	In Person
	Support
	Support

	Local Distribution Company (LDC) Segment
	
	
	

	Rodger Schwecke
	Southern California Gas
	
	
	

	Phil Precht
	Baltimore Gas and Electric
	Phone
	Support
	Support

	Archie Hickerson
	AGL Resources
	
	
	

	Craig Colombo
	Dominion Resources
	
	Support (NB)
	Support (NB)

	End Users Segment
	
	
	

	Norm Spooner
	Arizona Public Service Company
	
	
	

	Valerie Crockett
	Tennessee Valley Authority
	Phone
	Support
	Support (NB)

	Lori Lynn Pennock 
	Salt River Project
	
	
	

	Simona Patru
	Florida Power & Light
	
	
	

	Tina Burnett
	The Boeing Company
	Phone
	Support
	Support

	Services Segment
	
	
	

	Craig Fleming
	Sequent Energy Management 
	
	
	

	Lisa Simpkins
	Constellation Energy Commodities Group
	Phone
	Support
	Support

	Leigh Spangler
	Latitude Technologies
	In Person
	Support
	Support

	Jim Buccigross
	8760 Inc. 
	In Person
	Support
	Support

	Jeff Jarvis
	EnCana Marketing (USA) Inc.
	Phone
	Support
	Support


10.
Other Participants in Attendance 

	Participant
	Organization
	Attendance

	Christopher Burden
	Williams Gas Pipeline
	In Person

	Cory Cummings
	NAESB
	In Person

	Mark Gracey
	Tennessee Gas Pipeline Company
	In Person

	Tom Gwilliam
	Iroquois Gas Transmission
	In Person

	Rachel Hogge
	Dominion Transmission Inc
	In Person

	Rae McQuade
	NAESB
	In Person

	Greg Lander
	Capacity Center
	Phone

	Randy Parker
	ExxonMobil Gas & Power
	In Person

	Keith Sappenfield
	EnCana Oil and Gas
	Phone

	Veronica Thomason
	NAESB
	In Person

	Ronald Tomlinson
	Dominion Transmission Inc
	In Person

	Roy True
	ACES Power
	In Person
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