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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

July 11, 2008
TO:
NAESB Wholesale Electric Quadrant and Wholesale Gas Quadrant Executive Committee and Interested Industry Participants
FROM:
Cory Galik, Meeting Administration/Project Manager
RE:
WGQ Executive Committee Meeting Final Minutes – June 25, 2008
NORTH AMERICAN ENERGY STANDARDS BOARD EXECUTIVE COMMITTEE MEETING

WHOLESALE GAS QUADRANT (WGQ)

June 25, 2008 – 8:00AM to12:00 PM Central
Conference Call
FINAL MINUTES
1.
Welcome

Mr. Buccigross opened the meeting and welcomed the meeting participants in the room and on the phone.  Ms. Galik read the antitrust guidelines.  Ms. Galik called the roster of the WGQ EC Members and Alternates.  Quorum was established.
The Executive Committees reviewed the draft agenda.  The motion to adopt the agenda was approved unanimously.
2. Adoption of Wholesale Gas Draft Minutes

Adoption of 6-9-08 Draft Minutes of the WGQ EC Meeting: The group made revisions on the redlined version of the minutes posted by Ms. Davis.  Corrections were made on the attendee list.  The motion to adopt the redlined minutes as revised was made by Ms. Davis and seconded by Mr. Colombo.  The motion passed unanimously.  

Adoption of 5-15-08 Draft Minutes of the WGQ EC Meeting: The group made revisions on the redlined version of the minutes posted by Ms. Davis.    Mr. Shepard corrected the spelling of his name on the second page.  He also clarified his comments regarding daily price indices.  The motion to adopt the redlined minutes as modified was made by Mr. Colombo and seconded by Ms. Davis.  The motion passed unanimously.

3. Presentations

Mr. Novak presented the representatives from the publishers of the pricing indices used in the natural gas industry, they included representatives from Platt’s, Natural Gas Intelligence (NGI), Intercontinental Exchange (ICE) and SNL Energy (SNL).  He noted that these presentations were not an endorsement from NAESB.
Slideshow presentations were presented by Mr. Woodard of Platt’s, Mr. Rishard of SNL and Ms. Beswick of ICE.  Discussion followed the presentations.  Mr. Young asked if any of the publications offered site licenses instead of licenses for individuals.  Platt’s offered information in a variety of ways.  The majority of their customers were on a per usage basis but some had strategic accounts and some of those entities had company-wide licenses.  NGI said they had company-wide licenses and either a newsletter or data feeds and they were based on usage.  SNL had individual users and they had unlimited use priced according to an expected number of users.  
Mr. Griffith asked whether or not parties holding current accounts could supply information among themselves.  Platt’s said they could, and it would be licensed.  Mr. Griffith asked for clarification on the dispatch function.  Platt’s responded that the dispatch function included the raw data feed with no news.  
Ms. Van Pelt had a question regarding the ICE platform.   If an entity was releasing capacity and they wanted to base it on an ICE index, could they release on that price without having a subscription?  ICE said they could, anyone can refer to ICE’s index for pricing.  Mr. Novak said he received an e-mail from ICE daily and wanted to know if they had a file that could be sent.  ICE said there was an FTP download for gas and power prices that was available on their website.  

Ms. Munson asked at what time the license no longer applied.  Platt’s said their subscribers had an annual agreement that detailed the terms and conditions. 

Ms. Davis asked if there was ever a time an unlicensed user can get the old data.  Platt’s said unauthorized users could get old data.  NGI said they sold old and new data but it never entered the public domain to be used freely by anyone.
4. Discussion and consideration of recommendations for standards, comments submitted, and vote on:

· FERC Order No. 698 Annual Plan 4a modify and Create standards to support price indexing for released capacity 
Proposed Standard 5.3.x6:

Mr. Shepard reviewed his work paper regarding Proposed Standard 5.3.x6.  He reviewed the changes made to the proposal.  Mr. Buccigross said he had no issues with the old or new language.  Mr. Novak said that his attorneys reviewed Mr. Shepard’s language and they did not object.  Mr. Love proposed some modifications to Mr. Shepard’s proposal.  Mr Shepard agreed to insert the word “legally” paragraph #4, but did not agree to the other proposed modifications proferred by Mr. Love.  With the exception of changing “which” to “that” in Paragraph 2, there were no other objections to the change.  Other minor wording changes were made.  Paragraph #4 of Mr. Shepard’s work paper now reads:
4.
Regarding paragraphs 2 and 3 above, the TSP reserves the right, in its own discretion, to review any license(s)/subscription(s) that would legally bind the TSP and to evaluate the legal propriety of same as it pertains to the TSP.  The TSP may, with reasonable cause, require modification of the license(s)/subscription(s) to resolve its concerns relative to any license(s)/subscription(s) that would legally bind the TSP. 

Proposed Standard 5.3.x6

Mr. Griffith presented his work paper.  He proposed standard 5.3.x12:

The implementation of standards related to index-based capacity releases (5.2.x1, 5.2.x2, 5.3.1, 5.3.x1, 5.3.x2, 5.3.x2a, 5.3.3, 5.3.x3, 5.3.x4, 5.3.x6, 5.3.x7, 5.3.x8, 5.3.x9, 5.3.x11, and 5.3.26) are dependent/conditioned upon index developers providing license agreements / subscriptions that accommodate any usage and disclosure provisions required by these standards
He explained that some license agreements with parties providing index services limited the ability of license agreement holder to only distribute data within the company.  Mr. Novak referred Mr. Griffith to proposed standard 5.3.x6, which addressed Mr. Griffith’s concerns.  He added that it may be best presented as a principle.  Mr. Griffith supported Mr. Novak’s remarks. 
Proposed Standard 5.3.x19
The EC discussed Mr. Griffith’s proposed standard 5.3.x19.
With the exception of index-based capacity releases and when prohibited by regulations, Ttransportation service providers should allow re-releases on the same terms and basis as the primary release (except as prohibited by regulations).  Index-based capacity releases should not be re-released.

Mr. Griffith suggested that index-based capacity release should not be re-released.  Mr. Novak admitted that would be easier to implement but would restrict the value of index-based release.  When doing volumetric releases there was not a restriction on re-releasing.  The only difference between index-based and volumetric release was the possibility of more frequent rate changes for index-based releases.  Mr. Sappenfield noted that any standard drafted should support the FERC policy of re-releases.  Ms. Munson said, in light of Mr. Sappenfield’s comments, when re-releasing index-based capacity release, the same index should be used.   Ms. Chezar added that re-releases were not limited in terms of pricing.  Mr. Frost agreed with Ms. Chezar.  After further discussion, Mr. Griffith withdrew his proposed modifications to standard 5.3.x19.
Proposed Principle 5.1.x1 (formerly Proposed Standard 5.3.x12)
The group next discussed proposed standard 5.3.x12 and whether it should be a principle or a standard.  Mr. Smith said they believed the proposed principle was redundant and should be deleted from the packet.  
Proposed Standard 5.3.x7

The group discussed proposed standard 5.3.x7.  It was noted that the proposed standard facilitated the process for a releasing shipper to perform the calculations.  

Mr. Novak moved to adopt the clean June 9, 2008 recommendation with modifications made to proposed WGQ standard number 5.3.x6 on June 25, 2008 by the WGQ EC.  The motion reflects the following:

Proposed Modified WGQ Standard No. 5.3.1

Proposed Modified WGQ Standard No. 5.3.3

Proposed Modified WGQ Standard No. 5.3.26

Proposed WGQ Definition No. 5.2.x1

Proposed WGQ Definition No. 5.2.x2

Proposed WGQ Standard No. 5.3.x1

Proposed WGQ Standard No. 5.3.x2

Proposed WGQ Standard No. 5.3.x2a

Proposed WGQ Standard No. 5.3.x3

Proposed WGQ Standard No. 5.3.x4

Proposed WGQ Standard No. 5.3.x6 as modified in the meeting

Proposed WGQ Standard No. 5.3.x7 

Proposed WGQ Standard No. 5.3.x8 

Proposed WGQ Standard No. 5.3.x9 

Proposed WGQ Standard No. 5.3.x11
The motion  did not include the principle.  This motion was seconded by Ms. Burnett.  The motion passed a super majority vote (see Vote 1 below).

A motion to adopt modified WGQ Principle 5.1.x1 was made by Mr. Griffith and seconded by Ms. Van Pelt.  There was discussion on whether the proposed standard was needed. The motion failed a super majority vote (see Vote 2 below).  Ms. Van Pelt asked if it would be sent as a single segment failure.  Ms. McQuade said that it failed due to a segment block but also failed a super majority vote.  It would go to the FERC as part of the record along with all motions considered.  As part of the discussion, it is also part of the transcript taken.
4.
New Business 

Mr. Novak said that FERC Order No. 712 had been issued.  NAESB was impacted by whether capacity release transactions would be biddable and that information had to be posted on the web and conveyed to the pipeline.  He suggested adding a review of the order to the annual plan.  Ms. Davis concurred.  The amount of effort to reflect the policies of the order in the standards against the deadline for regulated entities to comply was discussed and it was understood that the market would support the policies before the standards could be completed. Mr. Novak suggested an EC meeting or call on July 14, 2008 to address the business practices proposed to support the order.  It was noted that there would be no ratification of the business practices until the technical implementation was completed thus resulting in fully staffed standards, which would include the full staffing of the price indexing standards just adopted by the EC in this meeting.  After further discussion it was agreed to add FERC Order No. 712 to the annual plan and assign it high priority.  It will be assigned to the WGQ BPS.  A motion to adopt the annual plan as modified was made by Ms. Van Pelt and seconded by Mr. Young.   The motion passed unanimously (see Vote 3 below).
5.
Adjourn
The meeting adjourned at 11:34AM
 Central.
6.
Executive Committee Attendance and Voting Record
 
	
	Present
	Vote 1 
 Order 698 AP Item 4a
	Vote 2
Proposed Principle for AP Item 40
	Vote  3
 modifying Annual Plan

	Producers Segment
	
	
	
	

	Rhonda Denton for Jim Busch
	BP Energy Company
	Present
	S
	O
	S

	Pete Frost
	ConocoPhillips Gas and Power Marketing
	Present
	
	O
	S

	Chuck Cook
	ChevronTexaco
	
	
	
	

	Richard Smith
	ExxonMobil Gas & Power Marketing
	Present
	S
	O
	S

	Mike Shepard
	Mewbourne Oil Company
	Phone
	S
	O
	S

	Pipeline Segment
	Present
	
	
	

	Bill Griffith
	El Paso Natural Gas Company
	Present
	S
	S
	S

	Kathryn Burch
	Spectra Energy Transmission
	Present
	S
	S
	S

	Dale Davis
	Williams Gas Pipeline
	Present
	S
	S
	S

	Randy Young
	Boardwalk Pipeline
	Present
	S
	S
	S

	Kim Van Pelt
	Natural Gas Pipeline Company of America
	Present
	S
	S
	S

	Local Distribution Company (LDC) Segment
	Present
	
	
	

	Rick Ishikawa for Rodger Schwecke
	Southern California Gas
	Phone
	S
	A
	S

	Dolores Chezar
	National Grid Gas Distribution Company
	Phone
	S
	O
	S

	Paul Buckley
	Washington Gas
	Present
	S
	O
	S

	Mike Novak
	National Fuel Gas Distribution
	Present
	S
	A
	S

	Craig Colombo
	Dominion Resources
	Present
	S
	A
	S

	End Users Segment
	Present
	
	
	

	Kelly Daly
	Arizona Public Service Company
	
	
	
	

	Valerie Crockett
	Tennessee Valley Authority
	Present
	S
	S
	S

	Lori Lynn Pennock
	Salt River Project
	Present
	
	
	

	Dona Gussow
	Florida Power and Light
	Phone
	S
	A
	S

	Tina Burnett
	The Boeing Company
	Present
	S
	S
	S

	Services Segment
	Present
	
	
	

	Steve Abbey
	Anadarko
	
	
	
	

	Lisa Simpkins
	Constellation Energy Commodities Group
	Phone
	S
	S
	S

	Leigh Spangler
	Latitude Technologies
	Present
	
	
	

	Jim Buccigross
	8760 Inc. 
	Present
	S
	S
	S

	Jeff Jarvis
	EnCana Marketing (USA) Inc.
	Phone
	S
	O
	S

	
	
	
	
	
	


7.
Other Participant Attendance 

	Name
	Organization

	Ellen Beswick
	NGI

	Jonathan Booe
	NAESB

	Christopher Burden
	Williams Gas Pipeline

	Jack Cashin
	EPSA

	Tom Castleman
	Platt’s

	Pete Connor
	NiSource Distribution Companies

	Michael DiCarlo
	Williams Gas Pipeline

	Cory Galik
	NAESB

	Mike Goldenberg
	FERC

	Mark Gracey
	Tennessee Gas Pipeline

	Bud Hum
	ICE

	Jeff Jarvis
	EnCana

	Richard Kruse
	Spectra Energy Transmission

	Bill Lohrman
	FERC

	Paul Love
	Natural Gas Pipe Line Company

	Rae McQuade
	NAESB

	Art Morris
	FPL

	Sylvia Munson
	Sungard

	Joelle Ogg
	Brunenkant & Cross

	Phil Precht
	Baltimore Gas & Electric

	Denise Rager
	NAESB

	Michael Rieke
	Platt’s

	Randy Rishard
	SNL Energy

	Richard Sansom
	SNL Energy

	Keith Sappenfield
	EnCana

	George Simmons
	NiSource Inc.

	Dexter Steis
	IPI

	Veronica Thomason
	NAESB

	Ronald Tomlinson
	Dominion Transmission

	Jill Webb
	Preferred Legal

	Jim Weyland
	Highmount E&P

	Byron Woodard
	Platt’s


� S = Support;  O = Opposed;  A = Abstain
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