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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

January 26, 2009
TO:
NAESB Wholesale Electric Quadrant Executive Committee and Interested Industry Participants
FROM:
Jonathan Booe, NAESB Staff Attorney
RE:
WGQ Executive Committee Meeting Draft Minutes – November 6, 2008
NORTH AMERICAN ENERGY STANDARDS BOARD
WHOLESALE GAS QUADRANT (WGQ) 
EXECUTIVE COMMITTEE MEETING
Hosted by Dominion – Glen Allen, Virginia
Thursday, November 6, 2008 – 9:00 am to 2:00 pm Eastern
DRAFT MINUTES
1.
Welcome

Mr. Novak called the meeting to order and welcomed the Wholesale Gas Quadrant (WGQ) Executive Committee (EC) members and other participants.  Mr. Booe gave the antitrust guidance and called the roll of the WGQ EC membership.  Quorum was established.  The other participants, both in attendance and on the phone, introduced themselves.
2. Adoption of Wholesale Gas Draft Agenda and Minutes

Wholesale Gas Draft Agenda:  Mr. Novak reviewed the agenda.  Ms. Davis moved to adopt the agenda and Mr. Young seconded the motion.  The motion passed without opposition.  The participants reviewed the Redlines to the July 14, 2008 WGQ EC Draft Minutes Submitted by K. Daly, Stinson Morrison Hecker.  Ms. Davis noted that the redline modifications submitted by Ms. Daly incorporated the modifications submitted by Ms. Davis.  Ms. Davis offered a few minor corrections, including the Suggested Correction to July 14, 2008 WGQ EC Draft Minutes Submitted by D. Petersen, PG&E.  Ms. Chezar moved to adopt the minutes as revised and Ms. Davis seconded the motion.  The motion passed a simple majority vote.  The final minutes from the July 14, 2008 WGQ EC meeting can be found on the NAESB web site through the following link:  http://naesb.org/pdf4/wgq_ec071408fm.doc.  

Next, the participants reviewed the Redlines to the June 25, 2008 WGQ EC Draft Minutes Submitted by D. Davis, Williams Gas Pipeline.  Mr. Griffith offered a few minor modifications.  Ms. Davis moved to adopt the minutes as revised and Mr. Young seconded the motion.  The motion passed a simple majority vote.  The final minutes from the June 25, 2008 WGQ EC meeting can be found on the NAESB web site through the following link:  http://naesb.org/pdf4/wgq_ec062508fm.doc.    
3.
Discussion and consideration of recommendations for standards, comments submitted, and vote on:

R96121-a23/R07011; R03027; R04001; R04002; R04004; R04012; R04024/R04039/R05024; R04033/R05011/R05023/R05025/R05029; R04041; R05003; R05028; R06013; R06017; R06018; R06019; R06020; R06021; R06023; R07006; R07012; R07016; R07017; R08009:  Ms. Davis made a motion to adopt all recommendations in agenda Item 3 as drafted, with the exception that R06023 be modified as noted in the comments submitted by Boardwalk Pipeline.  Ms. Van Pelt seconded the motion.  Ms. Chezar stated that the Local Distribution Company segment (“LDC”) submitted a work paper noting that the LDC segment is not prepared to vote on all of the recommendations before the EC.  She recommended that the motion be modified to adopt the recommendations that the LDC segment is ready to support as referenced in the LDC work paper.  The other recommendations could be addressed on an individual basis as they are reviewed.  Ms. Davis did not accept the recommendation to modify the motion.  Ms. Van Pelt stated that she understands that the LDC segment has concerns regarding the time required to vet recommendations through the NAESB process, but holding recommendations hostage at the EC level is not productive.  Ms. Davis stated that she supports Ms. Van Pelt’s statement and that the Information Requirements (IR) and Technical Subcommittees have had several items that have taken priority over some of the older recommendations.  Ms. Chezar noted that she is not criticizing the work completed by the IR and Technical subcommittees; however, the process of fully staffing the recommendations is taking three to four years in some cases.  She stated that she would like to vote on the recommendations supported by the LDC segment and start discussing the necessity of the other recommendations.  Mr. Young stated that he is in support of reviewing the process to determine if it can be improved, but believes that it should be done in a subsequent meeting after the recommendations that have already been through the process are approved.  He stated that pipelines are required by NAESB WGQ Standard Nos. 4.3.52 and 4.3.67 to submit a standards request when they implement a new feature or service that utilizes exiting transaction sets via NAESB WGQ EBB/EDM.  The IR and Technical subcommittees then reviews the request and determines if there is a way to make the new feature or service more generally applicable for the entire industry.  Mr. Smith stated that he supports Ms. Chezar’s suggested modification to the motion, and that he would like to individually address the recommendations that the LDC segment does not support.  Ms. Van Pelt noted that the pipelines that submitted the requests currently under consideration as recommendations have already implemented the new service or feature requested and thereby complied with the NAESB standards by submitting the request.  Whether the recommendations are adopted or rejected is immaterial to the requesting company.  Mr. Buckley stated that the EC is responsible for considering and voting on recommended standards and that taking a block vote is inappropriate if EC members have questions.  Mr. Precht stated that he supports the comments of Ms. Chezar, Mr. Smith, and Mr. Buckley and recalls previous discussions about making the code value addition and modification process more efficient.  Ms. Davis provided an example of why it is important to standardize code values.  She explained, if one pipeline is using code value 123 and another pipeline is using code value 456 to effectively communicate the same thing, then parties need to know which code to use on each pipeline individually, this requiring programs for ‘one-offs’.  On the flip side, if one pipeline uses code value 123 to communicate one piece of information and another pipeline uses the same code value 123 to communicate something different, it can result in miscommunication.  Mr. Buccigross suggested that the WGQ adopt the minor correction and clarification process for code values utilized by the WEQ.  Mr. Smith stated that comments concerning the NAESB process are immaterial to the recommendations before the EC and suggested that group begin reviewing the recommendations questioned by the participants.  Ms. Van Pelt suggested that an EC task force be established to discuss the process used for code values.  Ms. Davis modified the original motion to adopt recommendations R03027, R04001, R04002, R04004, R04012, R04033/R05011/R05023/R05025/R05029, R04041, R06019, R07012, R96121-a23/R07011, and R05028.  Ms. Van Pelt accepted the modification.  
Mr. Novak stated that it is difficult to attend every IR and Technical subcommittee meeting in person and suggested that the technology available through the NAESB office be utilized so that participants may participate by teleconference.  Mr. Novak stated that he would support developing an EC Task Force to investigate the potential for improvements to the NAESB process.  Ms. McQuade noted that the EC does not have the authority to create a process group and that the issues would need to be addressed by the Parliamentary Committee and/or the general counsel.  
Mr. Spangler stated that he had a question about the content of recommendation R03027.  Mr. Novak noted that the recommendation was drafted in response to a modification made to a business practice standard regarding the Capacity Type Indicator.  Mr. Spangler stated that he does not support making any modifications to the nomination key.  Ms. Davis stated that the recommendation is the implementation of an instruction from the WGQ Business Practice Subcommittee (“BPS”).  Mr. Novak asked what the result would be if the EC failed to approve the recommendation.  Ms. Van Pelt responded that the business practice standard is already a part of the tariff filed by the company that submitted the request and that the implementation may be used by the requester despite EC approval.  Ms. Davis noted that Mr. Novak and Mr. Spangler voted in favor of the related modifications to the business practice standard during the BPS meeting.  Mr. Griffith stated that the company that made the request has probably already implemented the capability and that NAESB is only deciding whether or not to standardize the implementation.  Mr. Spangler stated that EC members can reconsider decisions made by the BPS and that the recommendation does not simply change a code value but modifies the conditionality of a data element and the key to the nomination structure.  He stated that such a modification could be problematic.  Ms. Van Pelt requested that the motion on the table be modified to remove recommendation R03027 and that the recommendation be sent back to the BPS so that the participants can review the previous meeting minutes and reconsider the issues presented by Mr. Spangler.  Ms. Davis accepted the modification to the current motion and seconded Ms. Van Pelt’s motion to send recommendation R03027 to the BPS for reconsideration.  The modified motion to adopt recommendations R04001, R04002, R04004, R04012, R04033/R05011/R05023/R05025/R05029, R04041, R06019, R07012, R96121-a23/R07011, and R05028 passed a supermajority roll call vote. [Vote 1].  The motion to send recommendation R03027 to the BPS for reconsideration passed a simple majority vote without opposition.
Ms. Davis made a motion to adopt R04024/R04039/R05024.  Mr. Young seconded the motion.  Ms. Davis reviewed the recommendation and noted that the recommendation was drafted in response to three requests for charge types submitted by Northern Natural Gas.  Mr. Buckley noted that the recommendation and request are very specific to Northern Natural Gas and asked if the requested charge types need to be standardized for the entire industry.  Ms. Davis stated that other pipelines track the requests submitted to NAESB and if a capability is standardized other pipelines do not have to submit identical requests.  Ms. Crockett stated that she understands Mr. Buckley’s concern, but noted that she is a customer of a pipeline that is currently proposing new services that use some of the exact same terminology that is in the recommendation.  Mr. Young reminded the participants that the purpose of such recommendations is to ensure that the communication vehicle used by the industry is efficient.  Mr. Novak noted that the EC always has the option to send a recommendation back to a subcommittee for review. Ms. Davis reminded the participants that the IR subcommittee has several “high priority” items in its queue and that adding to that work load may be problematic.  Ms. Van Pelt noted that the IR reviews each request for a code value and strives to make the code value as generic as possible so that it is not unique to the requester.  Ms. Davis stated that she often receives phone calls from pipelines that ask if there are pending requests for certain code values or if there are already other code values that would allow for a capability before they submit a request.  She noted that a significant amount of research goes into each request before and after it is submitted.  Ms. Davis also stated that the issues presented by the EC members today would have been more efficiently addressed if they were submitted during the 30 day formal comment period, rather than at the EC meeting.  Ms. Chezar asked if Ms. Davis would consider broadening her motion to include all of the recommendations questioned in the LDC work paper, given the previous discussion and for the purpose of efficiency.  

Ms. Davis modified her motion to adopt R04024/R04039/R05024, R05003, R06013, R06017, R06018, R06020, R06021, R06023, R07006, R07016, R07017, and R08009 including the modifications to R06023 included in the comments submitted by Boardwalk Pipeline.  Mr. Young accepted the modification to the motion..
Ms. Van Pelt reviewed the recommendation for request R05003.  Mr. Buckley stated that he interpreted the recommendation to be a direct implementation of a settlement entered into by Florida Power and Light, the requester.  Ms. Van Pelt stated that the request was for a specific fuel surcharge code value and was modified to be generic and applicable to other pipelines for use in the future.  Mr. Novak stated that the code value could be beneficial for the entire industry.  
Ms. Burch reviewed recommendation R06013.  She stated that the request deals with park and loan charge types in the Transportation/Sales Invoice data set and that the recommendation was generalized so that it could be used by the entire industry.  Mr. Buckley asked if there were other code values that could provide the same capability.  Ms. Davis stated that there are other code values that address park and loan charge types, but several customers have asked for an increased level of granularity for the charge type.  Mr. Novak asked if future requests concerning park and loan charge types would be evaluated against the recommendation.  Ms. Davis responded in the affirmative.  Mr. Smith confirmed that the recommendation does not provide a new service type but only adds a standardized communication for companies that have this type of service approved in their tariff.  
Mr. Novak reviewed recommendations R06017 and R06018 and asked if code values have already been created that could address the requests.  Ms. Davis replied that code values have not already been created and that the code values are simply validation code warnings.  Mr. Novak asked if the usage of the code value would be mandatory if adopted by NAESB.  Mr. Young responded that the code values to not have a usage, but the code values would be available and standardized for the industry.  
Mr. Novak reviewed R06020, R06021, and R06023.  He stated that he did not have any additional questions concerning the recommendations, given the previous discussion.  Ms. Davis noted that correction contained in the Boardwalk Pipeline comments concerning R06023 is to be included.  
Mr. Novak reviewed recommendation R07006 and stated that the recommendation is unique to the request and is not generally applicable to others in the industry.  Ms. Davis stated that she would suggest that the EC not make modifications to the recommendation during the meeting as the data sets would need to be reviewed to ensure that the modifications do not overlap current code values.  Mr. Novak suggested that the recommendation be rescinded to the IR subcommittee so that the participants can attempt to make the recommendation more generally applicable.  
Mr. Novak reviewed recommendations R07016 and R07017.  He stated that he does not have any questions regarding the recommendations, given the previous discussion.  
Mr. Novak reviewed recommendation R08009 and stated that the recommendation was unique to the pipeline that made the request.  Ms. Davis responded that the recommendation may be specific to the requester but other pipelines that could also use the code value.  Mr. Novak stated that the industry might be better served if the recommendation was sent back to the IR subcommittee so that they may make an attempt to modify the terminology of the code value so that is more generally applicable.  Ms. Davis encouraged the participation of EC members at the IR meetings scheduled to review the recommendations being rescinded.  
Ms. Schmitz stated that she reviewed the code values related to R07006 and that the requested code values exist in the Scheduled Quantity data set.  She continued that the recommendation would simply add those code values to the Schedule Quantity for Operator data set.  Mr. Novak stated that, given that information, he would withdraw his request that recommendation R07006 be rescinded to the subcommittee.   
Ms. Davis modified her motion to adopt R04024/R04039/R05024, R05003, R06013, R06017, R06018, R06020, R06021, R06023, R07006, R07016, and R07017, and incorporating the modifications to R06023 included in the comments submitted by Boardwalk Pipeline..  Mr. Young accepted the modification to the motion.  The motion passed a supermajority roll call vote. [Vote 2].  
Ms. Davis made a motion to rescind R08009 to the IR subcommittee for review and modification as discussed during the meeting.  Mr. Young seconded the motion.  The motion passed a simple majority vote without opposition.

Mr. Buccigross reminded the EC members that the Parliamentary Committee and/or the general counsel would review the process for approving code values and that a modification may be made.  
4.
Update on specific issues

e-Tariff:  Ms. McQuade provided a quick update concerning the e-Tariff courses being offered by NAESB.  She stated that the first course was held in Baltimore, Maryland and was very well attended.  Two additional courses are being offered in Austin, Texas and New Orleans, Louisiana on November 21, 2008 and January 12, 2009, respectively.  Ms. McQuade noted that course is relatively inexpensive and provides 6.25 hours of CLE credits.  Ms. Davis noted that FERC is holding a technical conference in December.  
Publication Schedule for 1.9:  Ms. McQuade asked the participants if a publication date for WGQ Version 1.9 could be determined.  Ms. Davis responded that the IR subcommittee is still on track to complete the Order 712 and Order 698 implementation work as discussed at the last meeting.  Ms. Van Pelt stated that she would like to get the Standards of Conduct recommendation related to Order 717 approved and filed with the FERC as soon as possible.  She stated that she believes the standards could be ratified as early as late January 2009.  Ms. McQuade asked if the EC members still believed a May or June WGQ Version 1.9 publication date would be possible.  Ms. Van Pelt responded affirmatively and stated that a FERC report could be submitted shortly after the publication.  Mr. Novak stated that he would support shortening the formal comment period concerning the Standards of Conduct recommendation.  Ms. Van Pelt made a motion to shorten the formal comment period to 15 days concerning the Standards of Conduct recommendation resulting from Order 717.  Ms. Crockett seconded the motion.  Mr. Novak clarified that the 15 day period would be calendar days rather than business days.  Ms. Davis stated that the IR subcommittee would schedule a conference call shortly after the BPS meeting on the topic to ensure that no technical changes would be necessary for implementation.  The motion passed a simple majority vote.  
5.
Subcommittee Updates and Plan Updates

Business Practices Subcommittee:  Ms. Van Pelt stated that the BPS will have a conference call on November 13, 2008 to discuss the proposed Standards of Conduct standards previously discussed.  She stated that she will post a work paper for the meeting with proposed modifications after she conducts a review.  She stated that the subcommittee will also discuss a request concerning pipeline damage reporting and a request concerning gas quality.  Mr. Novak noted that the item concerning pipeline damage reporting might be handled through a clarification.  
Triage Subcommittee:  Ms. McQuade reviewed the triage documents distributed on October 20, 2008 and September 8, 2008 contained in tab 5 on page 260 of the WGQ EC Meeting Materials.  She stated that the e-mail process for triaging items has been efficient and that there are some new items that will be distributed shortly.    
Information Requirements (IR) and Technical Subcommittees:  Ms. Davis suggested that the IR and Technical update be given jointly due to the subcommittees recent joint efforts.  She stated the two subcommittees have been working exclusively on the implementation of the Order 698 and Order 712 items and have met 16 days since April.  The next joint meeting will be held on December 16-17, 2008 at the Panhandle Eastern Pipe Line offices.   
Electronic Delivery Mechanism (EDM) Subcommittee:  Mr. Burden provided an update of the EDM subcommittee activities.  He stated that the subcommittee has not met since the last EC meeting but will meet in December to address two of the recently triaged items and conduct a technical review of the appendices prior to the WGQ Version 1.9 release.  He noted that the subcommittee will also meet if needed after the IR and Technical subcommittees review the Order 717 BPS recommendation. 

Interpretations Subcommittee:  Mr. Love stated the Interpretations subcommittee has nothing new to report.
Contracts Subcommittee:  Mr. Jarvis stated that Contracts subcommittee has nothing new to report.

6.
Review, discuss, identify changes and vote to approve changes to the 2008 Annual Plan to be proposed to the Board of Directors and the process for 2009 Annual Plan creation.
Due to time constraints, Ms. McQuade suggested that the participants e-mail proposed modifications and updates to the 2008 WGQ Annual Plan to the NAESB office.  She stated that the NAESB office will compile the updates and e-mail the updated plan to the members for approval.  Ms. McQuade encouraged the participants to submit items they would like to include on the 2009 WGQ Annual Plan to the NAESB office.  Ms. Van Pelt requested that the Order 717 Standards of Conduct item be added to the 2008 Annual Plan with a completion date of 4th Quarter 2008 and assigned to the BPS.
7.
Board of Directors, Board Committee and Regulatory Updates

Board Updates:  Ms. McQuade reviewed the materials provided for the Board update and policy changes.  She noted that at the September 25, 2008 Board of Directors meeting, the Board voted to modify the NAESB Certificate, Bylaws, and Standard Operating Practices, as well as increase membership fees and change the revenue structure.  The Board approved a membership fee increase from $5,000 to $6,500, which has not been modified since 1996.  The increased revenue from the membership fee adjustment should help address some financial issues as well as allow the organization to make some modifications to the website.  A drop down box reminding users of the NAESB copyright policy is being added to the website, and software that will prohibit users from downloading the standards to multiple computers is currently being negotiated.  NAESB is also raising the price of its work product and will now charge non-members $900 for the NAESB standards.  This action was proposed in response to extensive research on the price point of work products distributed by other organizations.  Ms. Burnett asked if the new software would prohibit users from burning the standards to a disk.  Ms. McQuade responded that it would prohibit copying the standards and the program is similar to the electronic FERC Library.  Ms. Davis expressed concern about attaining the standards after a computer which has been granted access crashes.   Ms. McQuade noted that this option is available to non-members at a significantly reduced rate for single computer use.  Should anything happen to the computer, the user would be required to repurchase.
Wholesale Electric and Retail Activities; Regulatory Updates:  Due to time constraints, Mr. Novak asked the participants to review the updates contained in the meeting materials off line and contact the Quadrant leadership with any questions.   
8.
New Business

Process for Election of 2009 Officers:  Ms. McQuade stated that the NAESB office will be asking the organization’s officers if they are interested in holding their position in 2009 later in the month.  If participants wish to run against the officers or for empty positions they need to give the NAESB office notice as soon as possible.  
9.
Adjourn

Ms. Davis moved to adjourn the meeting and Mr. Young seconded.  The meeting was adjourned at 1:54 PM Eastern. 
12.
Attendance and Voting Record
	
	Present
	Vote 1
	Vote 2

	Producers Segment
	
	
	

	Rhonda Denton for Jim Busch
	BP Energy Company
	Phone
	Support
	Support

	Pete Frost
	ConocoPhillips Gas and Power Marketing
	
	
	

	Chuck Cook
	ChevronTexaco
	
	
	

	Richard Smith
	Noble Energy
	In Person
	Support
	Support

	Mike Shepard
	Mewbourne Oil Company
	
	
	

	Pipeline Segment
	Present
	
	

	Bill Griffith
	El Paso Natural Gas Company
	In Person
	Support
	Support

	Kathryn Burch
	Spectra Energy Transmission
	In Person
	Support
	Support

	Dale Davis
	Williams Gas Pipeline
	In Person
	Support
	Support

	Randy Young
	Boardwalk Pipeline
	In Person
	Support
	Support

	Kim Van Pelt
	Natural Gas Pipeline Company of America
	In Person
	Support
	Support

	Local Distribution Company (LDC) Segment
	Present
	
	

	George Simmons for Rodger Schwecke
	NiSource Inc.
	Phone
	Support
	Support

	Dolores Chezar
	National Grid Gas Distribution Company
	In Person
	Support 
	

	Paul Buckley
	Washington Gas
	In Person
	Support
	Support

	Mike Novak
	National Fuel Gas Distribution
	In Person
	Support
	Support

	Phil Precht for Craig Colombo
	Baltimore Gas and Electric Company
	In Person
	Support
	Support

	End Users Segment
	Present
	
	

	Kelly Daly
	Arizona Public Service Company
	
	
	

	Valerie Crockett
	Tennessee Valley Authority
	In Person
	Support
	Support

	Lori Lynn Pennock 
	Salt River Project
	In Person
	Support
	Support

	Dona Gussow
	Florida Power and Light
	Phone
	Abstain
	

	Tina Burnett
	The Boeing Company
	In Person
	Support
	Support

	Services Segment
	Present
	
	

	Steve Abbey
	Anadarko Petroleum Corporation 
	Phone
	Support
	

	Lisa Simpkins
	Constellation Energy Commodities Group
	In Person
	Support
	Support

	Leigh Spangler
	Latitude Technologies
	Phone
	Support
	Support

	Jim Buccigross
	8760 Inc. 
	Phone
	Support
	Support

	Jeff Jarvis
	EnCana Marketing (USA) Inc.
	Phone
	Support
	Support

	
	Super Majority Vote Result:
	Supported
	20
	18

	
	
	Opposed
	0
	0


	Other Participant Attendance

	Participant
	Organization
	Attendance

	Jonathan Booe
	NAESB
	In Person

	Christopher Burden
	Williams Gas Pipeline
	In Person

	Deonne Cunningham
	NAESB
	Phone

	Mark Gracey
	Tennessee Gas Pipeline
	In Person

	Tom Gwilliam
	Iroquois Gas Transmission System, L.P.
	Phone

	Brenda Horton
	Kern River Gas Transmission Company
	Phone

	Bill Lohrman
	FERC
	In Person

	Paul Love
	NGPL
	In Person

	Marcy McCain
	Spectra Energy Transmission
	Phone

	Rae McQuade
	NAESB
	In Person

	Lou Oberski
	Dominion
	In Person

	Denise Rager
	NAESB
	In Person

	Dorothy Rull
	Preferred Legal
	In Person

	Micki Schmitz
	Northern Natural Gas
	Phone

	Veronica Thomason
	NAESB
	In Person

	Ronald Tomlinson
	Dominion Transmission
	In Person
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