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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

March 19, 2009

TO:
NAESB Quadrant Executive Committee Members, Alternates and Interested Industry Participants

FROM:
Cory Galik Cummings, Staff Attorney
RE:
Wholesale Gas Quadrant Executive Committee Final Minutes
NORTH AMERICAN ENERGY STANDARDS BOARD 
WHOLESALE GAS QUADRANT EXECUTIVE COMMITTEE MEETING
FINAL MINUTES
Hosted by Salt River Project
February 5, 2009
1. Welcome
Mr. Buccigross opened the meeting and welcomed the Wholesale Gas Quadrant (WGQ) Executive Committee (EC) members and other participants.  Ms. Cummings gave the antitrust guidance and called the roll of the WGQ EC members and alternates.  Quorum was established.  Mr. Buccigross reviewed the agenda.  Ms. Van Pelt moved to adopt the agenda and Ms. Davis seconded the motion.  The motion passed without opposition.
2. Review of WGQ Draft Minutes

November 6, 2008

Ms. Davis submitted redlined changes to the draft minutes, inserting language on the second page.  Mr. Ishikawa suggested grammatical changes on the third page.  Ms. Davis moved to adopt the minutes as modified and Ms. King seconded.  The motion passed unanimously.

January 6, 2009

Ms. Davis submitted redlined changes to correct and add names of the attendees and their companies.  The motion to adopt the minutes as modified was made by Ms. Davis and seconded by Ms. King.  The motion passed without opposition.

January 22, 2009

Mr. Love corrected the name of his company on the attendance list.  Ms. Davis made the motion to adopt the minutes as modified and Mr. Ishikawa seconded the motion.  The motion passed without opposition.
3. Discussion, Consideration and Vote on Recommendations

Recommendation R06016 – “Modify NAESB WGQ Standard No. 4.3.69 to expand the “Submit” function to include sending records to the Transmission Service Provider (TSP) for processing from the Matrix to now include the Form as well”.
Mr. Burden reviewed the recommendation to modify NAESB WGQ Standard No: 4.3.69 to expand the ‘Submit’ function to include sending records to the TSP for processing from the Matrix to now include the Form as well  Ms. Davis moved and Ms. Crockett seconded the motion to approve the recommendation for R06016..  The motion passed unanimously. 
Recommendation R08007 – “Modify NAESB WGQ Standard No. 4.3.16 to refer to Appendix C for valid display and download formats”.
Mr. Burden reviewed of the recommendation to modify NAESB WGQ Standard No: 4.3.16 to refer to Appendix C for valid display and download formats.    Ms. Davis moved and Ms. Van Pelt seconded the motion to adopt the recommendation for R08007.  The motion passed unanimously.

4. Update on Specific Issues

Confirmation of Publication Schedule for Version 1.9
Mr. Buccigross provided the update for the publication schedule of Version 1.9.  The target deadline for publication is the end of the second quarter 2009.  Ms. Van Pelt noted that it will be published as soon as the technical work for FERC Order Nos. 698 and 712 is completed, approved by the EC and ratified by the membership.  She did not see a problem with meeting the deadline because the Joint IR/Technical Subcommittees will vote on the proposed implementation in time to present it at the May EC meeting.  Ms. McQuade stated that the schedule Ms. Van Pelt referred to will not leave much time for proofing those documents but noted that work for the publication can begin while the documents are in the process of ratification.  Mr. Smith asked if there was a rehearing request for FERC Order No. 712 and then FERC ordered a rehearing with material changes between now and the publication, will that have an impact on the publication.  Ms. Van Pelt said that it was her opinion that if that occurs there will be a WGQ EC conference call to determine further actions.  She also noted that while they try to delay publishing items that are up for rehearing, in this situation it could not be avoided.  Mr. Buccigross stated that NAESB will not publish an item that contradicts a FERC ruling.  Mr. Novak noted that there is a gas quality item and a revision to the Trading Partner Agreement that he wants included in the publication.  He recommended a delay in publishing version 1.9 until the third quarter to allow time to include several minor items that are near completion.  Ms. Davis suggested creating a list of items that will be included in the publication to prevent further delay.  Ms. McQuade noted the Version 1.9 will not be published until the following items are completed:  FERC Order Nos. 698, 712, and 717; the Trading Partner Agreement; and gas quality.  She also noted that these items would not be completed by the end of the second quarter.  The EC agreed to move the deadline to the third quarter.  There was no opposition to the modification of the publication date.
Use of the Minor Correction Procedure for Modifications to Coding
Mr. Buccigross noted that as recommendations have been reviewed by the subcommittees, discussion arose regarding whether or not changes or additions to code values could be handled through the minor correction process rather than the standard request process.  Ms. McQuade said she had conferred with Mr. Boswell and it will not be necessary to change quadrant procedures to do so.  The Wholesale Electric and both Retail Quadrants already process code value changes as minor corrections.  Mr. Smith asked how using the minor correction process would be more efficient than the current procedures in place.  Ms. McQuade answered that the minor correction process will require less time and resources as there is no need for triage, no 30 day comment period before EC action and no ratification with its related ballots and tallies.  A minor correction that is presented to the EC can be voted on, and if approved, sent out for a two week notice after which it is considered complete and applied after 30 days.  Ms. Davis noted that she worked with Ms. McQuade to develop the request form and the form for the minor correction.  In addition, the triage subcommittee can determine that a request is more appropriately handled through a minor correction, it can be sent to the EC for approval as a minor correction.  Ms. McQuade noted that notice will be sent out to inform participants of the new process for minor corrections and the web page will be modified to easily access the forms and follow the progress of a minor correction from its request, through to EC action, industry notification and application to the appropriate versions and final actions.   
5. Subcommittee Updates and Plan Updates

Triage Subcommittee

Ms. McQuade noted that new requests have been received and a triage e-mail will be sent out shortly.

Business Practice Subcommittee (BPS)

Ms. Van Pelt provided the BPS update.  On January 8, 2009 the BPS completed work on gas quality. They voted on three standards, which are currently pending to go to the Joint Information Requirements/Technical Subcommittees.  They will address the gas quality standards after the work on FERC Order Nos. 698 and 712 is complete.  Request R08020, a joint Wholesale Gas and Wholesale Electric Quadrants project, is currently pending.  It relates to the possible modification to the posting of critical notices or education on critical notices rather than standards development.  It was agreed to meet in March once the Wholesale Electric Quadrant (WEQ) has researched the manner in which critical notices are used.  The WGQ is also researching the the notice types for critical notices.  

Information Requirements (IR) and Technical Subcommittees
Ms. Davis provided a review of the Joint IR/Technical Subcommittees.  Yesterday, they completed the initial development of the technical implementation development for FERC Order Nos. 698 and 712.  The next meeting will be held in early March in Colorado Springs, CO.  Prior to that meeting a work paper will be posted that includes the completed work to date.  The combined documents of the IR and Technical Subcommittees exceeds 200 pages.  Those who have not been part of the development process are asked to review it.  Any major corrections will be made at the March meeting and the joint subcommittees plan to vote it out at that time.  Working jointly with the Technical Subcommittee on this effort was a success and they plan to continue working jointly in the future.  
Electronic Delivery Mechanism Subcommittee (EDM)

Mr. Burden provided the update on the EDM Subcommittee.  The Trading Partner Agreement (TPA) was split to create a TPA worksheet (TPW) to separate the technical and legal requirements.  In doing so, a technical group could agree on a TPW and avoid making changes the TPA as a whole.  They have also completed the technical update to Appendices C, D and E.  This work will be presented at the next EC meeting.

Interpretations Subcommittee

Mr. Love noted that the Interpretations Subcommittee has not met. Mr. Love indicated that there was some concern that some interpretations need to updated for FERC Order Nos. 698 and 712. 
Contracts Subcommittee

Mr. Sappenfield provided the update.  He noted the TPA work that was mentioned in the EDM Subcommittee update.  The next joint EDM./Contracts meeting will be held on February 25, 2009 to finalize the splitting of the TPA into a TPA and TPW..  The subcommittee added a Frequently Asked Questions section to explain the purpose behind separating the TPW from the rest of the TPA.  The recommendation will be ready for industry comment after that meeting so that it may be voted on at the May EC meeting.

6. Review, Discuss, Identify Changes and Vote to Approve Changes to the 2009 Annual Plan to Be Proposed to the Board of Directors

Mr. Buccigross thanked all participants who helped with the creation of the 2009 Annual Plan (AP).  The AP was posted and no comments were received.  One change to the deadline for the TPA was made.  Mr. Novak explained that the completion date was changed from the first quarter to the second quarter.  While it will most likely be finished in the first quarter, the change was made as a precaution.  Ms. Davis moved to adopt the AP as modified and Ms. King seconded the motion.  The motion passed unanimously.
7. Board of Directors, Board Committee and Regulatory Updates

Board Updates

Ms. McQuade reviewed the 2009 budget.  A positive net income was expected in 2009 and would be applied to the negative retained earnings of the organization.  It was anticipated that NAESB would no longer have any additional negative retained earnings in 2009/2010 and the accumulated negative retained earnings for the organization should be eliminated in 2011.  
There is a strong effort by the Resources Committee to gain members.  This effort includes approaching current and former state commissioners and staff to join NAESB.  They qualify to join NAESB for $500 and it is expected that their participation will encourage others to join.  
The Retail Quadrants have been unable to meet their 40 member minimum requirement.  As a result, both quadrants have redefined their segments, which do not require Board approval.  They will also present a plan at the March Board meeting to increase membership and explain the decisions that were made regarding segment realignment.

FERC Order No. 890 was reviewed.  NAESB will file the work related to Capacity Benefit Margin (CBM) this month.  Once that work has been filed, all FERC Order No. 890 work with a deadline will be complete.  NAESB will continue to work on non-deadline related FERC Order No. 890 work throughout 2009.

Mr. True provided an update on the Wholesale Electric Quadrant’s DSM-EE efforts.  The WEQ recommendation is currently out for notational ballot and expected to pass.  It is being used as the basis for the Retail development efforts.  There are several other AP items related to DSM-EE which may be split into individual groups.  The continuation of these efforts will be addressed in the second quarter.  
Wholesale Electric Retail Key Activities
Ms. McQuade welcomed Mr. Precht as the new vice-Chair for the Retail Gas Quadrant.  He provided the update on Retail activities.  The Retail BPS completed its work on the Registration Agent, reviewed all existing Model Business Practices (MBPs) and made minor corrections as necessary.  They have also begun work on Customer Inquiries.  There are 14 Retail items on the Annual Plan, many of which will be addressed by the BPS.

The Retail Quadrants have coordinated with the WEQ to focus the DSM-EE efforts on Demand Response (DR).  The Retail DSM-EE work group is currently working on a draft of MBPs for the measurement and verification of DR programs.  They meet every other week in order to complete this work by the end of the second quarter.  

Mr. Novak noted that the Retail Annual Plan has focused on Retail Choice and DSM-EE.  Part of the Retail reorganization effort involves a change in the focus of the quadrants.  There will be more focus on DSM-EE as it becomes more important in the industry.

April 1-2, 2009 Workshop Announcement

NAESB has coordinated a two day workshop in Las Vegas.   Mr. Boswell will present information on leadership responsibilities and ways to be an effective EC or Board member.   Mr. Miles from the FERC will discuss effective negotiation and ways to reach consensus.  There is no fee for the workshop; Board and EC members and subcommittee chairs will be given registration priority.

NARUC Winter Session and NAESB Advisory Council Meeting

The NAESB Advisory Council meeting will be held on Saturday, February 14, 2009, prior to the NARUC winter meetings in Washington, DC.  Ms. McQuade noted that the NARUC winter sessions were beneficial to NAESB members and encouraged participation.

8. Other Business

Ms. McQuade provided a review of the 2009 meeting schedule. The NAESB Board of Directors will meet in Houston on March 26, June 25, September 24 and December 10, 2009.  All meetings will be held at the Marriot hotel at the Bush Intercontinental Airport.  

The remainder of the 2009 NAESB EC meetings will be held May 12-14, August 18-20 and October 27-29, 2009.  The Retail Quadrants have also added a meeting on April 22, 2009 at 10:00 am Central.

9. Adjourn

A motion to adjourn was made by Ms. Kiselewich at 12:16 PM Mountain.
10.
Executive Committee Attendance and Voting Record

	Wholesale Gas Quadrant Executive Committee
	Attendance
	Vote on R06016
	Vote on R08007

	Producers Segment
	
	
	

	R.honda. Denton for Jim Busch
	BP Energy Company
	Phone
	Support
	Support

	Pete Frost
	ConocoPhillips Gas and Power Marketing
	Absent
	
	

	Chuck Cook
	ChevronTexaco
	Absent
	
	

	Richard Smith
	Noble Energy
	In Person
	Support
	Support

	Mike Shepard
	Mewbourne Oil Company
	Phone
	Support
	Support

	Pipeline Segment
	
	
	

	Bill Griffith
	El Paso Natural Gas Company
	In Person
	Support
	Support

	Kathryn Burch
	Spectra Energy Transmission
	In Person
	Support
	Support

	Dale Davis
	Williams Gas Pipeline
	In Person
	Support
	Support

	Iris King for Randy Young
	Dominion Transmission
	In Person
	Support
	Support

	Kim Van Pelt
	Panhandle Eastern Pipe Line
	In Person
	Support
	Support

	Local Distribution Company (LDC) Segment
	
	
	

	R. Ishikawa for Rodger Schwecke
	Southern California Gas
	In Person
	Support
	Support

	Phil Precht for VACANCY
	Baltimore Gas and Electric
	Phone
	Support
	Support

	Paul Buckley
	Washington Gas
	Phone
	Support
	Support

	Mike Novak
	National Fuel Gas Distribution
	Phone
	Support
	Support

	Craig Colombo
	Dominion Resources
	Phone
	Support
	Support

	End Users Segment
	
	
	

	Kelly Daly
	Arizona Public Service Company
	Phone
	Support
	Support

	Valerie Crockett
	Tennessee Valley Authority
	In Person
	Support
	Support

	Lori Lynn Pennock 
	Salt River Project
	In Person
	Support
	Support

	Art Morris for Dona Gussow
	Florida Power and Light
	In Person
	Support
	Support

	Tina Burnett
	The Boeing Company
	In Person
	Support
	Support

	Services Segment
	
	
	

	Steve Abbey
	Anadarko Petroleum Corporation 
	Phone
	Support
	Support

	Lisa Simpkins
	Constellation Energy Commodities Group
	Phone
	Support
	Support

	Leigh Spangler
	Latitude Technologies
	Phone
	Support
	Support

	Jim Buccigross
	8760 Inc. 
	In Person
	Support
	Support

	Jeff Jarvis
	EnCana Marketing (USA) Inc.
	Phone
	Support
	Support


11.
Other Participants in Attendance 

	Participant
	Organization
	Attendance

	Christopher Burden
	Williams Gas Pipeline
	In Person

	Cory Galik Cummings
	NAESB
	In Person

	Mark Gracey
	Tennessee Gas Pipeline
	In Person

	Dona Gussow
	Florida Power & Light
	Phone

	Tom Gwilliam
	Iroquois Gas Transmission
	In Person

	Paul Jones
	Salt River Project
	In Person

	Bill Lohrman
	FERC
	In Person

	Paul Love
	Natural Gas Pipeline
	In Person

	Rae McQuade
	NAESB
	In Person

	Ken Nordlander
	Arizona Public Service
	In Person

	Don Petersen
	PG&E
	Phone

	Denise Rager
	NAESB
	In Person

	Keith Sappenfield
	EnCana
	Phone

	Veronica Thomason
	NAESB
	In Person








Wholesale Gas Quadrant Executive Committee Meeting Final Minutes –February 5, 2009
Page 1

