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1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org
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October 29, 2009

TO:
NAESB Quadrant Executive Committee Members, Alternates and Interested Industry Participants

FROM:
Cory Galik Cummings, Staff Attorney
RE:
Wholesale Gas Quadrant Executive Committee Draft Minutes
NORTH AMERICAN ENERGY STANDARDS BOARD 
WHOLESALE GAS QUADRANT EXECUTIVE COMMITTEE MEETING
DRAFT MINUTES
October 28, 2009
1. Welcome
Mr. Buccigross opened the meeting and welcomed the Wholesale Gas Quadrant (WGQ) Executive Committee (EC) members and other participants.  Ms. Cummings gave the antitrust guidance and called the roll of the WGQ EC members and alternates.  Quorum was established.  Ms. McQuade reviewed the agenda.  Ms. Van Pelt moved to adopt the agenda as written.  Mr. Young seconded the motion.  The motion passed without opposition.
2. Review of WGQ Draft Minutes
Ms. Davis’ redlined version of the May 14, 2009 and the June 30, 2009 draft minutes were reviewed.  A motion to adopt the redlined minutes as provided by Ms. Davis prior to the meeting was made by Ms. Davis and seconded by Mr. Griffith.  The motion passed unanimously.
3. Review and vote on Recommendation R07009, 2008 WGQ Annual Plan Item 3, 2009 WGQ Annual Plan Item 2.a  - "Update ISDA Gas Annex to correspond to the updated NAESB Base Contract for Sale and Purchase of Sale of Natural Gas, dated September 5, 2006” (NAESB WGQ Std. 1.4.4) (super-majority vote)

Mr. Sappenfield reviewed the recommendation which contains an amendment to the International Swaps and Derivatives Association (ISDA) Gas Annex.  ISDA preferred an amendment rather than a re-write of the Gas Annex because it results in less ISDA administrative work.  Mr. Sappenfield stated that during the 30-dy industry comment period, some members of ISDA and Ms. Gussow provided comments.  He indicated that he had reviewed them and thought they should be incorporated in the recommendation.  Mr. Sappenfield moved to adopt the recommendation R07009, 2008 WGQ Annual Plan Item 3, and 2009 WGQ Annual Plan Item 2.a - "Update ISDA Gas Annex to correspond to the updated NAESB Base Contract for Sale and Purchase of Sale of Natural Gas, dated September 5, 2006” (NAESB WGQ Std. 1.4.4) as modified by the Chair’s comments and that it be a model.  Mr. Ishikawa seconded the motion.  The motion unanimously passed a simple majority vote.  Mr. Sappenfield pointed out that since this is a model, he believed it could be used right away.  Mr. Buccigross concurred. 
4. Review and vote on Minor Corrections to the Canadian Addendum (NAESB Standard 6.3.1 CA) 
Mr. Sappenfield reviewed  the proposed Minor Correction.  Mr. Sappenfield moved to approve the Minor Correction to the Canadian Addendum (NAESB Standard 6.3.1 CA).  Ms. Davis seconded the motion.  The motion unanimously passed a simple majority vote.  
5. Discussions as outgrowth of the WGQ Leadership meeting held on September 23, 2009
Publishing Schedule:  
Mr. Novak stated that he will raise the issue with the Board to change the operating procedures to return to an annual publication in order to instill discipline in the process and keep the publications up-to-date.  Ms. Van Pelt agreed with an annual publication.  The longer period of time between publications creates too much work for everyone involved.  She suggested a mid-November publication date to allow sufficient time between the August EC meeting and the publication to complete the member ratification and review the items to be published prior to the holidays.  There was discussion among the EC members as to whether the publication should be scheduled on a firm date or a flexible date.  Publishing on a firm date would require Board approval to change the deadline.  It was ultimately agreed to publish on a flexible date.  Ms. Van Pelt moved that the WGQ would publish annually beginning in November 2010.  Ms. Davis seconded the motion.  The motion passed a simple majority vote with one party, Mr. Frost, voting in opposition..  
Mr. Novak moved, as seconded by Mr. Precht, that that the intent of the WGQ EC is to publish Version 2.0 no earlier than November 1, 2010 and no later than November 30, 2010.  Ms. Davis pointed out that this motion is what the intent was of the previous motion.  The motion was withdrawn.
Reporting segment blocks to the FERC as they occur or with the normal flow of filing standards:  
Mr. Novak mentioned this issue in an effort to increase efficiency in standards development.  He stated that he believed that often segment blocks result from an inability to agree on an interpretation of policy.  Going forward, if a segment block seems inevitable, he would like the Federal Energy Regulatory Commission (FERC) to be notified while the subcommittee addresses other issues.  He envisioned a quarterly reporting process rather than instantaneous.  He recognized that FERC may not respond, but he hoped this would help eliminate segment blocks at the EC level.  Mr. Smith responded that quarterly reports of segment blocks are not needed as they are already done in the normal course of business.  Mr. Novak explained that normally they are not reported until a new publication is sent to FERC.  His idea would be to do it more frequently.  Ms. McQuade noted that FERC staff is invited to NAESB meetings and FERC and NAESB have continuous open dialogue.  She noted that if there was ever a specific request to have FERC in a meeting to provide guidance they would be there, but she cautioned that asking FERC staff for an opinion, while not speaking on behalf of the commissioners, may provide strong direction for the path that standards development would take.  Ms. Davis noted that moving to an annual publication would alleviate much of this timing issue.
Mr. Young stated that he was under the impression that the process is for segment blocks to be reported to the Board first and that this seems to be the appropriate process.  We need to allow the Board to discuss the issue and provide guidance the EC, and ask FERC, if necessary.  Ms. Burch said that since reporting potential segment blocks to the Board is a relatively new procedure, the process should have a chance to be established.  She encouraged the quadrant to work out as many issues internally as possible because an inability to do so would not reflect well on NAESB.  There was general agreement among EC members to report any potential segment blocks to the Board in an effort to resolve those issues internally before turning to FERC for guidance.  
Considering business practices standards development contemporaneously with technical and information requirements standards development:  
There was no discussion on this item. 
Considering a direction to XML usage and standards development:  
Mr. Novak stated that he would like for NAESB to be open to XML development.  He recognized that this would require pipelines to support another platform, but a valuable service could be provided to the industry using XML.  Ms. Davis noted that pipelines currently support three formats and the addition of another format would cost time and money.  Mr. Novak noted that he did not expect an immediate decision, but he hoped participants would give this issue some consideration in 2010.
Smart Grid efforts and gas-electric coordination:   
Mr. Novak stated that in the past year he has been adamant that the Retail Gas Quadrant would not be involved in the REQ/WEQ Demand Side Management and Energy Efficiency (DSM-EE) Subcommittee and any efforts related to Demand Side Management.  However, he recognizes that as policy develops he expects that the gas industry would be a primary option.  The WGQ should do whatever is necessary to get the industry interested in gas-electric coordination to support the Smart Grid environment. At this time, all Demand Side Management and Energy Efficiency NAESB standards development efforts are focused solely on electric markets at the request of Mr. Novak and the American Gas Association.
6. Subcommittee Updates
Triage Subcommittee:  
One item was triaged to the WEQ (R09015); and all other requests (R09014 and R09016 through R09019) were assigned to WGQ – for the most part as maintenance items.  R09019 was assigned to WGQ Business Practice Subcommittee (BPS) but on closer review was determined to be more appropriately assigned to the joint Information Requirements (IR)/Technical Subcommittees.  Mr. Novak expressed concern that there was not adequate policy to complete the work on R09014.
Business Practice Subcommittee:  
Ms. Van Pelt reported that the WGQ BPS has been meeting jointly with the WEQ BPS to address R08020 and has been discussing Critical Notices.  They sent instructions to the IR Subcommittee to review how Critical Notices are e-mailed to parties to determine if there is a way to be more responsive by refining the Notice Types.  BPS also has addressed the gas/electric coordination standards and made some language modifications to be more compatible with NERC.  
Electronic Delivery Mechanisms Subcommittee:  
Mr. Burden reporting that the EDM Subcommittee has been dormant since the last WGQ EC meeting.

Information Requirements and Technical Subcommittees:  
Ms. Davis reported that the joint IR/Technical Subcommittees completed WGQ 2009 Annual Plan Item 4, determining if capacity release uploads are still suitable for EDI.  The IR/Technical Subcommittees determined the best way to analyze the impact at a high level was to adjust the offer process without EDI.  The resulting report to BPS was adopted and sent to BPS.
Ms. Davis also reported that they are working on R08020 and have identified approximately 15 additional Notice Types.  It has also been recognized that TSPs need to be able to send multiple Notice Types. 
Interpretations Subcommittee:  
Mr. Love reported that, the Interpretations Subcommittee has not met since the last EC meeting.  At the last meeting there was one interpretation request, C09002 (clarify the meaning in the Data Dictionary of “the instance in time when the transaction is being initiated”) and the requestor was not present on the call.  Mr. Love and Mr. Booe will follow up with the requestor and schedule a meeting.  

Contracts Subcommittee:  
Mr. Sappenfield reported that the Contracts Subcommittee has completed the amendment to the ISDA Gas Annex to the Base Contract for Sale and Purchase of Natural Gas.  On October 21, 2009 they completed a Gas Confirmation Form which is currently out for industry comment.
7. Review, discuss, identify changes and vote to approve changes to the 2009 Annual Plan to be proposed to the Board of Directors
The WGQ EC updated the 2009 Annual Plan.  Mr. Buccigross explained the needed modifications.  Ms. Van Pelt moved to adopt the WGQ 2009 Annual Plan as modified.  Ms. Davis seconded the motion.  The motion passed a simple majority vote with no opposition.  The redlined WGQ 2009Annual Plan can be found via the following link: http://www.naesb.org/pdf4/wgq_ec102909a1.doc. 
8. Discuss 2010 Annual Plan effort
Mr. Buccigross reported that a conference call is scheduled for Monday, November 9, 2009 from 2:00 p.m. to 4:00 p.m. Central to discuss the WGQ 2010 Annual Plan.  Comments on the annual plan are due November 5, 2009.
9. Board of Directors, Board Committee and Regulatory Updates

Board Updates: 
Ms. McQuade urged participants to review the minutes from the September 24, 2009 Board meeting.  The WEQ is considering the addition of a technology/services segment to accommodate companies participating in NAESB’s Smart Grid efforts.  She also reported that the Board Managing Committee discussed the creation of a succession plan for Ms. McQuade.  
Retail and Wholesale Electric key activities:  
The Retail Gas and Electric Quadrants continue to work on standards that support customer choice states.  The Retail Electric Quadrant has focused on Demand Response, Energy Efficiency and Smart Grid, all of which are ongoing.  The Wholesale Electric Quadrant continues to develop complementary standards with NERC.  They also have focused on Demand Response, Energy Efficiency and Smart Grid activities, as well as standards development related to FERC Order No. 890.  

Update on Board Retail Structure Review Committee efforts:  
The retail quadrants have completed their restructure efforts.  Ms. McQuade thanked Mr. Minneman for his leadership skills to create a structure that more effectively represents the work retail markets will address in the future, particularly for the retail electric markets and Smart Grid efforts, and Demand Side Management and Energy Efficiency efforts.
FERC Efforts:  
WGQ Version 1.9 was published and filed with the FERC at the end of September.  

10. Other Business
Meeting participants discussed the 2010 WGQ EC meeting schedule.  To meet a November 2010 publication deadline the WGQ EC should meet in August.  After discussing whether or not to limit the number of EC meetings, participants agreed to schedule all four 2010 WGQ EC as face-to-face meetings and cancel any, if necessary.  The decision on whether to hold the February 2010 WGQ EC meeting will be made by the end of 2009.
The NAESB office will send out a nomination request for the WGQ EC.  Nominees will be elected via an e-mail election.  Those EC members with terms ending at the end of 2009 will be contacted to determine if they want to run again.
11. Adjourn

Ms. Davis moved to adjourn.  Mr. Young seconded the motion.  The meeting adjourned at 2:19 PM Eastern.
10.
Executive Committee Attendance and Voting Record

	Wholesale Gas Quadrant Executive Committee
	Attendance

	Producers Segment
	

	Jim Busch
	BP Energy Company
	

	Pete Frost
	ConocoPhillips Gas and Power Marketing
	Phone

	Chuck Cook
	ChevronTexaco
	

	Richard Smith
	Noble Energy
	In Person

	Mike Shepard
	Mewbourne Oil Company
	Phone

	Pipeline Segment
	

	Bill Griffith
	El Paso Natural Gas Company
	In Person

	Kathryn Burch
	Spectra Energy Transmission
	In Person

	Dale Davis
	Williams Gas Pipeline
	In Person

	Randy Young
	Dominion Transmission
	In Person

	Kim Van Pelt
	Panhandle Eastern Pipe Line
	In Person

	Local Distribution Company (LDC) Segment
	

	R. Ishikawa for Rodger Schwecke
	Southern California Gas
	Phone

	P. Precht for VACANCY
	Baltimore Gas and Electric
	In Person

	Paul Buckley
	Washington Gas
	

	Mike Novak
	National Fuel Gas Distribution
	Phone

	Craig Colombo
	Dominion Resources
	

	End Users Segment
	

	Kelly Daly
	Arizona Public Service Company
	Phone

	Valerie Crockett
	Tennessee Valley Authority
	In Person

	Lori Lynn Pennock 
	Salt River Project
	In Person

	Dona Gussow
	Florida Power and Light
	Phone

	Tina Burnett
	The Boeing Company
	In Person

	Services Segment
	

	Steve Abbey
	Anadarko Petroleum Corporation 
	Phone

	Lisa Simpkins
	Constellation Energy Commodities Group
	In Person

	Leigh Spangler
	Latitude Technologies
	Phone

	Jim Buccigross
	8760 Inc. 
	In Person

	K. Sappenfield for Jeff Jarvis
	EnCana Marketing (USA) Inc.
	Phone


11.
Other Participants in Attendance 

	Participant
	Organization
	Attendance

	Amy Burden
	Enbridge
	In Person

	Christopher Burden
	Williams Gas Pipeline
	In Person

	Ernie Cardone
	NYISO
	Phone

	Cory Galik Cummings
	NAESB
	In Person

	Mark Gracey
	Tennessee Gas Pipeline
	In Person

	Iris King
	Dominion
	In Person

	Paul Love
	Natural Gas Pipeline
	In Person

	Rae McQuade
	NAESB
	In Person

	Sylvia Munson
	SunGard
	In Person

	Gwen Shoepp
	Williston Basin
	Phone

	Lauren Teigland-Hungt
	Teigland-Hunt LLP
	Phone

	Veronica Thomason
	NAESB
	In Person

	Ron Tomlinson
	Dominion Transmission
	In Person
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