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FROM: 
Caroline Trum, Staff Attorney 

RE:
NAESB Wholesale Gas Quadrant (“WGQ”) Contracts Subcommittee Meeting Final Minutes – December 5, 2011

DATE:

December 5, 2011
NORTH AMERICAN ENERGY STANDARDS BOARD

WGQ CONTRACTS SUBCOMMITTEE CONFERNCE CALL

December 5, 2011 – 1:00 PM to 3:00 PM Central

FINAL MINUTES

1.
Welcome & Administrative Items

Mr. Sappenfield opened the meeting and welcomed the meeting participants.  Ms. Trum provided the antitrust guidance.  The participants introduced themselves in the room and on the phone.  Mr. Sappenfield reviewed the draft agenda.    Ms. Denton moved to adopt the agenda and Mr. Cargas seconded the motion.  The motion passed without opposition.  

Mr. Sappenfield reviewed the July 6, 2011 meeting minutes.  He noted a correction to the name of his company, Encana Marketing.  Ms. Denton moved to adopt the minutes as modified and Mr. Cargas seconded the motion.  The motion passed without opposition.  

Mr. Sappenfield reviewed the September 12, 2011 Joint WGQ Contract, WGQ EDM and Joint Retail Glossary meeting minutes. He noted a correction to the name of his company, Encana Marketing. Ms. Denton moved to adopt the minutes as modified and Mr. Cargas seconded the motion. The motion passed without opposition.

Mr. Sappenfield reviewed the September 19, 2011 Joint WGQ Contract and WGQ EDM meeting minutes. He noted a correction to the name of his company, Encana Marketing. Ms. Denton moved to adopt the minutes as modified and Mr. Cargas seconded the motion. The motion passed without opposition.

2.
Review IR/Technical Recommendations Related to Exhibit 1 of the Model OBA – NAESB WGQ Standard No. 6.5.2

Ms. Davis reviewed the changes made by the IR/Technical Subcommittee to Exhibit 1 of the Model OBA which reflects the Executive Committee decision to eliminate Common Code for Locations. If the Contracts Subcommittee votes to accept the changes, the IR/Technical Subcommittee will include the modified Exhibit 1 of the Model OBA in one final recommendation that is to be sent to the Executive Committee in the second quarter of 2012. Mr. Sappenfield noted that the changes made by the IR/Technical Subcommittee are straightforward and only reflect changes already implemented in the standards themselves. Mr. Connor asked how the change will manifest itself in documents going forward. Ms. Davis responded that people would not be required to amend existing OBA Agreements but would just use the modified Model OBA prospectively for any new agreements, once it is approved by the Executive Committee and ratified by membership. Ms. Denton made a motion to adopt the IR/Technical Recommendation and Mr. Cargas seconded the motion. The motion passed unanimously.

3.
Review 2012 WGQ Annual Plan Items 6 and 7

Mr. Sappenfield reviewed his work papers regarding 2012 WGQ Annual Plan Item 6. He suggested that the Model Government Acquisition Provision Addendum to the Base Contract for Sale and Purchase of Natural Gas (GAPA) could be used as a template.  He proposed the use of an informal comment period to allow participants to  prepare comments on how the contract should read depending on which party is the buyer and which party is the seller. The goal is to use the template as modified as the foundation to create a Model GAPA to the Base Contract for Sale and Purchase of Natural Gas. The subcommittee agreed interested parties are to prepare comments and/or redrafts of the Model GAPA to the Base Contract for Sale and Purchase of Natural Gas as well as the Frequently Asked Questions sheet from BG Energy for the next meeting. NAESB will circulate these two documents during an informal comment period. These will serve as the working document to be used to address Item 6 of the 2012 WGQ Annual Plan.

Mr. Sappenfield next discussed 2012 WGQ Annual Plan Item 7. He stated that Natural Gas Liquids (NGLs) were not a part of business for most NAESB members.  . Mr. Connor asked why Williams Gas Pipeline made a request for a stand-alone contract. Mr. Sappenfield responded that there was no widely accepted standard contract for NGLs and that Williams desired to have a uniform contract which could be implemented in the same time frame as existing NAESB Standard Gas Contracts are implemented and without having to negotiate every transaction. A question arose as to what products are considered to be NGLs. Mr. Sappenfield said that if a master agreement were to be implemented for NGLs, there would be a definition of what products could be traded under the contract. The subcommittee decided to conduct a survey of all NAESB members, as well as interested associations, regarding the interest in the creation of a NAESB NGL Master Agreement. The survey will be prepared and circulated by NAESB. Responses to the survey are due no later than January 4, 2012. At the next meeting, the subcommittee will evaluate the results of the survey to decide whether to proceed with 2012 WGQ Annual Plan Item 7.

4.
Discuss and Set Procedural 2012 Schedule to Complete Annual Plan Items 6 and 7                                                                    
The subcommittee scheduled two meetings to discuss 2012 WGQ Annual Plan Items 6 and 7. The first will be held at the NAESB Office on January 11, 2012 from 10:00 AM - 3:00 PM Central. Annual Plan Item 6 will be discussed first with a hard start time of 1:00 PM Central to discuss Annual Plan Item 7.

The second scheduled meeting will be held at the NAESB Office on February 8, 2012 from 10:00 AM – 3:00 PM Central. Annual Plan Item 6 will be discussed first with a hard start time of 1:00 PM Central to discuss Annual Plan Item 7.

5.
Adjourn

Ms. Denton made a motion to adjourn, and Mr. Cargas seconded the motion. The meeting adjourned at 1:57 PM Central.

6.
Attendance

	Name
	Organization

	James Cargas
	City of Houston

	Craig Colombo
	Dominion Resources

	Pete Connor
	AGA

	Valerie Crockett
	TVA

	Cory Galik Cummings
	NAESB

	Dale Davis
	Williams Gas Pipeline

	Rhonda Denton
	BP Energy

	Dari Dornan
	NNG

	Mary Draemer
	Transwestern Pipeline Company, LLC

	Maria Dunn
	ConocoPhillips Company

	Rachel Hogge
	Dominion Transmission, Inc.

	Richard Ishikawa
	Southern California Gas Company

	Shamika Landry
	Transwestern Pipeline Company, LLC

	Randy Parker
	Exxon Mobil

	Keith Sappenfield
	Encana Marketing

	Caroline Trum
	NAESB
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