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RECOMMENDATION TO

NAESB WGQ EXECUTIVE COMMITTEE

                                         Requester:  
WGQ Contracts SC               

                                         Request No.:       2011 AP Item 6

1.  Recommended Action:
Effect of EC Vote to Accept Recommended Action:

       Accept as requested


      Change to Existing Practice

       Accept as modified below


   X  Status Quo


   X  Decline

2.  TYPE OF MAINTENANCE

Per Request:




Per Recommendation:
      Initiation




      Initiation 

  X  Modification



      Modification

      Interpretation



      Interpretation

      Withdrawal




  X  Withdrawal

      Principle (x.1.z)



      Principle (x.1.z)

      Definition (x.2.z)



      Definition (x.2.z)

  X  Business Practice Standard (x.3.z)

      Business Practice Standard (x.3.z)

      Document (x.4.z)



      Document (x.4.z)

      Data Element (x.4.z)



      Data Element (x.4.z)

      Code Value (x.4.z)



      Code Value (x.4.z)

      X12 Implementation Guide


      X12 Implementation Guide

      Business Process Documentation

      Business Process Documentation

3.  RECOMMENDATION

SUMMARY:
	Decline to implement any revisions or modification to 2006 NAESB Base Contract after industry input and discussion under Annual Plan Item 6.    

“Review typical industry Special Provisions to the NAESB Base Contract for consideration to be integrated into the NAESB Base Contract.  Review is to include corresponding updates to other related documents (e.g. Canadian Addendum, ISDA Amendment and Model Credit Support Addendum and Frequently Asked Questions)”

	


STANDARDS LANGUAGE:

4.  SUPPORTING DOCUMENTATION
a.  Description of Request:

2011 Annual Plan Item 6 reads:

Review typical industry Special Provisions to the NAESB Base Contract for consideration to be integrated into the NAESB Base Contract.  Review is to include corresponding updates to other related documents (e.g. Canadian Addendum, ISDA Amendment and Model Credit Support Addendum and Frequently Asked Questions)
b.  Description of Recommendation:

WGQ Contracts Subcommittee
WGQ Contracts Subcommittee Recommendation is to decline to make any modifications or revisions to the NAESB Base Contract dated September 5, 2006.  

See the WGQ Contracts Subcommittee (Contracts) meeting minutes, meeting minute attachments, filed comments and various document drafts for the supporting documentation, discussion, and voting records for the following dates:

February 22, 2011

March 21, 2011

May 11, 2011

July 6, 2011
The general consensus of the industry participants was to decline any revision or modification of the NAESB Base Contract dated September 5, 2006 since the Special Provisions that parties believed could be incorporated were not sufficiently material to warrant modification and issuance of a new NAESB Base Contract standard.  
Further, participants believed that the time spent in developing any modifications or revisions would not be an efficient use of the subcommittee’s time and efforts.  Participants also believed the Subcommittee’s time in reviewing the NAESB Base Contract was well spent since the review and survey confirmed the participant’s view that the NAESB Base Contact was a good agreement for the purchase and sale of natural gas.
Industry members participating in the meetings and submitting comments included 47 individuals representing 37 entities and all five of NAESB WGQ industry segments. 
c.  Business Purpose: 

See Meeting minutes set forth in item b. above.

d. Commentary/Rationale of Subcommittee(s)/Task Force(s):

See Meeting minutes set forth in item b. above.
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