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NORTH AMERICAN ENERGY STANDARDS BOARD

WGQ CONTRACTS SUBCOMMITTEE MEETING
NAESB OFFICE – HOUSTON, TEXAS
March 21, 2011 – 9:30 AM to 3:00 PM Central

FINAL MINUTES
1.
Welcome & Administrative Items

Mr. Sappenfield opened the meeting and welcomed the meeting participants.  Mr. Booe provided the antitrust guidance.  Mr. Sappenfield asked the participants to introduce themselves and reviewed the draft agenda.  He recommended the agenda be modified to include a review of the National Fuel Gas Distribution and Sacramento Municipal Utility District comments.  Mr. Smith moved to adopt the agenda as revised and Ms. Hazel seconded the motion.  The motion passed without opposition.  
Mr. Sappenfield reviewed the February 22, 2011 meeting minutes.  Ms. Metz provided a correction to the second paragraph of section three of the draft minutes.  Mr. Smith moved to adopt the minutes as modified and Ms. Hazel seconded the motion.  The motion passed without opposition.  The final meeting minutes can be found through the following hyperlink:  http://www.naesb.org/pdf4/wgq_contracts022211fm.doc. 
2.
Review Comments and Special Provision Matrix
Mr. Novak reviewed the National Fuel Gas Distribution comments with the participants.  He stated that making modifications to the 2006 NAESB Base Contract may not be appropriate at this time considering its limited use and the minimal number of special provisions submitted in response to the request.  He recommended that NAESB create a survey to be distributed to the industry at large before taking any action on the limited number of special provisions originally submitted.  Ms. Thompson corrected Mr. Novak and noted that many people are currently using the 2006 version of the Base Contract.  Ms. Hazel, Mr. Smith and Ms. McFarlane supported Ms. Thompson’s assessment but Ms. McFarlane noted that creating a 2011 version of the Base Contract may make using the NAESB more difficult.  Mr. Novak expressed his concerns about reopening the Contract and reiterated his recommendation for a survey before moving forward.  Mr. Sappenfield clarified that the intent of the WGQ Annual Plan item is not to reopen discussion of the contract but to consider including widely used special provisions in an effort to reduce negotiation time.  
Next, the participants briefly reviewed Mr. Sappenfield’s work paper.  Ms. Metz recommended adding the word “Cover Sheet” to the first page of the document and making a conforming change to the definition of “Base Contract” in section 2.4.  Ms. McFarlane asked if the subcommittee could consider the proposed changes generally acceptable by the industry if only four companies proposed or supported modifications.  She also noted that there is limited participation in the meeting.  Mr. Black supported Ms. McFarlane’s comments and asked the subcommittee to reconsider reviewing the proposed changes and accepted them as part of the Base Contract under the current circumstances.  Ms. Hazel echoed the concerns about the limited participation.
3.
Next Steps
Mr. Sappenfield recommended that the subcommittee solicit additional submissions for the Special Provision Matrix from a wider audience and make it clear in the notice that the subcommittee’s actions may result in modifications to the NAESB Base Contract.  He also suggested that the subcommittee follow Mr. Novak’s recommendation and distribute a survey containing the special provisions received by the NAESB office requesting a response as to whether each special provision is “generally accepted” by the industry.
The participants developed the following schedule through discussion.

	Date
	Event
	Additional Information

	March 23, 2011
	Solicit Additional Special Provisions
	Please forward suggested Special Provisions generally accepted by the industry to the NAESB office via Jonathan Booe (jbooe@naesb.org) on or before close of business April 1, 2011.

	April 1, 2011
	Special Provisions Due to NAESB Office
	NAESB office to update Special Provision Matrix

	April 8, 2011
	Special Provision Matrix Posted on NAESB Website and Comment Period Opened 
	Please submit comments to the NAESB office via Jonathan Booe (jbooe@naesb.org) on or before close of business April 15, 2011.
Comments submitted on Special Provision Matrix should simply state whether each proposed Special Provision contained in the Matrix can be considered “generally accepted by the industry.” (Yes/No) 

	April 15, 2011
	Comments on Special Provision Matrix Due to NAESB Office
	NAESB office to update Special Provision Matrix with survey results.

	April 26, 2011
	Revised Special Provision Matrix Posted on NAESB Website 
	Please review the revised Special Provision Matrix and be prepared to discuss at May Subcommittee meeting

	May 11, 2011
	WGQ Contracts Subcommittee Meeting
	The face to face meeting will be held at the NAESB office from 9:30 am to 3:00 pm Central.  Conference call and webcasting capabilities will be available.  The purpose of the meeting will be to review the comments submitted on the Special Provision Matrix and determine whether the proposed Special Provisions are “generally accepted.”


4.
Other Business

No new business was discussed.

5.
Adjourn                                                                    
The meeting was adjourned at 11:35 AM Central.
6.
Attendance
	Name
	Organization
	Attendance 

	Larry Black
	Southwest Gas Corporation
	Phone

	Jonathan Booe
	NAESB
	In Person

	Christopher Burden
	Williams Gas Pipelines
	Phone

	Reagan Butts
	Mewbourne Oil Company
	Phone

	Carolyn Hazel
	ConocoPhillips
	In Person

	Tara Liscombe
	Louis Dreyfus Energy Services L.P.
	Phone

	Dina Magner
	Louis Dreyfus Energy Services L.P.
	Phone

	Kim McFarlane
	Encana
	Phone

	Cary Metz
	OGE Energy Resources
	Phone

	Michael Novak
	National Fuel Gas Distribution
	Phone

	Phil Precht
	Baltimore Gas and Electric
	Phone

	Keith Sappenfield
	EnCana Corporation
	In Person

	Richard Smith
	Noble Energy
	In Person

	Lori Thompson
	American Electric Power Service Corp.
	Phone
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