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Jonathan Booe, Staff Attorney 

RE:
NAESB Wholesale Gas Quadrant (“WGQ”) Contracts Subcommittee Conference Call Final Minutes – February 22, 2011
DATE:

March 10, 2011
NORTH AMERICAN ENERGY STANDARDS BOARD

WGQ CONTRACTS SUBCOMMITTEE CONFERENCE CALL
February 22, 2011 – 10:00 AM to 12:00 PM Central

Final MINUTES
1.
Welcome & Administrative Items

Mr. Sappenfield opened the meeting and welcomed the participants.  Mr. Booe provided the antitrust guidance.  Mr. Sappenfield reviewed the agenda and recommended that the participants review the NAESB process and past practices of the Contracts Subcommittee as agenda item two.  Ms. Hazel moved to adopt the agenda as revised and Ms. Metz seconded the motion.  The motion passed without opposition.  
Mr. Sappenfield reviewed the October 21, 2009 meeting minutes.  Mr. Novak moved to adopt the minutes as drafted and Ms. Denton seconded the motion.  The motion passed without opposition.  The final meeting minutes can be found through the following hyperlink:  http://www.naesb.org/pdf4/wgq_contracts102109fm.doc.   
2.
Review NAESB Process and Contracts Subcommittee Past Practices
Mr. Sappenfield reviewed the NAESB process with the participants and noted that participation in the subcommittee and the right to vote is open to all interested parties.  The subcommittee has followed a short hand version of Robert’s Rules of Order and most actions and decisions are made through exception.  The work produce of the subcommittee will be a recommendation that will be voted out of the subcommittee and submitted for a thirty day formal comment period open to all parties prior to consideration by the WGQ Executive Committee for approval. 
3.
Review Process for the Development of the Recommendation
Mr. Sappenfield recommended that the subcommittee adhere to the following process:

1. Develop a matrix of comments submitted on the contract organized by section.
2. Review each comment and suggested Special Provision to determine if it is:

a. within the scope of the WGQ 2011 Annual Plan Item 6; and

b. supported by a sufficient number of participants to include in the new version of the Base Contract.

3. Review comments and recommended modifications to the ISDA Annex and the Canadian Addendum.

4. Schedule monthly meetings at the conclusion of each meeting until all comments have been reviewed and the recommendation is complete. 

The participants supported Mr. Sappenfield’s recommendation.  Mr. Sappenfield asked if there are any questions.  Mr. Lobban asked if the end result of the subcommittee’s efforts will be a new version of the contract.  Mr. Sappenfield stated that the purpose of the Annual Plan Item is to fine tune the 2006 contract.  Ms. Hazel noted that the subcommittee followed a “do no harm” principle during a similar review of the contract a few years ago.  Mr. Sappenfield recommended that the participants adhere to the same principle as the purpose of the review is to identify good “adders.”  Mr. Novak stated that his company still uses the 2002 Base Contract rather than the 2006 Base Contract and that having multiple versions is not a problem.  Mr. Sappenfield clarified that what is produced by the subcommittee and adopted by the WGQ EC will be a new version of the contract for future contracts and won’t supersede previous versions.  Ms. Metz asked for clarification that adopting a Special Provision could either add or delete language in the contract. Mr. Sappenfield stated that it will be determined on a case by case basis as there are some bankruptcy cases that may have affected the contract.  Mr. Smith cautioned the subcommittee against completely opening up the contract and noted that the Annual Plan Item was carefully crafted.  Mr. Sappenfield supported Mr. Smith’s statement and noted that the group should not completely overhaul any section of the contract and that there needs to be multiple party support for Special Provisions that add or detract from the contract.
4.
Other Business

Mr. Sappenfield noted that the next meeting will be held on March 21, 2011 from 9:30 am to 3:00 pm Central at the NAESB office.

5.
Adjourn                                                                    
The meeting was adjourned at 12:55 PM Central.
6.
Attendance
	Name
	Organization
	Attendance

	Roman Bakke 
	Southern California Edison
	Phone

	Jonathan Booe
	NAESB
	In Person

	Christopher Burden
	Williams Gas Pipeline
	Phone

	Rhonda Denton
	BP Energy
	Phone

	Jennifer Farris
	Louis Dreyfus Energy
	Phone

	Carolyn Hazel
	Conoco-Phillips
	In Person

	Richard Ishikawa
	Southern California Gas Company
	Phone

	Shamus Lobban
	Florida Power & Light
	In Person

	Cary Metz
	OGE Energy Resources, LLC
	Phone

	Mike Novak
	National Fuel Gas
	Phone

	Keith Sappenfield
	EnCana Corporation
	In Person

	Richard Smith
	Noble Energy
	Phone

	Whitney Tatum
	EnCana Marketing
	Phone

	Mary Wolosek
	Nicor Gas Company
	Phone
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