
From: McFarlane, Kim I. 
Sent: Monday, January 30, 2012 12:43 PM
To: 'naesb@naesb.org.'
Cc: Jarvis, Jeff; Sappenfield, Keith; ^LegalMktgDNV
Subject: NGL Master Agreement Survey.
Good afternoon,
 
I refer to your recent email regarding the Natural Gas Liquids Master Agreement that NAESB is considering developing.
 
Encana supports this effort.  Please see our answers below to each of the questions included in the survey:-
   
	1)
	What approach should NAESB take in development of the new Natural Gas Liquids Master Agreement?


	
	-
	Develop a new Natural Gas Liquids Master Agreement based on the NAESB Base Contract for Sale and Purchase of Natural Gas. 

	
	
	
We would like the new NGL Master Agreement to take the same "form" as the NAESB Base Contract for Sale and Purchase of Natural Gas, with a Cover Page and General Terms and Conditions that would be modified through the use of Special Provisions.  Is the intention to have separate Master Agreements based on the product (i.e. one for NGL’s and a separate one for crude oil)?



	2)
	Please provide any other comments with regard to NAESB’s effort, if any.

	
	
	

	
	-
	It may be helpful to consider and review the agreements that have been using to date, in order to establish what has “worked” and what has received push back from the industry (e.g. LEAP, ConocoPhillips General Provisions for Domestic Crude Oil Agreements dated January 1, 1993).  Encana developed its own Master Crude Oil Sale & Purchase Agreement, but received some push back from counterparties who were “comfortable” using the ConocoPhillips General Provisions.  Our experience has shown that many Counterparties are still using this form, but with their own set of “Amendments / Special Provisions.”



Please do not hesitate to contact me should you have any questions.
 
Kind regards
Kim McFarlane 
Lead, Contract Analyst 
Encana Marketing (USA) Inc. 
Republic Plaza 
370 17th Street, Suite 1700 
Denver, CO 80202 
[bookmark: _GoBack]Please note:  Encana's offices are closed the first and third Friday of every month. 
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