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RE:
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DATE: 
July 27, 2008
NORTH AMERICAN ENERGY STANDARDS BOARD

WGQ Business Practice Subcommittee – Order 712
Conference Call Meeting

Hosted by NAESB, Houston, TX
July 10, 2008 – 1:30 PM to 4:00 PM Central
DRAFT MINUTES
1. Administrative
Mr. Novak welcomed the participants to the conference call.  The participants introduced themselves on the phone and in the room.  Ms. Cunningham gave the antitrust guidance.  The subcommittee modified the order of agenda items for discussion.  Ms. Davis moved to adopt the agenda as modified.  Mr. Love seconded the motion.  The agenda was adopted with no further discussion or opposition.  
2. Review and discuss interpretations of WGQ Standards 5.3.2 as referenced in the following interpretations: 7.3.2, 7.3.15, 7.3.3, 7.3.44, and 7.3.46
The group reviewed and held discussion regarding the interpretations of WGQ Standards 5.3.2.  Upon review, Mr. Love informed the subcommittee of which interpretations would have to be updated and modified with respect to WGQ Standards 5.3.2.  Ms. Van Pelt stated that all subsequent modifications would be noted and drafted into a work paper by Mr. Love.

Mr. Love stated that interpretation 7.3.2 should be updated because it discusses biddable releases that are one year or less in length.  He noted that interpretation 7.3.3 should be modified because it has short term releases as less than five months.  He indicated that interpretation 7.3.15 should be updated because it discusses biddable release that are less than one year.  He noted that interpretation 7.3.45 should be modified to note the name change from GISB to NAESB.  He further noted that standards should be modified to incorporate references to central clock standard time.  He stated that all interpretations should be updated after further review of Version 1.9 because FERC’s definition of central clock standard time may override those listed in the interpretations.  
Ms. Van Pelt noted that the subcommittee will need no further discussion as it relates to the interpretations of WGQ Standards 5.3.2.  Mr. Love will consult NAESB staff in scheduling a WGQ Interpretation committee meeting.  
3. Adoption of Meeting Minutes
The subcommittee made the following corrections to the July 1, 2008 draft minutes: Clerical and typographical errors were corrected on pages 1-4.  Mr. Novak amended his statement in paragraph 1 of page three in response to Mr. Landers’ proposed changes regarding bidding on storage capacity releases.  Mr. Columbo was added as an attendee to the Attendance list.  Ms. Davis moved to adopt the meeting minutes as amended.  Ms. Crockett seconded the motion.  The meeting minutes were adopted with no further discussion or opposition.  
4. Discussion and possible vote on proposed standard(s) or modifications and instructions to IR/Technical subcommittees
The group reviewed and held discussion on the capacity related standards and instructions to the IR (Information Requirements) /Technical subcommittees.  Ms. Van Pelt referenced the July 1, 2008 meeting minutes during the discussion.  
Ms. Van Pelt noted that the first paragraph of WGQ Standard 5.3.2 should be modified to read for biddable releases for one year or less.  She further noted that the second paragraph would also be modified to indicate for biddable releases for more than one year.  The subcommittee determined that no modifications were needed for the following: WGQ Standards 5.31, 5.3.3-5.3.18.  
In regards to WGQ Standard 5.3.19, Mr. Novak questioned whether storage releases with the tying function should be marked as a contingent release.  Ms. Munson suggested that storage releases are indicated as a special condition instead of a contingent release.  Ms. Davis noted that if there are asset management arrangements (AMA) with obligations, the AMA indicator will note the special terms and conditions.  Mr. Novak stated that only terms or conditions relating to the tying relations should be included in the special terms and conditions as a warning indicator.  He further stated that if these special terms or conditions are not included, it could lead to an unintended bidding approach.  He said that as far as he understood the regulations, bidding should only take place upon the pipeline capacity component of the release.  Ms. Munson stated that special terms and conditions should be included only for information purposes for the bidder.  The subcommittee determined that WGQ Standard 5.3.19 needed no further discussion or modification.  The subcommittee also determined that no modifications were needed for the following: WGQ Standards 5.3.20-5.3.60.
Ms. Munson questioned whether AMA would be recallable and if so, it would limit marketability.  Mr. Novak said AMA would be recallable if the customer terminated a service agreement regarding the release of capacity.  He stated that under a traditional AMA, the AMA is the supplier and are responsible for meeting the terms of the agreement with respect to the load.  He further stated the longer the term of an AMA, more likelihood that it will be recallable.  The group held extensive discussion regarding the re-release of AMA as it relates to the proposed business practice standards.  
Ms. Van Pelt made the following motion:  To add the modifications to WGQ Standards 5.3.2 and instruct IR to modify the capacity releases data sets as appropriate to:
1. determine what changes are needed to implement the removal of the capacity release rate ceiling, 

2. indicate whether a  capacity release transaction is part of a state approved retail choice program; 
3. accommodate the ability to indicate whether a capacity release transaction is subject to an asset management arrangement and the corresponding delivery or purchase obligation;
4. accommodate the ability to identify an affiliate relationship between the releasing shipper and the replacement shipper if it is an asset manager or part of a state approved retail choice program,
5. accommodate in the transactional reporting data set whether a capacity release transaction is subject to an asset management arrangement or part of a state approved retail choice program;
6. accommodate in the transaction reporting data set the ability to report the asset manager’s delivery or purchase obligation,
7. accommodate the ability to indicate whether capacity release transaction is part transaction of storage capacity has associated commodity related requirements.  This information should be available solely for informational purposes and not to be used by the TSP in its evaluation of the capacity release transaction; and,
8. ensure that all the transaction reporting data sets require that the special terms and conditions be reported whenever they exist (referenced in paragraph 172 in Order 712, 18 CFR 281.13(b)(1)(viii) and (b)(2)(vi)).
Ms. Davis seconded the motion.  With a balanced vote, the motion passed 7 to 0 (with Mr. Burden not voting).
	Segment
	Votes Cast
	 
	Balanced Vote
	 

	 
	YES
	NO
	TOTAL
	YES
	NO
	TOTAL

	End Users
	2
	
	2
	2
	0
	2

	LDCs
	5
	
	5
	2
	0
	2

	Pipeline
	12
	
	12
	2
	0
	2

	Producer
	0
	
	0
	0
	0
	0

	Services
	1
	
	1
	1
	0
	1

	Total
	20
	0
	20
	7
	0
	7


5. Action Items
· IR subcommittee will draft work paper as it relates to the instructions for Joint IR/Technical meeting on July 15, 2008.
6. Adjourn
Ms. Davis moved to adjourn the meeting and Mr. Burden seconded the motion.  The meeting was adjourned at 4:00p.m. Central.
7. Attendance 
	Name
	Organization
	July 10
	Segment 
	Vote

	Phil Precht
	BGE
	Phone
	LDC
	In favor

	Mark Wilke
	Columbia Gas Transmission
	Phone
	Pipeline
	In favor

	Greg Lander
	Commerce Energy Group
	Phone
	Services
	Absent

	Craig Columbo
	Dominion Resources
	Phone
	LDC
	In favor

	Amy Castenova
	EnBridge
	In Person
	Pipeline
	In favor

	Bill Lorhman 
	FERC
	Phone
	N/A
	

	Donna Scott
	Florida Gas Transmission
	Phone
	Pipeline
	In favor

	Dona Gussow
	FPL
	Phone
	End User
	In favor

	Tom Gwilliam 
	Iroquois Gas Transmission
	Phone
	Pipeline
	In favor

	Brenda Horton
	Kern River Gas Transmission 
	Phone
	Pipeline
	In favor

	Denise Rager
	NAESB
	In Person
	N/A
	

	Deonne Cunningham 
	NAESB
	In Person
	N/A
	

	Mike Novak
	National Fuel
	Phone
	LDC
	In favor

	Paul Love
	Natural Gas Pipeline
	Phone
	Pipeline
	--

	George Simmons
	NiSource
	Phone
	LDC
	In favor

	Pete Connor
	NiSource
	Phone
	LDC
	--

	Nancy Hetwrick
	Northern Natural Gas
	Phone
	Pipeline 
	--

	Mary Darveaux 
	Northern Natural Gas
	Phone
	Pipeline
	In favor

	Kim Van Pelt
	PEPL
	In Person
	Pipeline
	In favor

	Don Pederson
	PG&E
	Phone
	LDC
	--

	Richard Ishikowa
	Southern California Gas Company
	Phone
	LDC
	In favor

	Dale Sanders
	Southern Star Central Gas Pipeline
	Phone
	Pipeline
	In favor

	Kathryn Burch
	Spectra Energy Transmission
	Phone
	Pipeline
	Absent

	Sylvia Munson
	SunGard Energy Systems
	Phone
	Services
	In favor

	Mark Gracey
	Tennessee Gas Pipeline
	Phone
	Pipeline
	In favor

	Mary Draemer
	Transwestern Pipeline
	Phone
	Pipeline
	In favor

	Valerie Crockett
	TVA
	Phone
	End User
	In favor

	Christopher Burden
	Williams Gas Pipeline
	Phone
	Pipeline
	NV

	Dale Davis
	Williams Gas Pipeline
	Phone
	Pipeline
	In favor

	Gwen Shoepp
	Willston Basis Interstate Pipeline
	Phone
	Pipeline
	In favor
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