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Background:

The original intent of FERC Workgroup 5 and FERC Order 563/563A was the development of a location code that would uniquely identify a location on the interstate pipeline grid (PI Grid Code).  The code was to be an intelligent code identifying facility type, physical location, interconnecting parties, etc.  The primary reason stated for the adoption of a common location code was to “improve the efficiency of gas movement across the interstate pipeline grid.”

After the issuance of Order 563/563A, it was determined that the PI Grid Code scheme, as originally envisioned, would not work at all locations, so it was determined that the Data Reference Number (DRN) assigned by PI’s successor, IHS Energy, would be used as the “common code” for locations.  The DRN is a simple alias for a pipeline’s proprietary location number, does not result in a unique code at pipeline interconnections, and is not an intelligent code.  As a result, NAESB has had to develop standards for what DRN was to be used in the confirmation process (NAESB WGQ Standard 1.3.36).  Additionally, since a third party assigns DRNs, the NAESB standards had to be modified to address delays in the assignment of a DRN for a pipeline location by allowing the pipeline proprietary code to be sent if the common code was unavailable.

Are Common Location Codes Needed:

To support the NAESB business practices, Common Location Codes are not needed for the following reasons:

(1) Transportation Service Provider (TSP) is a mandatory data element in all NAESB transactional data sets and, thus, any location included in the transaction is unique to that TSP regardless of whether a “common” or proprietary location code is used.

(2) The format and length of the proprietary location code is not an issue since the existing location data field is alphanumeric and large.

(3) Most industry participants are much more familiar with proprietary location codes and descriptions and have continued to use them in their communications with TSPs.

(4) NAESB WGQ Standard 1.3.36 could easily be modified to identify which proprietary location code to use in the confirmation process.

(5) NAESB WGQ Standard 4.3.51 could easily be modified so that proprietary location codes are available for downloading by customers and third parties.

If there are regulatory reasons that a location code similar to a DRN is needed, the TSP’s FERC ID could be added as a prefix to the pipeline’s proprietary location code.  Such a code would provide the following benefits:

(1) There would be no delay in assigning the code value.
(2) At a point of interconnection between systems, there would be no degradation of the existing process used by operators for the confirmation process, and because of the TSP control of the location identifier, the process could improve.
(3) Unlike the DRN, which is a random number, this code would readily identify the TSP, but also would be unique.

(4) This code would be readily recognizable by customers who are typically more familiar with TSPs’ proprietary codes.

(5) This same coding structure could be used by non-FERC regulated entities that are required to post Scheduled Quantities and make regulatory filings per FERC Order 735.

