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October 29, 2008
TO:
Posting for Interested Industry Parties 

FROM:

Wholesale Gas Quality (WGQ) Business Practice Subcommittee Chairs, Deonne Cunningham, NAESB Staff Attorney
RE:
WGQ Business Practices Subcommittee (BPS) Conference Call Draft Minutes – October 2, 2008
NORTH AMERICAN ENERGY STANDARDS BOARD

WGQ Business Practice Subcommittee

Conference Call

Thursday, October 2, 2008

1:00 pm – 4:00 pm Central

CORRECTED DRAFT MINUTES
1. Administrative

Ms. Van Pelt welcomed the participants to the conference call.  Ms. Cunningham gave the antitrust guidelines.  The participants introduced themselves on the phone.  Ms. Van Pelt noted that the July 10, 2008 meeting draft minutes have not been posted to the NAESB website and proposed removing the item from the agenda.  Ms. Davis moved to adopt the agenda as amended.  Mr. Griffith seconded the motion.  Ms. Van Pelt stated that if the July 10, 2008 meeting minutes and the October 2, 2008 meeting minutes are not posted to the NAESB website prior to the October 16, 2008 meeting, the meeting will be postponed.  
· Adoption of Draft Meeting Minutes
· 04/22-23/2008 (Order 698)

The group reviewed the suggested changes that were submitted by Ms. Davis.  There were no additional changes made to the minutes.  Ms. Davis moved to adopt the redline draft minutes.  Ms. Burch seconded the motion.  The motion passed with no objection.  The final minutes are available for viewing via the following link: http://www.naesb.org/pdf4/wgq_bps_698_042208fm.doc.
· 05/19-20/2008 (Order 698)

The group reviewed the suggested changes that were submitted Ms. Davis.  Mr. Love corrected his statements throughout the document.  Ms. Van Pelt provided corrections to the document that were submitted by Ms. Crockett.  Ms. Davis moved to adopt the redline draft minutes as modified.  Ms. Burch seconded the motion.  The motion passed with no objection.  The final minutes are available for viewing via the following link: http://www.naesb.org/pdf4/wgq_bps_698_051908fm.doc.
The group decided that the July 10, 2008 meeting minutes, if posted to the NAESB website before the October 16, 2008 meeting, will be on the agenda for review.  
2. Information Requirements Subcommittee Memos to the Business Practices Subcommittee

The group reviewed and held discussion regarding the WGQ Information Requirements  Subcommittee’s(IR) memos to the WGQ BPS.  

· IR Memo to BPS re: R07014 – Confirmation Response Quick Response
Ms. Davis stated that R07014 is a request from El Paso Natural Gas which proposes modifications to the Confirmation Response Quick Response – NAESB WGO Standard 1.4.7.  Ms. Davis said that the proposed modifications effectively change this dataset to be a quick response which is applicable to both the Confirmation Request and the Confirmation Response.  Mr. Love asked if this standard will apply to the unsolicited response and Ms. Van Pelt said it would continue to do so, as it is today.  The issue brought to BPS by IR is that in NAESB WGQ Standard No. 1.3.45, the data set is referred to as the ‘Confirmation Response Quick Response’ and that with the proposed modification to the data set, the name of it will change to ‘Confirmation Quick Response’, thus necessitating the name to be changed y BPS in NAESB WGQ Standard No. 1.3.45.  The group made the following response to the IR memo: 
Modify NAESB WGQ Standard No. 1.3.45 as follows:

1.3.45
When a Confirmation Requester receives a Confirmation Response document from a Confirming Party by the conclusion of a given quarter hour period, the Confirmation Requester will send to the Confirming Party’s designated site a corresponding Confirmation Response Quick Response document by the conclusion of the subsequent quarter hour period.

The quarter hour periods will be defined to begin on the hour and at 15, 30, and 45 minutes past the hour.  A given quarter hour will contain all transactions whose receipt time is less than the beginning of the subsequent quarter hour.
Ms. Davis moved to adopt the BPS recommendation.  Mr. Griffith seconded the motion.  The motion passed unanimously on a balanced vote.
· IR Memo to BPS re: R99033, R96018, R04038 – Operationally Available and Unsubscribed Capacity
Ms. Davis reviewed the memo from IR and explained that IR had determined that the most efficient implementation of the standards adopted by the Executive Committee (EC) was to split the existing Operationally Available and Unsubscribed Capacity dataset (NAESB WGQ Standard No. 5.4.13) into two data sets and name them as follows – Operational Capacity and Unsubscribed Capacity.  
Issue 1:  Ms. Davis noted that IR identified that in NAESB WGQ Standard No. 4.3.23 under the category for ‘Capacity’ there is a subcategory named ‘Operationally Available’.  Since the data set name has changed, the question brought to BPS is whether to modify it to read ‘Operational’.  Mr. Love said that he did not want the modification to NAESB WGQ Standard No. 4.3.23.  Mr. Young point out that the FERC regulations refer to is as ‘operationally available’.  Ms. Van Pelt agreed with the proposed change to the name of the data set but suggested not making the modification to the subcategory in NAESB WGQ Standard No. 4.3.23.  As it relates to Issue 1, the WGQ BPS determined that no changes were needed to NAESB WGQ Standard No. 4.3.23.
Issue 2: Ms. Davis re-stated that the existing Operationally Available and Unsubscribed Capacity dataset, NAESB WGQ Standard No. 5.4.13, is being split into two data sets and named as follow – Operational Capacity and Unsubscribed Capacity.  She noted that the business practice standard adopted by the WGQ EC references the existing Operationally Available and Unsubscribed Capacity dataset.  The group made the following response to the IR memo:  WGQ BPS recommends that the NAESB WGQ Standard No. 0.3.x be modified as follows:
0.3.x
When responding to an Upload of Request for Download of Posted Datasets with respect to the Operationally Available Capacity and or the Unsubscribed Capacity datasets, a Transportation Service Provider should provide the most current value with respect to applicable available quantities and other quantity information for the Location(s) as of the date and time the response was processed.
Ms. Davis moved to accept the BPS recommendation.  Mr. Love seconded the motion.  The motion was adopted without opposition. 

Issue 3: Ms. Davis said that as it was noted in Issue 1 above, NAESB WGQ Standard No. 5.4.13 is being split into two data sets and named as follows, Operational Capacity and Unsubscribed Capacity.  The IR memo points out there are two options – either 

(1) modify NAESB WGQ Standard No. 5.3.17 as follows:

Transportation service providers should provide on request the operationally available capacity dataset separately from the unsubscribed capacity data set. 
Or (2) because there will now be two separate data sets, the standard could be deleted in its entirety.  
Mr. Love suggested the latter approach—to delete WGQ Standard No. 5.3.17 in its entirety.  The group made the following response to IR’s memo: WGQ BPS recommends the deletion of NAESB WGQ Standard No. 5.3.17.  Ms. Davis moved to accept the BPS recommendation.  Mr. Love seconded the motion.  The motion was adopted without opposition.  Mr. Novak abstained from the vote.
· IR Memo to BPS re: Order 712 – Revised Instruction #7 from BPS to IR
The group reviewed and held discussion regarding the IR memo to NAESB WGQ BPS as it relates to FERC Order No. 712.  Ms. Davis stated that the issue presented in the memo involves  Instruction No. 7 which BPS adopted at its July 10, 2008 NAESB.  The instructionas currently worded says:
Accommodate the ability to indicate whether a capacity release transaction of storage capacity has associated commodity related requirements.  This information should be available solely for informational purposes and not to be used by the TSP in its evaluation of the capacity release transaction.  
At the Joint NAESB WGQ IR./Technical Subcommittee meeting held July 15, 2008, Mr. Novak stated that he believed that the NAESB WGQ BPS went too far with this specific instruction and cited paragraph 190 of FERC Order No. 712.  He went on to explain that in FERC Order No. 712, the Commission allows for entities to release storage capacity and associate it with their inventory conditions and not all commodity related conditions as implied by Instruction No. 7.  Ms. Davis said that based on this, IR  has been working under this assumption that capacity release transaction of storage capacity may have associated inventory conditions.  The group made the following response to IR’s memo: In response to the IR memo dated, July 23, 2008, the WGQ BPS will modify the BPS Instruction No. 7 to IR from the July 15, 2008 NAESB WGQ BPS meeting to say the following:
Accommodate the ability to indicate whether a capacity release transaction of storage capacity has associated commodity inventory related requirements.  This information should be available solely for informational purposes and not to be used by the TSP in its evaluation of the capacity release transaction

Mr. Love made the motion to adopt the recommendation.  Mr. Young seconded the motion.  The motion was adopted with no opposition.
3. Review of the following Business Practices Requests for Discussion Only:
· WGQ Annual Plan Item 1 – Damage Reporting for Natural Gas Pipelines

Review and develop standards as appropriate to support posting of information as noted in Docket No. RM06-18-000, Order No. 682 and Docket No. RM06-18-001, Order 682-A. Review transmission line damage reporting to identify commonality and apply as appropriate.
The group reviewed and held discussion on WGQ Annual Plan Item 1 – Damage Reporting for Natural Gas Pipeline.  Mr. Young said he previously reviewed FERC Order Nos. 682 and 682-A and does not see why NAESB should develop standards for this type of reporting.  Mr. Novak said it is unknown where the damage reporting will be posted on the FERC website.  He stated that post Hurricanes Katrina and Rita, this type of information in regards to unplanned service outages, etc. is critical to the market.  He said that FERC Order No. 682 states that for entities to post this information could be beneficial to the market and thinks that NAESB should develop a principle.  Mr. Love stated that regulatory groups send damage reports after the condition has occurred and a reference to the reports is made in FERC filings.  He questioned the market value of this report after the condition has occurred.  Mr. Novak stated that if there is protracted damage, the periodic updates to FERC will be valuable.  Ms. Van Pelt referenced paragraph 12 in FERC Order No. 682-A, which relates to standards that require critical notices to be posted during certain times and when it affects capacity or scheduling.  She noted that the NAESB WGQ Standard No. 5.2.1 states: Critical notices should be defined to pertain to information relating to transmission providers (TPs) that affect scheduling or sever gas flow.  She further noted that NAESB WGQ Standard No. 5.3.34 states that TSPs should provide affected parties with bumps.  She also referenced NAESB WGQ Standard Nos. 5.3.40 and 4.3.23.  Basically, we already have standards to post critical notices and where to post them.  Mr. Novak said he will develop a work paper for the next NAESB WGQ BPS meeting.  Ms. Van Pelt said that critical notices will be posted more timely than this damage report to FERC, which she believes I being used by FERC to look at infrastructure.  She stated that this item will be placed on the agenda for discussion and possible vote for the next NAESB WGQ BPS meeting.
· WGQ Annual Plan Item 5 – Capacity Release
Review capacity release transactions upload and related responses to determine suitability for EDI
The group reviewed and held discussion on WGQ Annual Plan Item 5 – Capacity Release.  Ms. Van Pelt noted that this item relates to the ongoing maintenance of capacity release transaction data sets in EDI.  She said that the upload data sets are not being used and the data sets were developed for comparability.  She stated that the NAESB WGQ BPS proposed at the August 2008 NAESB WGQ EC meeting to eliminate the upload data sets but not the download data sets because they are still being maintained and used.  The group drafted the following instruction:  NAESB WGO BPS instructs WGO IR Subcommittee to delete the capacity release upload data sets and related requirements.  Ms. Van Pelt stated that the BPS will need to identify the standards and interpretations that need to be modified or deleted.  Ms. Davis noted that IR will do its work after the BPS has completed its task.  
· WGQ Annual Plan Item 8 – Gas Quality Reporting
Respond to directives of FERC Docket No. RP07-504-000:  ¶10 “… develop a uniform set of standards regarding the posting of rapidly changing gas quality information applicable to those pipelines which are required by their tariffs to do so.”

The group reviewed and held discussion on WGO Annual Plan Item 8 – Gas Quality Reporting.  Ms. Van Pelt suggested the discussion be deferred to allow Mr. Novak to comment.  Ms. Burch commented that the item is an Algonquin and Maritime issue (RP07-504-000).  She said that as a result of a settlement her company is posting the WOBBE number and this requirement is now in their tariff.  Mr. Love stated that his company just posts hourly data.  He said the order on NGPL’s case indicates that negotiations on gas qualities are pipeline specific and specific to the individual pipelines.  He noted that there could be variations on posting requirements.  Ms. Van Pelt and Mr. Young stated that it would be dangerous to adopt standards that are directly related to individual tariffs.  The group determined that discussion will be deferred on this item for the next BPS meeting.
· R07008 

Texas Gas Transmission
Add the Bidder Contact E-mail Address data element and the Bidder Contact Phone Number to the Award Download dataset.

The group reviewed and held discussion on R07008- Add the Bidder Contract E-mail Address data element and the Bidder Contact Phone Number to the Award Download dataset.  Mr. Young will research if the information is in the Bid Upload.  The group drafted the following instruction:  NAESB WGQ BPS instructs WGQ IR to accommodate the senders’ option business practice of sending bidder contact e-mail and bidder contact phone information in the NAESB WGQ Standard No. 5.4.3 Award Download data set.  This item will be on the agenda for discussion and possible vote at the next NAESB WGO BPS meeting. 

· R08006

Boardwalk Pipeline Partners LP
Add a new data field to Measured Volume Audit Statement dataset
The group reviewed and held discussion on R08006- Add a new data field to Measured Volume Audit Statement dataset.  Mr. Young stated he would like to add physical meter effective time to the dataset.  The group drafted the following instruction: 
NAESB WGO BPS instructs WGQ IR to accommodate the senders’ option business practice of sending physical meter effective time information in the NAESB WGQ Standard 2.4.6 Measured Volume Audit Statement data set.  
This item will be on the agenda for discussion and possible vote at the next WGQ BPS meeting.
· R08010

Williams Gas Pipeline

Add the data element “Cycle Indicator” in the Transaction Datasets for NAESB WGQ Standard No. 5.4.1, Offer Download (C), NAESB WGQ Standard No. 5.4.2, Bid Download (C), NAESB WGQ Standard No. 5.4.3, Award Download (C), and NAESB WGQ Standard No. 5.4.7, Offer Upload (BC) and add corresponding error/warning codes in the Transaction Data Set for NAESB WGQ Standard No. 5.4.8, Offer Upload Quick Response
The group reviewed and held discussion on R08010- Add the data element “Cycle Indicator” in the Transaction Datasets for NAESB WGQ Standard No. 5.4.1, Offer Download (C), NAESB WGQ Standard No. 5.4.2, Bid Download (C), NAESB WGQ Standard No. 5.4.3, Award Download (C), and NAESB WGQ Standard No. 5.4.7, Offer Upload (BC) and add corresponding error/warning codes in the Transaction Data Set for NAESB WGQ Standard No. 5.4.8, Offer Upload Quick Response.  The group drafted the following instruction: 
NAESB WGQ BPS instructs WGQ IR to accommodate the business conditional and subsequent conditional business practice of sending a cycle indicator in the capacity release offer in the NAESB WGQ 5.4.7 offer upload data set and conforming changes to the remaining capacity release data sets.  
This item will be on the agenda for discussion and possible vote at the next WGQ BPS meeting.  
· R08019

Boardwalk Pipeline Partners LP

Change the usage for the data element ‘Maximum Tariff Rate’ from mandatory to sender’s option within the dataset Award Download
The group reviewed and held discussion on R08019- Change the usage for the data element ‘Maximum Tariff Rate’ from mandatory to senders’ option within the dataset Award Download.  Ms. Van Pelt noted that this request will go along with R08018- Add ‘Reservation and Commodity’ as a new Rate Identification Code with the dataset Award Download.  Ms. Davis noted that the NAESB WGQ IR completed work on R07018 in January 2008 and thinks that the Technical Subcommittee may have already completed its work on the request.  Ms. Davis said that for the data elements in the transactional reporting, IR added a code value to address the issue of when the maximum tariff rate is not applicable.  Ms. Davis stated that due to the changes in FERC Order No. 712 regarding the lifting of the price cap, IR  did not change the usage for the data element ’Maximum Tariff Rate’.  She asked for clarification on market-based and discounted rates.  Ms. Burch stated that there are differences between market-based rates and discounted rates.  The group held extensive discussion regarding FERC Order No. 712 modifications as it relates to this issue.  Ms. Davis will review the possible impact of R08019 to determine if the changes necessary for it can be included in a timely manner to the proposed technical implementation currently under development for FERC Order No. 712 modifications to NAESB WGQ business practice standards as it relates to the capacity release related data sets.  The group drafted the following instruction: 
NAESB WGQ BPS instructs WGQ IR to accommodate in the capacity release related data sets the ability to differentiate whether market-based rates are applicable on the transportation service provider (TSP) and if they do apply, the TSP does not have to send the data element ‘Maximum Tariff Rate’.  Additionally, determine whether this request can be handled along with the Order Nos. 698/712 efforts in a timely manner.  Also, include a review of its proposed implementation for R07018 accordingly.   
Ms. Van Pelt will e-mail the NAESB office to pull the recommendation for proposed implementation for R07018 from the items for the November 6, 2008 EC meeting.
4. Next Meeting(s)
The next NAESB WGQ BPS conference call will be held October 16, 2008, 2:00 p.m. to 4:00 p.m. Central.  

5. Adjourn
Ms. Burch moved to adjourn the meeting.  The meeting adjourned at 3:34 p.m. Central.
6. Attendance
	Name - First
	Name - Last
	Organization

	Steve 
	Abbey
	Anadarko Energy Services

	John 
	Buchanan
	Transwestern Pipeline

	Kathryn 
	Burch
	Spectra Energy Transmission

	Christopher 
	Burden
	Williams Gas Pipeline

	Chuck 
	Cook
	Chevron Natural Gas

	Deonne 
	Cunningham
	NAESB

	Dale 
	Davis
	Williams Gas Pipeline

	Mark 
	Gracey
	El Paso Energy

	Bill 
	Griffith
	El Paso Natural Gas

	Brenda 
	Horton
	Kern River Gas Transmission

	Paul 
	Love
	Natural Gas Pipeline

	Mike 
	Novak
	National Fuel Gas Distribution

	Micki 
	Schmitz
	Northern Natural Gas

	Fernando 
	Serrano
	Calpine Corporation

	Richard 
	Smith
	Noble Energy

	Kathy 
	Thornton
	Enbridge Offshore, LLC

	Ron
	Tomlinson
	Dominion Transmission

	Kim 
	Van Pelt
	Panhandle Energy Pipe Lines

	Randy 
	Young
	Boardwalk Pipelines


WGQ BPS October 2, 2008

Draft Minutes
Page 1

