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WGQ Business Practice Subcommittee
Conference Call Meeting

March 16, 2009 – 9:00 AM to 11:00 AM Central
FINAL MINUTES
1. Administrative
Mr. Booe welcomed the participants to the conference call and the participants introduced themselves.  Mr. Booe provided the antitrust guidance and reviewed the agenda.  Ms. Crockett moved to adopt the agenda and Ms. Davis seconded the motion.  The motion passed without opposition.  The participants reviewed the Suggested Changes to the 12/10/08 Draft Minutes Submitted by D. Davis, Williams Gas Pipeline.  Ms. Davis moved to adopt the December 10, 2008 WGQ BPS minutes incorporating her suggested modifications.  Ms. Crockett seconded the motion.  The motion passed without opposition.  The final December 10, 2008 WGQ BPS minutes can be accessed through the following link:  http://www.naesb.org/pdf4/wgq_bps121008fm.doc.  
The participants reviewed the Suggested Changes to the 1/8/09 Draft Minutes Submitted by D. Davis, Williams Gas Pipeline.  Ms. Davis moved to adopt the January 8, 2009 WGQ BPS minutes incorporating her suggested modifications.  Ms. Crockett seconded the motion.  The motion passed without opposition.  The final January 8, 2009 WGQ BPS minutes can be accessed through the following link:  http://www.naesb.org/pdf4/wgq_bps010809fm.doc..  

2.
Review, Discussion and Vote on the Memo of the Information Requirements (“IR”)/Technical Subcommittees concerning proposed modifications to NAESB WGQ Standard No. 5.3.26, Proposed NAESB WGQ Standard Nos. 5.2.x1 and 5.3.x8
Ms. Davis reviewed the Order 698-712 WGQ IR/Technical memo to BPS - 3/9/09.  Ms. Davis stated that during the development of the implementation of the standards for FERC Order Nos. 712 and 698, the Joint WGQ IR/Technical Subcommittees identified three issues that need to be addressed by the BPS.  She noted that the memo issued by the Joint IR/Technical Subcommittees also includes the following proposed solutions to those issues:  
Issue #1:
The modifications to NAESB WGQ Standard No. 5.3.26 that were adopted by the Executive Committee on June 25, 2008 need to be further modified as follows:

The releasing shipper should specify which one of the following methods is acceptable for bidding on a given capacity release offer:

· Non-Index-based release – dollars and cents,

· Non-Index-based release – percentage of maximum tariff rate, or

· Index-based formula as detailed in the capacity release offer.

The bids for the given capacity release offer should adhere to the method specified by the releasing shipper.  The bidder may bid the maximum reservation rate, in the Transportation Service Provider’s tariff or general terms and conditions, if applicable, as an alternative to the method specified by the releasing shipper, except when the release is index-based for a term of one year or less or utilizes market-based rates.
Ms. Davis noted that if the “Non-Index-based release” language is added to the standard, the standard will correspond with the related code values.  She also stated that the language added to the last sentence of the paragraph was suggested by the IR/Technical Subcommittees to add clarity.  No comments were offered.

Issue #2:
NAESB WGQ Definition No. 5.2.x1 adopted by the EC on June 25, 2009 needs to be modified as follows:
For index-based capacity release transactions, Rate Floor is the term used to describe the lowest rate specified in the capacity release offer in dollars and cents that is acceptable to the releasing shipper. The Rate Floor may not be less than the Transportation Service Provider’s (TSP) minimum reservation rate or zero cents when there is no stated minimum reservation rate.  If a Rate Floor is not otherwise specified, the TSP’s minimum reservation rate should serve as the default value for the Rate Floor.
Ms. Davis stated that the purpose of the modification is to remove the optionality of submitting a Rate Floor (i.e. it would now be a requirement).  Mr. Smith asked why anyone would bid zero cents.  Mr. Abbey asked if this would prohibit anyone from bidding the Rate Floor.  Mr. Griffith responded that it would not prohibit anyone from bidding the Rate Floor.  He stated that the modification is being offered so that it will work with a market-based rate as there is no minimum rate in the tariff.
Issue #3:
 Ms. Davis stated that IR/Technical Subcommittees believes that the bidding of the differential of the Rate Floor should never result in a rate awarded at less than the Rate Floor stated in the offer.  No other comments were offered.

Ms. Davis made a motion to adopt the proposed modifications to NAESB WGQ Standard Nos. 5.3.26 and 5.2.x1 as suggested by the WGQ Joint Information Requirements/Technical Subcommittees in its memo of March 9, 2009 and, in addition, that the BPS agrees with the concept that the bidding of the differential of the Rate Floor should never result in a rate awarded at less than the Rate Floor stated in the offer.  Mr. Tomlinson seconded the motion.  The motion passed a balanced vote unanimously.

	 Segment
	Votes Cast
	 
	Balanced Vote
	 

	 
	YES
	NO
	TOTAL
	YES
	NO
	TOTAL

	End Users
	1
	0
	1
	1
	0
	1

	LDCs
	3
	0
	3
	2
	0
	2

	Pipeline
	8
	0
	8
	2
	0
	2

	Producer
	1
	0
	1
	1
	0
	1

	Services
	1
	0
	1
	1
	0
	1

	Total
	14
	0
	14
	7
	0
	7


3. Schedule Next Meeting
Ms. Davis stated that she is drafting a memo from the Joint IR/Technical Subcommittees regarding request R05027.  Ms. Van Pelt noted that the damage reporting of natural gas pipelines item presented by Mr. Novak still needs to be addressed by the WGQ Interpretations Subcommittee.  She also indicated that BPS will need to address any new requests that are triaged to it.  The participants discussed having a subsequent conference call in April and Ms. Van Pelt stated that she would work with the NAESB office to schedule the call.
4. Adjourn
Ms. Van Pelt moved to adjourn the meeting and Mr. Love seconded the motion.  The meeting was adjourned at 9:36 a.m. Central.  
5. Attendance 
	Name - First
	Name Last
	Organization

	Steven
	Abbey
	Anadarko Energy Services

	Jonathan
	Booe
	NAESB

	Susan
	Braden
	Golden Pass Pipeline

	Kelly 
	Brooks
	Williston Basin Pipeline

	Christopher
	Burden
	Williams Gas Pipeline

	Craig
	Colombo
	Dominion Resources

	Valerie
	Crockett
	TVA

	Dale
	Davis
	Williams Gas Pipeline

	Bill
	Griffith
	El Paso Natural Gas

	Nancy 
	Hetrick
	Northern Natural Gas

	Iris
	King
	Dominion Transmission

	Bill
	Lohrman 
	FERC

	Paul
	Love
	Natural Gas Pipeline

	Barb 
	Salvadore
	National Fuel Distribution

	Micki
	Schmitz
	Northern Natural Gas

	Gwen 
	Schoepp
	Williston Basin Pipeline

	George 
	Simmons
	NiSource

	Richard
	Smith
	Noble Energy

	Kathy 
	Thornton
	Enbridge Inc.

	Ron 
	Tomlinson
	Dominion Transmission

	Kim
	Van Pelt
	PEPL
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