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TO:
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RE:
Wholesale Gas Quadrant (WGQ) Business Practices Subcommittee (BPS) Conference Call Draft Minutes – February 22, 2011
DATE:

March 7, 2011
WHOLESALE GAS QUADRANT
BPS Conference Call

February 22, 2011 – 9:30 AM to 11:30 AM Central
DRAFT MINUTES
1.
Administrative
Participants were welcomed to the conference call and introduced themselves.  Ms. Cummings provided the antitrust guidance.  Mr. Sappenfield moved, seconded by Ms. Abercrombie, to adopt the agenda.  The motion passed unanimously.  The subcommittee reviewed Ms. D. Davis’ redlined edits to the January 27, 2011 draft meeting minutes.  Ms. Davis moved, seconded by Ms. Hogge, to adopt the redlined minutes as final.  The motion passed unanimously.  
2. Review of the following Business Practices Requests for Discussion Only:
R10005

Natural Gas Pipe Line Company of America
This request was previously discussed during the November 11, 2010, December 2, 2010 and January 27, 2011 WGQ BPS meetings.  Ms. Van Pelt reviewed the proposed changes to NAESB WGQ Standard No. 5.3.26 and instructions to IR:
The releasing shipper should specify which one of the following methods is

acceptable for bidding on a given capacity release offer:

• Non-Index-based release - dollars and cents,

• Non-Index-based release - percentage of maximum rate, or

• Index-based formula as detailed in the capacity release offer.

The bids for the given capacity release offer should adhere to the method specified by the releasing shipper. The bidder may bid the maximum reservation rate, in the Transportation Service Provider’s tariff or general terms and conditions, as an alternative to the method specified by the releasing shipper, except when the release is index-based for a term of one year or less or utilizes market-based rates
Draft Instructions to WGQ Information Requirements Subcommittee:

BPS instructs the Information Requirements Subcommittee to eliminate the code value ‘Non-Index-Based Release - Either’ for the data element Releaser Designation of Acceptable Bidding Basis in NAESB WGQ Standard No. 5.4.24 – Offer and make corresponding changes, as appropriate, to the capacity release data sets.

Mr. Love moved to adopt the modifications to WGQ Standard No. 5.3.26 and instructions to IR, seconded by Ms. D. Davis.  The motion passed unanimously. 
3.
Discussion and Possible Vote on WGQ IR/Technical Memo to BPS, dated 02/02/2011, re: R97064 – ANSI Compliance for Measured Volume Audit Statement

Ms. D. Davis reviewed the work paper related to R97064 – ANSI Compliance for Measured Volume Audit Statement.  IR has worked to update the flowing gas data sets to be in compliance with ANSI; the work paper contains proposed changes to various data elements.  Ms. D. Davis moved, seconded by Mr. Young, that the WGQ BPS concurs with the revised IR memo re: R97069 dated February 2, 2011.  The motion passed unanimously.
4.
Review of the following Business Practices Requests for Discussion and Possible Vote:

WGQ 2010 Annual Plan Item No. 7 - Location Codes
Ms. Van Pelt reported that at the WGQ Executive Committee meeting on February 3, 2011 she had asked for guidance on how to best proceed, knowing the location common codes are referenced in the regulations three times.  Ultimately, the decision was made for the BPS to discuss proposed modifications and send them out for informal comment.  If any concerns are raised that can be addressed by BPS, the subcommittee should proceed through the normal standards development process.  If BPS is unable to address the comments they will be sent to the EC to determine how to proceed.  Putting the issue out for informal comment will alert all parties, including the trade associations and FERC, to the issue.  In so doing, IR will not proceed with the remainder of the work to fully staff the request until after this process. 
In the discussions related to location codes, Ms. Van Pelt noted that there are some companies that use the DRN as their common codes.  If the location codes are modified, companies should be allowed to continue using the DRN, if they so choose.
A question arose regarding possible duplication of location codes and potential confusion between entities.  The determination of uniqueness would require an identifier for the entity and the code.   Concerns about the length of the codes were raised.  One option would be to use the FERC ID number.  This has been discussed previously but no final decision will be made without industry comment.
Mr. Polito asked if existing numbers would be grandfathered in, with only new numbers going forward.  Ms. Van Pelt answered that she did not think the old numbers would be deleted.  Ms. D. Davis responded that there may be pipelines that do not want to change their historical data, but moving forward they may not want to use DRNs for those locations.  The option should be available to continue using DRN or a new proprietary number, so that grandfathering would not mean mandatory DRN use.  
Ms. D. Davis reminded everyone that previously the suggestion had been made to craft a standard that effectively re-defined the term location common code to mean either the DRN or a proprietary number.  In so doing, the regulations might not have to be modified.  .  Ms. Van Pelt mentioned that there may still be an issue with the Index of Customers.  Mr. Gwilliam explained that the FERC instructions for completing that document require the use of the DRNs unless it is for a segment.
The subcommittee reviewed the work paper supplied by Mr. Love and Ms. Van Pelt.  In reviewing the proposed changes to WGQ Standard No. 1.3.55, Mr. Polito asked if common codes were re-defined, rather than deleted, would it be necessary to delete them from the standards.  Mr. Love agreed that the change would not be necessary if common codes were re-defined.  The changes in the work paper were made under the assumption that common codes would be deleted.  That threshold decision should be made prior to finalizing the work paper.
The subcommittee addressed the two threshold questions:

1) Does the subcommittee want to move away from DRN?  
The question has been answered in the affirmative.

2)  Does the subcommittee want to create an overarching standard and define what common location code really means?

The subcommittee drafted proposed NAESB WGQ Standard No. 0.3.z1:
For NAESB WGQ, the code for a location is an identifier assigned by the Transportation Service Provider (TSP).  Formerly this was referred to as a ‘common code’ for a location.
The subcommittee continued to discuss whether to delete or modify the references to common codes.  Some thought the revision was confusing, while others thought the change would prevent the FERC from having to change the regulations.  Consensus was not reached during the meeting and will be discussed at the next meeting.
5.
Next Meeting(s) and Agenda
The next WGQ BPS meetings were scheduled for Friday, March 11, 2011 from 9:30 am to 11:30 am Central and Tuesday, March 29, 2011 from 1:30 pm to 3:30 pm Central. 
6.
Adjourn
The meeting adjourned at 11:41 AM Central. 
5. 
Attendees

	Name – First
	Name – Last
	Organization
	Segment

	Catherine
	Abercrombie
	ConocoPhillips Company
	Producer

	Darren
	Anderson
	Idaho Power Company
	End User

	Kathryn
	Burch
	Spectra Energy
	Pipeline

	Christopher
	Burden
	Williams Gas Pipeline
	Pipeline

	Cory
	Cummings
	NAESB
	N/A

	Dale
	Davis
	Williams Gas Pipeline
	Pipeline

	Rae
	Davis
	Carolina Gas Transmission
	Pipeline

	Rhonda
	Erickson
	Williston Basin Interstate Pipeline
	Pipeline

	Doug
	Field
	Southern Star Central Gas Pipeline
	Pipeline

	Tom
	Gwilliam
	Iroquois Gas Transmission System
	Pipeline

	Rachel
	Hogge
	Dominion Transmission
	LDC

	Brenda
	Horton
	Kern River Gas Transmission Company
	Pipeline

	Rick
	Ishikawa
	Southern California Gas Company
	LDC

	Debbie
	Kupczyk
	National Fuel Gas Supply Corporation
	Pipeline

	Paul 
	Love
	Natural Gas Pipe Line Company of America
	Pipeline

	Sylvia
	Munson
	SunGard
	Services

	Mike
	Polito
	Idaho Power Company
	End User

	Mike 
	Schisler
	NGPL
	Pipeline

	Micki 
	Schmitz
	NNG
	Pipeline

	Leigh 
	Spangler
	Latitude Technologies
	Services

	Kim 
	Van Pelt
	Panhandle Eastern Pipe Line
	Pipeline
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