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TO:
Interested Industry Parties

FROM: 
Cory Cummings, NAESB Counsel
RE:
Joint Wholesale Gas Quadrant (WGQ) Business Practices Subcommittee (BPS) and Interpretations Committee (ISC) Conference Call Draft Minutes – November 11, 2010
DATE:

December 21, 2010
WHOLESALE GAS QUADRANT
Joint BPS and ISC Conference Call

November 11, 2010 – 10:00 AM to 12:00 PM Central
DRAFT MINUTES
1.
Administrative
Participants were welcomed to the conference call and introduced themselves.  Ms. Cummings provided the antitrust guidance.  The subcommittee reviewed Ms. Davis’ redlined edits to the July 8, 2010 draft meeting minutes. No additional changes were offered.  Ms. Davis moved to adopt the redlined minutes as final.  Mr. Love seconded the motion.  The motion passed unanimously.
2. Review of the following Business Practices Requests for Discussion Only:
R10005:  Mr. Love provided an overview of the request to modify NAESB WGQ Standard No. 5.3.26 to eliminate possible disputes over consequences associated with the bidding party choosing to bid 100% of the maximum tariff rate.  He is proposing to modify the standard as follows:

The releasing shipper should specify which one of the following methods is

acceptable for bidding on a given capacity release offer:

• Non-Index-based release - dollars and cents,

• Non-Index-based release - percentage of maximum rate, or

• Index-based formula as detailed in the capacity release offer.

The bids for the given capacity release offer should adhere to the method specified by the releasing shipper. The bidder may bid the maximum reservation rate, in the Transportation Service Provider’s tariff or general terms and conditions, as an alternative to the method specified by the releasing shipper, except when the release is index-based for a term of one year or less or utilizes market-based rates
The purpose of the proposed change is to simplify comparisons between bids.  If two shippers bid using two different types of bids (one that is designated by the releasing party as the acceptable method and the other chooses 100% of maximum tariff rate) there should be a value to be able to compare them, especially if a lesser quantity or term is allowed in an index-based transaction.  Mr. Novak was opposed to the change as presented.  He preferred to offer guidance rather than make the change to the standard.  Ms. Davis suggested that possibly we could limit the ability to bid 100% maximum tariff rate bids for index-based releases to transactions which are for a  term greater than one year.  Mr. Novak objected to this approach.  He suggested that the Releasing Shipper could specify the value for the assumed index rate so that the Transportation Service Provider and the bidders would know what would be used to evaluate the bids.  The subcommittee agreed to discuss this item further at the next meeting.  Mr. Love and Mr. Novak agreed to further discuss this item offline prior to the next subcommittee’s meeting.
R10009:  Mr. Gwilliam provided a review of the request to add a new sender’s option data element ‘Open Season ID’ to NAESB WGQ Standard No. 5.4.21 – Transactional Reporting – Firm Transportation.  He explained that when his company has a capacity offering, it is communicated by a notice and it has an Open Season ID associated.  His customers have indicated a desire to know the outcome of that open season.  Therefore, Iroquois would like this piece of information added to the transactional reporting data set so that customers can connect the dots.  

Mr. Novak stated that there should be a better way to implement items that exceed the standard.  Ms. Van Pelt noted that a FERC Order states that in order to exceed the standard in a way that adds functionality, a request must be submitted to NAESB (NAESB WGQ Standard Nos. 4.3.52 and 4.3.67) and NAESB can chose to not standardize it.  The subcommittee agreed to process this request in the usual manner and discuss the implementation issue at the next WGQ EC meeting.  Ms. Van Pelt and Mr. Gracey will research the issue.  The following draft instruction was crafted: 
BPS instructs IR to accommodate the sender’s option business practice of sending an open season identifier in NAESB WGQ Stan No. 5.4.21 Transactional Reporting - Firm Transportation. 
WGQ 2010 Annual Plan Item No. 7:  Ms. Van Pelt reviewed the annual plan item to determine if location common codes as formulated are needed, and if so, determine if existing specifications are sufficient, or if not needed, develop plan for modifications to support removal of location common codes from NAESB WGQ standards.  Mr. Love explained that the original idea of location common codes was to create one location code for a point on the grid and everyone would refer to that location by the common code value.  A single common code on the grid was not feasible because there might be multiple parties coming in to the same place, different types of facilities at the location, etc.  So it came back, we will use the data reference number that had been created in the process of developing the PI Grid Code, but it was nothing more that the code value associated with the point on each interconnecting parties’ systems.  The result is that we really don’t have a true common code.  We have a code that is an alias for the proprietary location code on the individual service providers, be it an LDC, a pipeline, etc. we all know that the interstate pipelines have to get these common codes (DRNs).  It was suggested that rather than try to create one single code, to reduce the number of codes to one on each side.  One possible way to do this is to keep the proprietary codes on each side of the interconnect and append the FERC ID to each so that they are unique.  Mr. Love volunteered to create a document for the next meeting which explains the ideas discussed by the subcommittee.  

4.
Next Meeting(s) and Agenda
Attendees noted that the next subcommittee meeting will be held December 2, 2010 from 2:00 to 4:00 pm Central. 
5.
Adjourn
The meeting adjourned at 12:01PM Central. 

6. 
Attendees

	Name – First
	Name – Last
	Organization
	Segment

	Catherine
	Abercrombie
	ConocoPhillips Company
	Producer

	Kelly
	Brooks
	Williston Basin Interstate Pipeline
	Pipeline

	Catherine
	Burch
	Spectra Energy
	Pipeline

	Christopher
	Burden
	Williams Gas Pipeline
	Pipeline

	Cory
	Cummings
	NAESB
	N/A

	Dale
	Davis
	Williams Gas Pipeline
	Pipeline

	Rae
	Davis
	Carolina Gas Transmission Corporation
	Pipeline

	Bill 
	Griffith
	El Paso Natural Gas
	Pipeline

	Rick 
	Ishikawa
	Southern California Gas Company
	LDC

	Paul 
	Love
	Natural Gas Pipe Line Company of America
	Pipeline

	Silvia
	Munson
	SunGard
	Services

	Mike
	Novak
	National Fuel Gas Distribution
	LDC

	Deborah
	Plattsmier
	Chevron Pipe Line Company
	Pipeline

	Phil 
	Precht
	BGE
	LDC

	Keith 
	Sappenfield
	EnCana
	Services

	Kim 
	Van Pelt
	Panhandle Eastern Pipe Line
	Pipeline
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