May 4, 2009
Update on NAESB Standard R08025

Standards Review Subcommittee,
I want to provide an update on the proposed standard to synchronize the bidding requirements for transmission rights.  The SRS requested a survey that would help determine the amount of industry support for studying a standard, which would synchronize the posting of collateral during the bidding phase for transmission rights.  Subsequently, EPIC submitted a discussion document and survey to each of the operational ISO’s and RTO’s stakeholders.  

EPIC discussed R08025 at the following ISOs during the month of April: 

· New England – Markets Committee – April 23
· New York – Market Issues Working Group – April 22
· MISO – Market Subcommittee – April 7
· PJM  -   Market Implementation Committee – April 15
Each of these groups is attended by all stakeholder segments; therefore, the groups represent a cross-section of the ISOs’ participants.  EPIC is working with CAISO’s and ERCOT’s staff to survey their stakeholders.  CAISO has been busy with the start of their new market and ERCOT had no meetings scheduled in April that were appropriate for discussion of the standard.  CAISO and ERCOT stakeholders shall be surveyed in May.


A number of comments were made while discussing R08025 at the ISOs and in the completed surveys:

· Auctions should occur as close to the time of the beginning of the transmission right as possible.  Extending the time between the bid phase and the start of the right would mean that data is not timely.

· We support staggering the bidding if the bidding takes place within the current bidding time frames.

· Current time frames of auctions are aligned with delivery periods.  Re-scheduling of auctions could lead to a mismatch with those delivery periods.

· Any changes to the bidding schedule must take into consideration the schedule for ARRs.  The ARR schedule should remain the same as it currently stands. 


Due to presentations being made in the later part of April and no presentations made to CAISO and ERCOT, EPIC extended the time stakeholders may respond to the survey till the end of May 2009.  I will have a headcount ready for the SRS at that time.  
Sincerely,

Gordon Scott
   
