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Summary:

Change requested in resale processing so that the Assignee (resale customer) must confirm the resale rather than permitting the Reseller to post the details of the reassignment.

Issues:

Currently the resale process is a two-party transaction on OASIS.  Adding a requirement that the Assignee confirm a resale request makes sense but in order to do that, the Assignee must have access to the Transmission Provider’s OASIS.  In the past, the Assignee would not need to be a customer of the Transmission Provider but now the Assignee is required to execute an agreement with the Transmission Provider before the transaction starts. 

It may make sense to restructure the resale transactions to be similar to the process used for transfers, where the transaction is between the Reseller, the Assignee and the Transmission Provider in order to make sure the agreement with the Transmission Provider is in place by the deadline in NAESB Business practices.  The change should apply to both On-OASIS and Off-OASIS transactions.
Need: Scope and proposed standards language.
Excerpt from R08027

Description:
Change so that Off-OASIS resale transactions are posted directly to OASIS in ACCEPTED status 
4.  Use of Proposed Standard or Enhancement (include how the standard will be used, documentation on the description of the proposed standard, any existing documentation of the proposed standard, and required communication protocols): 



WEQ 013-2.6.7.2 RESALE off OASIS



Current Standard:

Resale transactions arranged between Reseller and Assignee off OASIS must be documented on OASIS by the Reseller using the transassign template.  Transactions arranged off OASIS do not follow the basic request processing steps and shall be posted directly as CONFIRMED transactions.


Proposed revision to Standard:

Resale transactions arranged between Reseller and Assignee off OASIS must be documented on OASIS by the Reseller using the transassign template.  Transactions arranged off OASIS do not follow the basic request processing steps and shall be posted directly as ACCEPTED transactions.
5.  Description of Any Tangible or Intangible Benefits to the Use of the Proposed Standard or Enhancement:

While developing functionality for RESALE functionality on OASIS as included in WEQ 013, PJM identified a significant issue with the directives of requirement 013-2.6.7.2.  As presently defined, all OFF-OASIS transactions must be posted immediately to OASIS in the CONFIRMED status.  



PJM is concerned that the existing practice allows for abuse.  WEQ 013-2.6.7.2 prohibits the buyer from confirming or denying the resale.  In effect, a reseller can commit a buyer to a purchase of transmission service without the buyer’s consent or knowledge.  PJM views the ability of the buyer to confirm a transaction essential.  PJM requests that the requirement be amended to identify the transaction as ACCEPTED.  

6.  Estimate of Incremental Specific Costs to Implement Proposed Standard or Enhancement:



N/A

7.  Description of Any Specific Legal or Other Considerations:


PJM’s billing practices would bill the Buyer of the resale for the associated costs of the transaction, and credit the Seller.  The mechanism for posting Off-OASIS resale transactions to OASIS allows the Seller to set the capacity and sale price, without confirmation from the Buyer.  This could result in inadvertent errors, problems with scheduling, and unnecessary billing disputes.

