NYISO Informal Comments to Draft Network Integration Transmission Service on OASIS WEQ-001 for posting July 12, 2010.


 The New York Independent System Operator, Inc. (“NYISO”) appreciates the opportunity to offer comments in response to NAESB’s June 21, Request for Informal Comments on the Network Integration Transmission Service (“NITS”) on OASIS Draft WEQ-001 Standards.  The NYISO’s comments explain why the NITS standards should not apply to the NYISO.  The NYISO has no issues at this time with the content of the NITS standards.  

The NYISO employs a “financial” transmission model that differs in many ways from the “physical reservation” model contemplated by the Federal Energy Regulatory Commission (“FERC”).  Most notably, in the NYISO model, transmission customers do not make reservations for NITS or Point-to-Point Transmission Service (“PTP service”).  A number of the differences are set forth in the NYISO’s Commission-approved OATT.  The NYISO has also obtained, or is seeking, various waivers of prior WEQ standards which reflect the differences between the NYISO’s and the pro forma OATT’s transmission model.

 With respect to NITs, the NYISO’s Open-Access Transmission Tariff (“OATT”) includes Commission-approved tariff language that is significantly different from that in the pro forma OATT.  In addition, no NYISO customer has ever elected NITS in the nearly eleven year period since the NYISO commenced operations.  The NYISO believes that this is largely because the NYISO OATT’s “financial version” of NITS is less attractive than the NYISO’s “financial version” of PTP service, which appears to satisfy all customer needs under the NYISO model. 

For all of these reasons, the NYISO does not believe that it should be subject to the NITS standards or required to make the investments necessary to comply with them.  In some instances, the NYISO OATT simply does not include the requirements that the standards address.  For example, the NYISO tariff does not require that the customers be permitted to designate or undesignate Network Resources through OASIS because the NYISO obtained a FERC waiver from that aspect of Order No. 890.  The absence of the standard pro forma designation/undesignation language would appear to automatically exempt the NYISO from compliance with the entirety of WEQ -001-105.2 and related standards.  

 Similarly, the NYISO’s Secondary Network Service tariff provisions are markedly different than their pro forma equivalents.  In general, under the NYISO OATT, secondary service, if it were ever requested, would be treated the same as non-firm PTP service.  There would be no service reservation the NYISO would accommodate all requests, so long as there was no congestion, and would permit customers to upgrade to firm service by agreeing to pay congestion charges.  The NYISO OATT likewise does not include the pro forma provision specifying that secondary service requests will have higher priority than non-firm PTP uses.  It therefore appears to the NYISO that proposed WEQ 001-105.10 should not apply to the NYISO.  

 Furthermore, the NYISO has already obtained exemptions from various other technical WEQ standards that the proposed NITS standards are built upon.  For example, proposed WEQ 001-102.1.1 provides that customers shall submit NITS applications in accordance with the requirements of WEQ-002, WEQ-003, and WEQ-013.  The NYISO, however is currently exempt from all of WEQ-003, is exempt from significant portions of WEQ-002 and WEQ-013, and will soon be seeking a FERC waiver with respect to the remainder of the latter two standards.  Exempting the NYISO from the proposed WEQ standards would therefore be consistent with the NYISO’s waivers from other standards.

The NYISO ultimately intends to seek a FERC waiver from all of the proposed NITS standards.  In the mean time, the NYISO requests that the NITS standards be revised to acknowledge that they were designed for transmission providers that employ physical reservation transmission models and are not intended to require that entities, such as the NYISO, to abandon or modify financial reservation models.  Alternatively, NAESB should include such an acknowledgement in its filing letter to FERC.  

