North American Energy Standards Board

Request for Initiation of a NAESB Business Practice Standard, Model Business Practice or Electronic Transaction

or 

Enhancement of an Existing NAESB Business Practice Standard, Model Business Practice or Electronic Transaction
   Date of Request:   October 7, 20011

1.  Submitting Entity & Address:

Bonneville Power Administration
Transmission Services
P.O. Box 491 – T/Ditt2
Vancouver, WA 98666-0491
2.  Contact Person, Phone #, Fax #, Electronic Mailing Address:






Abbey J. Nulph






Public Utilities Specialist






(360) 619-6659






ajnulph@bpa.gov
3. Title and Description of Proposed Standard or Enhancement:

Title:

Crediting Redirect Requests with the Capacity of the Parent Reservation 
Description:

In this request, the Bonneville Power Administration (BPA) seeks the modification of an existing Wholesale Electric Quadrant (WEQ) Business Practice Standard allowing Transmission Providers to process redirect requests in a manner in which the request would receive a credit for the Available Transfer Capability (ATC) encumbered by the parent reservation to the extent that ATC was needed to enable service to the redirect request.  BPA believes that such a standard could be drafted and implemented in a manner that would not result in a violation of the first come, first served principle of queue priority.   

The development and implementation of such a standard would provide some very significant benefits to both Transmission Customers and Transmission Providers.

i. It would allow Transmission Customers to make better and more efficient use of their transmission rights since more redirect requests would be granted and not placed in REFUSED or STUDY status for lack of ATC.  

ii. It would allow Transmission Providers to more effectively manage their transmission service queues by granting requests that would otherwise be placed in REFUSED or STUDY status for lack of ATC.  

iii. It would facilitate a Transmission Customer’s ability to acquire capacity through a resale transaction and then subsequently redirect that capacity to other points.  

BPA has been crediting (or “netting”) redirect requests with the ATC encumbered by the parent reservation in both its short and long-term markets for several years.  BPA’s customers unanimously support this practice because of the flexibility it provides in managing their point-to-point transmission rights on BPA’s transmission system.  Moreover, this practice has been one of the primary catalysts in the development of BPA’s exceptionally robust resales market.  BPA is submitting this request to NAESB for consideration, in part, because of its customers’ desire to see this crediting practice become an industry-wide standard.

Proposed Modification to Current WEQ Standard:

BPA proposes the following additions to WEQ 001-9.1.3, 001-10.3, and Appendix B:

001-9.1.3 
A request to Redirect on a Firm basis shall be queued and evaluated in the same manner (i.e., same service priority) as any other Firm Point-to-Point request, subject to the other requirements of this standard.  A TP may credit a request to Redirect on a Firm basis with the ATC encumbered by the Parent Reservation to the extent that ATC is needed by the request to Redirect on a Firm basis.  Examples are shown in Appendix B.
…
001-10.3
The TC shall be allowed to request a Redirect on a Non-Firm basis for a portion or all of the time period of the Parent Reservation (i.e., bound by the start/stop times of the Parent Reservation).  An example is shown in Appendix B.
001-10.3.1
A request to for Redirect on a Non-Ffirm basis must be submitted, and is subject to all request timing requirements consistent with reservations for Non-Firm Point-to-Point service of similar duration.
001-10.3.2
A TP may credit a request to Redirect on a Non-Firm basis with the ATC encumbered by the Parent Reservation to the extent that ATC is needed by the request to Redirect on a Non-Firm basis.
…
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Examples 8 & 9:  Crediting a request to Redirect on a Firm basis
Example 8 – In this scenario:

· TC “X” has a confirmed Yearly Firm reservation (OASIS #001) for 100 MW from Point A to Point C1.  
· TC “Y” submits a Yearly Firm request (OASIS #002) for 100 MW from Point B to Point D.  
· TC “X” then submits a Yearly request (OASIS #003) to Redirect OASIS #001 on a Firm basis for 100 MW from Point A to Point C2.  
Since TC “Y" has an earlier queued request (OASIS #002), the TP is required to evaluate that request prior to evaluating OASIS #003.  The TP determines that there is no ATC from Point B to C1, but there is ATC from Point C1 to D.  As a result, the TP places OASIS #002 into STUDY status.  The TP encumbers (sets aside) 100 MW of Pending ATC from Point B to D (including ATC on the path between Point B and C1).  Upon encumbering ATC for OASIS #002, the Pending ATC would be 0 MW from A to B, -100 MW from B to C1, and 0 MW from C1 to D.  
The TP then reviews request OASIS #003.  TC “X” already has transmission rights from A to B to C1.  The request to Redirect on a Firm basis only requires additional capacity from C1 to C2 and this is currently available.  The TP may confirm OASIS #003 even though the earlier queued request #002 remains pending.  Although the ATC from Point B to C1 was negative, TC “X” already held 100 MW of rights across this segment and these rights may be credited to OASIS #003 in its evaluation.
Example 9 – In this scenario:

· TC “X” has a confirmed Yearly Firm reservation (OASIS #004) for 100 MW from Point A to Point C1.  
· TC “Y” submits a Yearly Firm request (OASIS #005) for 100 MW from Point B to Point D.  
· TC “X” then submits a Yearly Firm request (OASIS #006) to Redirect OASIS #004 on a Firm basis for 100 MW from Point A to Point D.  

Since TC “Y" has an earlier queued request OASIS #005, the TP is required to evaluate that request prior to evaluating OASIS #006.  The TP determines that there is no ATC from Point B to D, but there is ATC from Point C1 to D.  As a result, the TP places OASIS #005 into STUDY status.  The TP encumbers (sets aside) 100 MW of Pending ATC from Point B to D (including ATC on the path between Point B and C1).  Upon encumbering ATC for OASIS #005, the Pending ATC would be 0 MW from A to B, -100 MW from B to C1, and 0 MW from C1 to D.  
The TP then reviews request OASIS #006.  TC “X” already has transmission rights from A to B to C1.  The request to Redirect on a Firm basis only requires additional capacity from C1 to D and this is currently encumbered by TC “Y” via their pending request OASIS #005.  The TP must place request #006 into Study status because there is no ATC available on the path from Point C1 to D. 
4.  Use of Proposed Standard or Enhancement (include how the standard will be used, documentation on the description of the proposed standard, any existing documentation of the proposed standard, and required communication protocols): 

This proposed standard would be used in the processing of all short and long-term redirect requests.  The standard would be set forth in WEQ Standards and Communication Protocols (S&CPs) and would be filed for approval with the Commission before being implemented on an industry-wide basis.  
5.  Description of Any Tangible or Intangible Benefits to the Use of the Proposed Standard or Enhancement:

Please see BPA’s response to no. 3, above.  BPA and its customers believe there are some significant benefits to making this crediting practice an industry-wide standard.   
6.  Estimate of Incremental Specific Costs to Implement Proposed Standard or Enhancement:

At this time, BPA does not have an estimate of the incremental costs to incorporate this proposed standard on an industry-wide basis.  That said, BPA does not think the costs associated with this request would be significant and would be greatly outweighed by the benefits to both Transmission Providers and Transmission Customers if adopted and implemented.  
7.  Description of Any Specific Legal or Other Considerations:

FERC’s pro-forma OATT and guidance interpreting the OATT have been clear that a redirect request is a new request for service and should be processed as a new request under section 17 of the pro-forma OATT.  FERC pro-forma OATT, Section 22.2; FERC Order 890, paragraph 1285.  WEQ 001-9.1.3 (Version 2.1) (set forth in no. 3, above) is consistent with FERC’s guidance.   

BPA does not believe that its proposal here violates FERC’s direction concerning redirects and does not result in violation of FERC’s first come, first served principles.  In fact, BPA’s proposal promotes the policies that FERC seeks to advance in regard to providing Transmission Customers with flexibility in how they use their transmission rights, making the most efficient use of transmission systems, and promoting the development of a robust secondary transmission market. Under BPA’s proposal, the redirecting customer is only credited with ATC that the Parent Reservation has already been granted.  If the redirect request needs capacity on a different path on which there is no ATC, the redirect request will not be granted before earlier-queued requests that need ATC on the same path.  As a result, queue priority is honored for all requests.  See examples set forth in Examples 8 and 9 in Section 3, above.  
8.  If This Proposed Standard or Enhancement Is Not Tested Yet, List Trading Partners Willing to Test Standard or Enhancement (Corporations and contacts):

BPA currently utilizes this crediting practice for both short and long-term redirect requests in its transmission service queue.  Both BPA and its transmission customers are very pleased with the additional flexibility and efficiency this practice provides in using primary and secondary transmission rights.   
9.  If This Proposed Standard or Enhancement Is In Use, Who are the Trading Partners:

Please see response to no. 8, above.  
10.  Attachments (such as : further detailed proposals, transaction data descriptions, information flows, implementation guides, business process descriptions, examples of ASC ANSI X12 mapped transactions):

None  

***END***
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