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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

June 24, 2009
TO:
NAESB Wholesale Electric Quadrant (WEQ) Board Members, Executive Committee Members, and Interested Industry Participants

FROM:
Deonne Cunningham, NAESB Counsel
RE:
Wholesale Electric Quadrant Leadership Meeting Notes – June 24, 2009
Dear WEQ Leadership Committee,

A leadership meeting was held on June 24, 2009.  Below are notes from that meeting:

	Administration and Welcome
	· Mr. Desselle welcomed the participants.  Ms. Cunningham read the antitrust guidelines.  Mr. Desselle asked the participants in the room and on the phone to introduce themselves.  The participants reviewed the agenda.  Mr. Ellsworth moved to accept the agenda as written.   Mr. Lucas seconded the motion.  The agenda was adopted unanimously as written.  

	Rollover Rights Recommendation
	· Ms. McQuade gave a brief overview of the Rollover Rights recommendation.  2009 WEQ Annual Plan Item 2.a.ii- Rollover Rights on Redirects on a Firm Basis passed both the super majority and 40% threshold; because the motion achieved the 67% super majority requirement and it met the 40% threshold requirement in all segments.  As a note, WEQ Executive Committee (“EC’) members were urged to send their notational ballots to the NAESB staff in a timely fashion.

	Board and EC, Membership, Resources Committee Efforts
	· The group held discussions as it relates to EC at-large seats and the process for assigning a seat to a subsegment.  Mr. Davis noted that previously, the IOUs in the Transmission segment had two seats.  Recently, an EC member retired.  Mr. Davis noted his concern with the loss of a designated IOU subsegment seat.  The group held discussions as it relates to WEQ EC subsegment rules.  Mr. Desselle noted that a segment could consider the elimination of subsegments.  Mr. Lucas and Mr. Davis will draft a white paper with respect to a reclassification of at-large positions.  This issue will be discussed further at a later date.  
· Mr. Brown presented the Board Resources report.  He noted that for the second quarter in a row there has been a significant discrepancy between the number of new memberships and the increase in resignations.  In response to the loss in membership, the Board Resource Committee has discussed several action items that will be addressed in the next quarter.  The Resource Committee will (1) contact the members who did not renew their membership, (2) work with NAESB staff to focus attention on organizations involved in the wind energy industry, the solar energy industry, demand response and the smart grid efforts, (3) work with NAESB staff to develop an electronic package that can be circulated among all Board Members and distributed to potential members and (4) encourage cities to take the lead from the city of Houston and become members.  Mr. Brown noted that the Board Resources Committee has been comprised of the same participants for several years and encouraged Board Members who have not participated to get involved.  He suggested that each Quadrant assign specific members to act as point persons for each of the Quadrants and take the lead in recruiting new membership.

	Discuss on DSM-EE project
	· Ms. McQuade provided a review of the Retail DSM-EE efforts and the draft recommendation for the measurement and verification DR standards under development.  He stated the retail recommendation was based upon the wholesale recommendation and that the standards and definitions have been modified and amended to be applicable to the retail markets.  The goal is to submit the retail standards to the entire DSM-EE group at the July 29, 2009 meeting.  Mr. Winkler stated that the retail recommendation contains improvements to the definitions contained in the wholesale final action and that the wholesale group will review those definitions to make conforming changes.

· Mr. Winkler provided the update of the DSM-EE efforts, noting that the WEQ completed the Wholesale Demand Response (“DR”) standards and definitions in April and have been submitted to the FERC.  He reviewed the IRC DSM Matrix, which is a compilation of the measurement and verification aspects of all DR programs offered in ISO control areas.  He noted that the IRC will maintain and update the document as products change through the stakeholder process.    Mr. Winkler stated that phase two of the effort is underway and that the group has meet four times to begin adding more technical detail to the standards developed in phase one.  The group expects that the effort will gain more momentum once the FERC issues a Notice of Proposed Rulemaking on the standards and definitions submitted in April.    

	2009 WEQ Annual Plan
	· The group held discussion as to whether waivers would be necessary where NERC field tests run counter to existing NAESB standards that have been adopted by FERC.  Mr. Skiba indicated that the individual companies could request the waivers from the FERC.  NAESB would not request waivers, but would inform FERC that a NERC field test is underway that could impact specific NAESB standards that are mandatory as a result of FERC action. 

· Mr. Rodriquez noted that the NERC Balancing Authority Control Standards Drafting Team and the NAESB Time and Inadvertent Management Task Force (TIMTF) have held discussions as it relates to WEQ-006 Interconnection Time Monitor.  Coordination efforts have led to the conduction of field tests by participating ISO/RTOs (i.e., Midwest ISO, PJM, Southwest Power Pool) as it relates to the time offset for monitoring time error corrections.  WEQ-006-5 lists the time offset as .005 hertz.  The field tests being conducting would run the time offset at .010 hertz offset.  There was concern by those participating in the conduction of the field tests that they may not be in compliance with FERC mandates and may be unable to participate in the field trials.  

· In particular with the WEQ-006-5 – Interconnection Time Monitoring standard, it was noted that the Time Error Correction window may be different with that which is outlined in the current NAESB standards, Version 1.0, mandated for jurisdictional entities by FERC for compliance.  Ms. McQuade stated that she would discuss this issue with FERC staff and update the WEQ Leadership accordingly.
· The group reviewed and held discussion as it relates to modifications to the 2009 WEQ Annual Plan.  These modifications will be presented to the Board for approval during the upcoming June 2009 Board meeting.  Mr. Skiba noted that in addition to the changes noted in the board materials the status of item 5.a.2 should be changed to underway and the completion date changed to third quarter 2009, as the recommendation was remanded to the WEQ Business Practice Subcommittee (“BPS”) so that the recommendation could be coordinated with the WGQ BPS and NERC.  She also noted that item 5.f should be modified to reflect that the request had been withdrawn by the submitter and removed from the Annual Plan. 

	Update on Glossary Efforts
	· Mr. Skiba provided an update as it relates to the NAESB Definition of Terms (Consistency Recommendation).  Chairs from all WEQ subcommittees have diligently been working on 2009 WEQ Annual Plan Item 5(b)- Modify NAESB definitions to address internal inconsistencies and inconsistencies with the NERC glossary.  While working on the Consistency of Terms recommendation, the chairs have recently encountered inconsistencies between FERC and NERC terminologies.  For example, the pro forma OATT uses the term “Transmission Provider”, while the NERC Glossary of Terms uses the term, “Transmission Service Provider.”  Also, there is the usage of two different terms that share the same definition in the pro forma OATT and NERC Glossary of Terms.  For example, the pro forma OATT uses “Control Area”, while NERC institutes the usage of the term “Balancing Area.”  The chairs have noted that these differences have resulted in lengthy discussions.  Currently, the group has adopted the following approach:  For the OASIS standards (which are tightly coupled with the pro forma OATT), the FERC terminology will prevail over the NERC terms.  For other standards which are more associated (and complementary) with NERC standards, the NERC terminology will prevail.  The group is requesting concurrence and/or guidance for the current approach to this particular issue relating to the NAESB Definition of Terms effort.  

	Update on BPS, ESS/ITS and JISWG subcommittee structure
	· During the May WEQ EC meeting, the EC approved the changes as recommended as it relates to the restructuring of the Electronic Scheduling and Information Technology subcommittees (ESS/ITS) and the JISWG.  It was determined that the ESS/ITS would become the OASIS subcommittee and the JISWG would become the Joint Electric Scheduling subcommittee (JESS) effective July 1, 2009.  It was further determined that the WEQ EC webpage would be restructured as well.  Mr. Skiba noted that changes to the NAESB webpage will take place at the end of the month to reflect the recent EC actions.  He further noted that the WEQ SEAMS subcommittee would be retired and seen as inactive on the NAESB website.

	Review other Board agenda items
Smart Grid effort
	· NAESB Board Leadership has attended over 20 meetings for the Smart Grid effort.  As mentioned during the May 2009 meeting, the NAESB Board Smart Grid Planning Group reviewed the Notice of Inquiry and drafted the NAESB Review of Proposed Policy Statement and Action Plan for Smart Grid Matrix.  Ms. McQuade, NAESB President, encouraged the WEQ Leadership and industry participants to submit comments on the NIST standards proposal.  This proposal will be submitted to the FERC and the comments were due to NIST on July 9, 2009.  Ms. McQuade will provide further updates during the WEQ EC meeting in August.  

	Adjournment
	· The meeting adjourned at 3:35p.m. Central.


Attendance

	Name
	Organization
	Attendance

	Roy True
	ACES Power
	In Person

	Marcie Otondo
	APS
	Phone

	Lou Oberski
	Dominion Resources
	Phone

	Scott Brown
	El Paso Field Services
	PhoneOn Phone

	Ed Davis
	Entergy
	PhoneIn Person

	Bill Lohrman 
	FERC
	In Person

	Bruce McAllister
	FERC
	In Person

	Michael Goldberg
	ISO-NE
	Phone

	Eric Winkler
	ISO-NE
	Phone

	Ed Skiba
	Midwest ISO
	In Person

	Jonathan Booe
	NAESB
	In Person

	Deonne Cunningham
	NAESB
	In Person

	Cory Galik Cummings
	NAESB
	In Person

	Rae McQuade 
	NAESB
	In Person

	Denise Rager
	NAESB
	In Person

	Andy Rodriquez
	NERC
	In Person

	Bruce Ellsworth
	New York State Reliability Council
	In Person

	Paul McCurley
	NRECA
	In Person

	John Lucas
	Southern Company Transmission
	In Person

	Michael Desselle
	SPP
	In Person

	Charles Yeung
	SPP
	In Person

	Valerie Crockett
	TVA
	In Person

	Kathy York
	TVA
	In Person
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