[image: image1.png]0

I

0




North American Energy Standards Board

801 Travis, Suite 1675, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

June 8, 2011
TO:
NAESB Wholesale Electric Quadrant (WEQ) Board Members, Executive Committee Members, and Interested Industry Participants

FROM:
Jonathan Booe, NAESB Deputy Director
RE:
Wholesale Electric Quadrant Leadership Meeting Notes – March 23, 2011
Dear WEQ Leadership Committee,

A leadership meeting was held on March 23, 2011.  Below are notes from that meeting:

	Topic
	Discussion

	Administration and Welcome
	· The meeting was called to order at 10:00 pm Central.  Mr. Desselle welcomed the participants.  Mr. Booe provided the antitrust guidance.  Ms. Desselle asked the participants in the room and on the phone to introduce themselves and reviewed the agenda.  Mr. Oberski moved to adopt the agenda as drafted and Mr. Moore seconded the motion.  The motion passed without opposition.  

	NERC Coordination
	· Mr. Castle provided an update of the NERC Resource Subcommittee discussion concerning the time error correction field trial.  The field trial will allow for continued time error monitoring but will discontinue time error correction operations.  It is scheduled to begin on June 11, 2011 and NERC has alerted the FERC that the NERC time error correction standards will need to be waived during the trial.  NERC has committed to reach out to other industries and make them aware of the field test, as well as, work with NAESB concerning the complimentary NAESB time error correction standards.  Mr. Desselle asked if the leadership had any issues with signing on to the NERC letter to FERC concerning the waiver of the time error correction standards.  Ms. McQuade stated that such action could be considered advocacy and noted that in the past NAESB has asked individual entities participating in field trials to submit waivers to the FERC.  Ms. McQuade noted that adding language to the NAESB time error correction standards through the minor correction process that states that the standards are not applicable during field tests would resolve the issue.  The participants supported her recommendation.  Ms. York, Mr. Rodriquez and Mr. Skiba volunteered to draft the minor correction request.

· Ms. York stated that the Parallel Flow Visualization (PFV) field test has been postponed until after NAESB has developed the long term solution due to a lack of participation.  Mr. Rodriquez confirmed Ms. York’s statement and asked if the ISOs and RTOs were not participating due to confidentiality concerns.  Mr. Skiba responded that it has not been determined what information would data would be made available to the NAESB Business Practice Subcommittee (BPS) and that the results of the interim solution were going to provide the metrics needed for the long term or permanent solution.
· Mr. Rodriquez noted that NERC is in the process of reprioritizing some projects and that there may be some impact on the NAESB coordination efforts.  Mr. Desselle asked which projects have been given high priority.  Mr. Rodriquez responded that cyber security, protection systems and the assessment of future transmission needs are currently top priority projects.  He also noted that David Taylor would be taking over his responsibilities as liaison to the WEQ Executive Committee but he will remain a Board member.

	Order 890 Efforts
	· Ms. York provided an update of the Order 890 efforts.  Since the last Board meeting, the OASIS Subcommittee has met a total of 13 times over 21 days to continue efforts to address Network Integrated Transmission Service (NITS) and the Standards for Scheduling of Transmission Service Across Multiple Transmission Systems (SAMTS).  Despite the rigorous schedule, the subcommittee has requested a deadline extension through the second quarter, as the complexity of the application of NITS standards to the OASIS suite of standards, including WEQ-001, WEQ-003, and WEQ-013 has become more difficult than originally anticipated.  The request for a deadline extension was communicated to the FERC through a progress report filing prepared by NAESB staff and filed with the Commission on March 9, 2011 NAESB.   The OASIS subcommittee is scheduled to send the NITS and SAMTS recommendations out for an informal comment period in mid-April and vote the recommendations out of the subcommittee in early May.  
· Mr. Skiba asked if the WEQ Executive Committee meeting to consider the NITS and SAMTS recommendations would take place in June and if the meeting would be face to face.  Ms. McQuade and Ms. York responded affirmatively.  Mr. Skiba recommending postponing the WEQ Executive Committee meeting in May until June as there are currently no recommendations expected to ready for review in the May time frame.  The participants supported his suggestion.

	Demand Response and Demand Side Management
	· Ms. Cummings provided and update of the Demand Response (DR) and Demand Side Management (DSM) activities.  She noted that the phase 2 wholesale DR standards were adopted by the WEQ Executive Committee via notational ballot on February 18, 2011 and have since been ratified on March 21, 2011.  NAESB staff is currently drafting the DSM-EE filing that will be submitted to the FERC in the upcoming weeks.  In the filing, NAESB will inform the Commission that the standards went as far as possible without impacting the ISO/RTO stakeholder process and that any further detail will require a directive from the FERC.
· The WEQ Energy Efficiency (EE) recommendation was sent out for formal comment and reviewed by the WEQ Executive Committee on Monday, March 21, 2011.  Only one controversial comment related to the deletion WEQ.020-3.11.1.9 concerning the measurement of proxy variables was submitted by NEEP.  The comment was discussed at length during the WEQ EC meeting and previous subcommittee meetings but no change was made to the recommendation.  Due to an insufficient number of Executive Committee votes, the recommendation was sent out for a notational ballot period ending April 8, 2011.

· Mr. Skiba stated that he submitted a minor correction noting a typo in one of the phase 2 DR diagrams.  Ms. Cummings confirmed that she received the minor correction and that action will be taken to make the correction.

	Parallel Flow Visualization
	· Ms. York provided an update of the BPS and the PFV activities.  She stated that the BPS is still in the process of developing a long-term solution for the PFV project to replace the interim solution that was vetted last October in order to meet a field test deadline with NERC.  Since the last Board meeting, the BPS met a total of 6 times over 9 days and has scheduled an additional ten days of meetings over the next three months to continue the effort. The NERC ORS is also pursuing the appropriate reliability metrics needed to evaluate the PFV field test.  The metrics should demonstrate that the PFV is an improvement over the Network Native Load (NNL) calculation before changing to any new software.  They will also work on the appropriate Change Orders for the IDC to move the field test implementation dates. 

· Ms. York also noted that Jim Busbin has stepped down as co-chair of the BPS, as he has been assigned different responsibilities within his company and that Narinder Saini will take his place moving forward.  Mr. Oberski recommended that NAESB use the term “more equitable” rather than “improvements” when describing the purpose of replacing current practice.  Ms. McQuade noted that NAESB develops standards, not metrics, and recommended that she and Mr. Rodriquez discuss NERC’s expectations of NAESB related to PFV offline.

	Smart Grid
	· Mr. Booe provided an update of the Smart Grid activities.  On February 18, 2011 the WEQ Executive Committee approved the four phase two recommendations to support NIST priority action plans 3, 4 and 9 via notational ballot.  All eight recommendations, including the REQ recommendations that were approved by the REQ Executive Committee in February, were ratified by the REQ and WEQ membership on Monday of this week and are now final actions.   Since the last Board meeting, Smart Grid Standards Development Subcommittee held a special meeting with the chairs of the OASIS (Organization for the Advancement of Structured Information Standards) Technical Committees responsible for taking the use cases and data requirements we developed and creating the resulting schemas and specifications.  During this meeting the OASIS Technical Committees reviewed our recommendations against their draft specifications and identified how and where our data requirements were incorporated into their work products.  With the phase two recommendations, NAESB’s responsibilities to the SGIP related to priority action plans 3, 4 and 9 are complete.
· Mr. Booe also reported that the Energy Usage Information Model to support Priority Action Plan 10 that was ratified just prior to the last Board meeting, has been fully vetted through the NIST/Smart Grid Interoperability Panel process and has been recommended for consideration in the SGIP catalog of standards.  
· In the REQ, the Energy Services Provider Interface (ESPI) Task Force is continuing to meet every two weeks to develop a recommendation in response to REQ AP Item 9.e, which calls for the standardization of the Open ADE specification – a specification that describes communications between utilities, customers and 3rd party service providers.  The Task Force has a draft recommendation under review but development is taking longer than originally expected and the co-chairs have requested an extension for completion through the 2nd Quarter.  

· Also, in the REQ, the Executive Committee has created a new Task Force of the Smart Grid Standards Development Subcommittee on PAP 10 to address request R10012.  The request calls for the development of model business practices that will set forth standards for the release of consumer information to third parties and the privacy policies and practices those third parties should employ. This request was submitted by Reliant, with the support of NARUC, and has garnered a lot of attention by state utility commissions.  The task force is co-chaired by Robin Lunt, the assistant General Counsel at NAURC and Christine Wright, a Texas PUC staffer.  The first meeting was held in conjunction with the Winter NARUC meeting in Washington DC on February 16, 2011 and the Task Force has continued to meet every Thursday from 1:00 pm to 3:00 pm since that kickoff meeting.

	WEQ 2011 Annual Plan
	· Ms. York quickly reviewed the WEQ 2011 Annual Plan with the leadership participants and noted the changes included in the materials.

	Publication Activities and Regulatory Filings
	· Ms. McQuade reviewed the final actions documentation with the leadership participants included in the meeting materials.  She noted that the staff is in the process of completing the Retail publications and that once complete, the staff will focus on the WEQ publication. 

	WEQ Membership
	· Ms. McQuade stated that Mr. Brown, as chair of the Resources Committee, asked that the agenda for the Quadrant leadership meetings include a discussion on membership within the Quadrant.  She requested the participants to encourage any colleagues that may be interested in joining NAESB and offered to make herself available to discuss the benefits of membership with any potential member.

	Gas-Electric Coordination
	· Mr. Desselle noted that gas-electric coordination may return as an issue NAESB will need to address in response to the rolling blackouts that occurred in Texas last month.   He reviewed the ICF report included in the meeting materials and stated that FERC may provide some direction based upon the issued report.  Ms. McQuade stated that there will likely be discussion concerning the issue during the Board meeting.

	Cyber Security, PKI and FERC Technical Conference on IEC Standards
	· Mr. Hurley provided an update of the activities of the Critical Infrastructure Committee (CIC).  He stated that NAESB needs to reexamine the PKI standards in light of the recent cyber security events and potential provides some updates that shold be submitted to the FERC. He also noted some recent STUXNET issues that have emerged and could have been avoided with a proper Certificate Authority (CA) structure.  He stated that he will be submitting a request for the review by the CIC concerning the CA structure of the NAESB PKI standards.  Mr. Desselle encouraged the participants to get engaged in the CIC activities in support of Mr. Hurley’s actions.

· Ms. McQuade noted that the FERC recently held a technical conference on the IEC standards submitted by NIST concerning the smart grid and that the panel at the conference was rather unsupportive of their adoption.  Mr. Booe noted that all thirteen panelist expressed concerns over the IEC standards and that all thirteen panelists stated that they did not support their adoption.  

	Other Board and Leadership Issues
	· No new business was discussed

	Adjournment
	· The meeting adjourned at 3:00 p.m. Central by consensus. 


Attendance

	Name
	Organization
	Attendance

	Lou Oberski
	Dominion Resources
	In Person

	Ed Skiba
	Midwest ISO
	In Person

	Cory Galik Cummings
	NAESB
	In Person

	Jonathan Booe
	NAESB
	In Person

	Rae McQuade 
	NAESB
	In Person

	Michael Desselle
	SPP
	In Person

	Valerie Crockett
	TVA
	In Person

	Kathy York
	TVA
	In Person

	Wayne Moore
	Southern Company
	In Person

	Charles Yeung
	SPP
	In Person

	Andy Rodriquez
	NERC
	In Person

	Ed Davis
	Entergy
	In Person

	Sylvia Munson
	Sungard Energy
	In Person

	Jim Castle 
	New York ISO
	In Person

	Jim Buccigross
	8760
	In Person

	Bruce Ellsworth 
	New York State Reliability Council
	In Person
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