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                                        North American Energy Standards Board

801 Travis Street, Suite 1675, Houston, Texas 77002
Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org
Home Page: www.naesb.org


via email and posting

TO:
NAESB WEQ Interpretations Subcommittee (via email and posting) and Interested Parties (via posting)
cc:

WEQ EC Members, WEQ EC Alternates, WEQ Board Members, Alan Pritchard
RE:
Conference Call – December 5, 2011 
DATE:

November 7, 2011
Dear NAESB WEQ Interpretations Subcommittee,
A WEQ Interpretations Subcommittee conference call has been scheduled for December 5, 2011 from 9:30 to 11:30 AM Central.  The subcommittee will review C11004, a request from Duke Energy regarding whether WEQ001-9.1 can support a modification of only the source or sink for a long-term firm reservation.  A draft agenda is shown following.  
If work papers are received for this meeting, they will be posted as they are received.  The work papers as they are posted may be downloaded from the NAESB web site, (http://www.naesb.org/weq/weq_interpretations.asp).  Please call the office (713-356-0060) for call-in instructions if you would like to participate or reference the email that accompanied this notice.  The work products resulting from a review and consideration of the request for interpretation will be forwarded to the NAESB membership and interested parties for a formal comment period of at least 30 days.  After the comment period concludes, the work products and comments will be forwarded to the NAESB WEQ EC for its consideration. This, as with all NAESB meetings, is an open meeting.
We look forward to your attendance.

WEQ Interpretations Subcommittee

Draft Agenda

1. 
Administrative

· Antitrust Guidelines
· Welcome to Attendees and Roll Call
· Adoption of Agenda
· Adoption of October 2, 2007 Draft Minutes
2. 
Review of Interpretations Subcommittee Procedures
3.
Review and discussion of request for interpretation C11004
4.
Identification and Assignment of Tasks

5.
Other Business

6.
Adjourn
Enclosures:
Interpretations Subcommittee Members



Conference Call Instructions 



Request for Interpretation C11004


Interpretations Subcommittee Procedures

WEQ Interpretations Subcommittee Members:
	End User Segment
	Lou Ann Westerfield, Idaho Public Utility Commission

	
	Paul Sorenson, Open Access Technology International

	IGO Segment
	Ed Skiba, Midwest ISO
Catherine Wesley, PJM Interconnection, LLC

	Marketer/Broker Segment
	Brenda Anderson, Bonneville Power Administration

	
	Valerie Crockett, Tennessee Valley Authority

	Transmission Segment
	Ed Davis, Entergy Services

	
	J.T. Wood, Southern Company Services

	Generation
	Lou Oberski, Dominion Resources Services

	
	

	
	

	
	

	
	


Conference Call and Web Conferencing Details

December 5, 2011 

This conference call, as all NAESB meetings and conference calls, is open to any interested party.
To join the conference call:

· Dial the 11-digit toll free phone number (866-740-1260)
· An automated attendant will ask you to enter a seven-digit access code (7133560)
· The automated attendant will ask you to record your name.
· Please note, if the conference leader has not yet initiated the conference call, you will be placed on hold until the conference leader starts the conference.
· The automated attendant will then ask you for a four-digit security code (6515)
Please place your phone on mute unless you are speaking. For those participants that do not have a mute feature on your phone, please press (*6) to mute your phone and (*7) to un-mute your phone.  Putting the conference call on hold may cause music to be played over the discussion and if so, the NAESB office will contact the conference call administrator to have the line disconnected.

To join the web conference, go to www.readytalk.com and enter the same access code and security code.  Please note that if the conference leader has not yet initiated the web conference, you will view a screen that states, “The Chairperson has not yet arrived.  Please standby for your web conference to begin.” 
ReadyTalk recommends that you test your browser and network connections for compatibility prior to participating in a web conference.  To do so, go to http://test.callinfo.com.   If you have problems joining a conference call or need technical assistance, please contact ReadyTalk Customer Care, 1-800-843-9166.

Please contact the NAESB Office (713-356-0060 or naesb@naesb.org) should you need any additional information or have questions or comments.
REQUEST FOR CLARIFICATION OR INTERPRETATION

C11004

Date:  11/01/2011 

Requester Name:  Alan Pritchard 

Company: Duke Energy 

phone: 704-382-7463

fax: 704-382-0850

email: alan.pritchard@duke-energy.com

NAESB Standard Numbers:  WEQ 001-9.1 and WEQ 001-10.1

Clarification or interpretation request:

One of Duke Energy Carolinas’ customers has expressed an interest in modifying only the source for a long-term firm reservation and wishes to submit a Redirect on a Firm Basis to effect the change.  Duke is unsure whether WEQ 001-9.1 is meant to support such a modification. 

The wording of WEQ 001-9.1 and WEQ 001-10.1 is vague with respect to the question of whether a request for redirect is valid if only the source or sink is modified. 

001-9.1   The Transmission Customer (TC) shall have the right to request modifications to Points of Receipt and/or Points of Delivery (including source or sink, where required) on a firm basis for a Confirmed Point-to-Point Firm Transmission Service reservation (i.e., Parent Reservation). This will be referred to as a Redirect on a Firm basis.

001-10.1   The Transmission Customer (TC) shall have the right to request an alternate, or secondary, Point of Receipt and/or Point of Delivery (including source and sink, if required) on a non-firm basis for a Confirmed Point-to-Point Firm Transmission Service reservation (i.e., Parent Reservation). This will be referred to as a Redirect on a Non-Firm basis.

Possible interpretations or clarifications, if known:

1) A strict reading of the business practices, which excludes the parenthetical expression, leads to an interpretation that a redirect request must modify a reservation’s POR and/or POD.  This interpretation would force a customer who wishes to modify only a source or sink to submit multiple redirect requests to effect the change (i.e., the customer would need to submit a redirect request with a different POR/POD pair followed by an additional redirect request back to the original POR/POD pair with the desired source and sink).

2) A more literal reading of the business practices would suggest that there is leeway to permit submission of a redirect request which changes a source and/or sink without any requirement to change either the POR or the POD.  

North American Energy Standards Board operating Practices
procedures for interpretation
The Interpretations Subcommittee is a segment-balanced named member subcommittee of the each quadrant’s Executive Committee (EC), whose mission is:

· to receive Requests for Interpretation of NAESB Standards and Model Business Practices; 

· to solicit input as to the source and nature of the circumstances giving rise to the Request for Interpretation; and

· to work in conjunction with other subcommittees within NAESB to develop recommendations with respect to the processing of a Request for Interpretation, in response to such requests; for review and determination by the quadrant’s EC.

1.0
request for interpretation


Interpretations shall be initiated, as warranted, in accordance with the procedures set forth herein, and in compliance with the NAESB Operating Practices -- "Procedures for Adopting Standards".


Requests for interpretation shall be submitted electronically to the NAESB Executive Director using the attached form.  The request will be forwarded to the applicable quadrant’s EC and Interpretation Subcommittee. The Interpretation Subcommittee shall prepare a response for the EC.  The request and all comments and work papers provided for the request will be posted on the NAESB web site.  

2.0
interpretation subcommittee


Each quadrant’s EC shall form a standing Interpretation Subcommittee, whose membership shall be comprised of two NAESB members from each segment of that quadrant, as selected by the respective segment members of that quadrant.  The members of the subcommittee can invite others to participate as needed.  All meetings or conference calls will be open for participation to any interested party, regardless of NAESB membership status.  

The subcommittee's only function is to respond to written requests for interpretation. The subcommittee reports to the EC.  The responses prepared by the Interpretation Subcommittee shall be forwarded to the Executive Director for distribution to the EC.  

The members that comprise the Interpretations Subcommittee shall be (i) NAESB members in good standing; and (ii) current Board members, current EC members or current EC alternates of the applicable quadrant.  The segment members of the applicable quadrant will select the two representatives to be seated on the Interpretations Subcommittee.  

The term of service is determined by the Interpretations Subcommittee.  As vacancies occur, the members of the applicable segment for the vacancy will choose, through election, new members of the Interpretations Subcommittee.


The Interpretation Subcommittee shall meet as often as is necessary to prepare responses to the requests for interpretation.  The meetings can be held via phone conference and decisions can be made through notational ballot if the subcommittee so determines.

3.0
RESPONSES to requests for interpretation


The interpretations drafted by the Interpretation Subcommittee will be forwarded to the Executive Director for distribution to the EC.  The EC shall consider the responses at the next regularly scheduled meeting and vote on adoption of the interpretation. 


The EC must approve all interpretations following the voting requirements in Article V, Section 4 of the Certificate of Incorporation.  If interpretation requires that an existing NAESB standard be modified, the procedures for revising a standard will be used, as defined in the NAESB Operating Practices -- "Procedures for Adopting Standards".  The Interpretations Subcommittee will draft the request for standards modification.


The action taken by the EC and the resulting interpretation shall be forwarded to the requester and posted on the NAESB web site.  All attempts should be made to complete a response and forward such to the requester within 90 days of receipt of the request. 

4.0
Steps to be followed for an interpretation

1.
Request for interpretation should be submitted electronically to the NAESB office using the approved form. 

2.
The request is posted on the NAESB web site and forwarded electronically to the EC and Interpretation Subcommittee.

3.
An industry comment period follows on the submitted request - with comments to be filed with the NAESB office electronically. The comments will be posted on the NAESB web site.  The comments will be forwarded to the members of the Interpretation Subcommittee.

4.
Meeting notices and agenda items would be posted on the web site prior to the time when the Interpretation Subcommittee meets to discuss the submitted request and comments filed on the request.

5.
The meetings are open to any interested party regardless of membership status within NAESB.

6.
The Interpretation Subcommittee drafts a response to the request, which is posted on the NAESB web site.  The response can take the form of: (i)  an interpretation, (ii) a withdrawal from the requestor, or (iii)  a recommendation that the interpretation is better addressed as a request for standards development or standards modification.

7.
If an interpretation is drafted, a formal industry comment period follows regarding the response from the Interpretation Subcommittee.  Comments should be submitted to the NAESB office electronically.  The comments will be posted and forwarded to the EC and Interpretation Subcommittee.

8.
At the next EC meeting, the EC will consider the response and submitted comments, and vote on the response. To adopt an interpretation requires the same threshold of affirmative votes by the EC as the adoption of a standard.

9.
General membership vote, to ratify the EC adoption, will be called, in the same manner as is used for ratification of standards.

10.
Overall, the Interpretation Subcommittee and EC are encouraged to act expediently such that the timeline of the above nine steps not exceed 90 days.  
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