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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

TO:
NAESB Wholesale Electric Quadrant (WEQ) Electronic Scheduling Subcommittee (ESS), Information Technology Subcommittee (ITS), and Posting for Interested Parties

FROM: 
Deonne Cunningham, Meeting Administrator / Project Manager

RE:
Joint WEQ Electronic Scheduling Subcommittee (ESS) and Information Technology Scheduling (ITS) Meetings Draft Minutes – July 15-16, 2008

DATE:

August 20, 2008
NORTH AMERICAN ENERGY STANDARDS BOARD
WHOLESALE ELECTRIC QUADRANT

ESS/ITS Meeting
Carmel, IN
July 15, 2008 – 9:00 AM to 5:00 PM Eastern
July 16, 2008 – 9:00 AM to 4:00 PM Eastern
FINAL MINUTES
1. Administrative 
Mr. Wood welcomed the participants to the conference call.  Ms. Cunningham gave the antitrust guidance.  Mr. Wood suggested the subcommittee defer review of a portion of the meeting minutes until the next day.  Ms. Otondo moved to adopt the agenda as amended.  The motion passed with no further discussion or opposition.  
· Approval of Meeting Minutes
· January 26, 2007

The group reviewed and held discussion in regards to the draft minutes.  The group made minor revisions to the minutes.  Ms. Otondo moved to adopt the minutes as revised.  The motion passed with no further discussion or opposition.  The final minutes are available for review via the following link: http://naesb.org/pdf3/weq_ess_its012607fm.doc.
· April 3-4, 2008

Mr. Skiba and Ms. Otondo provided a revised draft minutes.  The group reviewed and held discussion on the revised draft minutes.  The group revised the minutes in conjunction with the comments provided in the revised draft minutes.  The group held extensive discussion in regards to the Footnote 22 language.  Ms. Rehman moved to adopt the minutes as revised.  The motion passed with no further discussion or opposition.  The final minutes are available for review via the following link: http://naesb.org/pdf3/weq_ess_its040308fm.doc.
· April 15, 2008
The group reviewed and held discussion in regards to the draft minutes.  The group made revisions throughout the document.  The group held discussion regarding the template names being italicized.  Ms. Otondo moved to adopt the minutes as revised.  The motion passed with no further discussion or opposition.  The final minutes are available for review via the following link: http://naesb.org/pdf3/weq_ess_its041508fm.doc.
· April 29-30, 2008
The group reviewed and held discussion in regards to the draft minutes.  The group made revisions throughout the document and confirmed statements made by participants.  Mr. Wood noted that the balanced vote results were not included in the attendance column.  Ms. Cunningham said she would add the balanced vote results in the revised draft minutes.  Mr. Green moved to adopt the minutes as revised subject to Ms. McIntire approving her comments on page 2 and the addition of the balanced vote results in the attendance column.  The motion passed with no further discussion or opposition.  The final minutes are available for review via the following link: http://naesb.org/pdf4/weq_ess_its042908fm.doc.
· May 7, 2008

The group reviewed and held discussion in regards to the draft minutes.  The group made revisions throughout the document and confirmed statements made by participants.  Ms. Rehman noted that the balanced vote results were not included in the attendance column.  Ms. Cunningham said she would add the balanced vote results in the revised draft minutes.  Ms. Otondo moved to adopt the minutes as revised subject to the addition of the balanced vote results in the attendance column.  The final minutes are available for review via the following link: http://naesb.org/pdf4/weq_ess_its050708fm.doc.
· May 21-22, 2008

The group reviewed and held discussion in regards to the draft minutes.  The group made minor revisions throughout the document.  Mr. Saini moved to adopt the minutes as revised.  The motion passed with no further discussion or opposition.  The final minutes are available for review via the following link: http://naesb.org/pdf3/weq_ess_its052108fm.doc
· May 27-28, 2008

The group reviewed and held discussion in regards to the draft minutes.  The group made revisions throughout the document and confirmed statements made by participants. Ms. Rehman noted that the balanced vote results were not included in the attendance column.  Ms. Cunningham said she would add the balanced vote results in the revised draft minutes.  Ms. Rehman moved to adopt the minutes as revised subject to the addition of the balanced vote results in the attendance column.  The final minutes are available for review via the following link: http://naesb.org/pdf4/weq_ess_its052708fm.doc.
· June 10-11, 2008

The group reviewed and held discussion in regards to the draft minutes.  The group made minor revisions throughout the document.  Mr. Saini moved to adopt the minutes as revised.  The motion passed with no further discussion or opposition.  The final minutes are available for review via the following link: http://naesb.org/pdf3/weq_ess_its061008fm.doc.
· June 23-24, 2008

The group reviewed and held discussion in regards to the draft minutes.  The group made minor revisions throughout the document.  Mr. Saini moved to adopt the minutes as revised.  The motion passed with no further discussion or opposition.  The final minutes are available for review via the following link: http://naesb.org/pdf3/weq_ess_its062308fm.doc.
2. 2008 Annual Plan Item 2.a.iv.3, Rollover of Redirects
· Review proposed recommendation and informal comments submitted
The group reviewed and held discussion on the proposed Rollover of Redirects recommendation.  Ms. Otondo questioned how rollovers should be conducted when dealing with firm redirects.  Mr. Sorenson said, in Order 890, FERC recommended rollovers for long-term firm redirect service.  He stated that the transmission provider (TP) is required to offer rollover rights to a customer requesting a firm redirect only if rollover rights are available on the redirected path, i.e., to the extent not restricted based on reasonable forecasts of native load growth or preexisting contracts that commence in the future.  He noted that the customer has to qualify for long-term firm redirect service.  Mr. Wood said that customers do not necessarily receive rollover rights on the redirected path and will have to conduct a study to qualify for long-term firm redirect service.  He said that customers have a 60-day threshold to renew service and if service is not renewed, they are subject to lose rollover rights on the original and redirected path.
Mr. Wood referenced paragraph 705 of Order 890 and stated that a transmission customer making a firm redirect request does not convert its original long-term firm transmission service agreement into two short-term service agreements, nor does it lose its rollover rights under its long-term firm transmission service agreement.   He further stated a customer can exercise its rollover right only at the end of the contract.  He noted that, if a customer with rollover rights chooses to redirect its capacity for less than the full remaining term of the contract, absent some further request to redirect, the original path will automatically be reinstated and rollover rights would remain on only the original path.  He further noted that if the customer chooses to redirect its capacity until the end of its contract, the customer would have rollover rights along only the redirected path, and only to the extent not restricted based on native load growth or future contracts along the redirected path.  He said, if the customer has not been granted rollover rights for a redirect that extends to the end of its contract, the redirected service will terminate on the same date as the parent service.
Ms. Bigelow said that, in review of past FERC Orders, the proposed standard places a limitation on transmission service that was not originally numerated in service agreements.  She stated that Entergy is allowing its customers to redirect after the 60-day threshold to renew service.  Mr. Sorenson stated that, prior to the renewal deadline, customers will be available to submit for a redirect to the end of the reservation but the transmission provider (TP) will have to study the service and determine if there are any limitations in the moving of rollover rights to the redirected path.  He further stated that, if customer does not approve of the limitations, the customer can withdraw redirect and have rollover rights on the original path prior to the 60-day renewal deadline.  He indicated that a customer must provide sufficient notice to the TP before exercising any rollover rights.  He said, if a customer requests long-term firm redirect service and qualifies for rollover rights, at confirmation, the rollover rights are relinquished to the original (parent) path.  He noted that rollover rights on the redirected path may be limited and based on impact study conducted for the redirect service.  He indicated that, if a customer qualifies for rollover rights, the rollover rights will become a new reservation on OASIS.  He further indicated that the subcommittee should adopt FERC’s approach in paragraph 707 of Order 890.  
Mr. Sorenson presented two options for the Rollover Rights section
 of the recommendation.  The group held extensive discussion on the presented options and the end of term definition.  Mr. Sorenson made the following motion: The rollover redirects standard should be written such that a pending renewal for the original path and a pending redirect to the end of term of the original reservation (i.e., with rollover rights) may exist concurrently.  If the redirect is confirmed, the rollover rights move to the redirected path and the renewal request is invalid.  Conversely, if the renewal request for the original path is confirmed, the redirect will not be granted rollover rights.  The customer would be allowed to either confirm or deny the redirect request, but would not have rollover rights on the redirected path.  With a simple majority vote, the motion passed (with Mr. Skiba and Ms. Rehman abstained).  The Rollover of Redirects Motions document may be viewed via the following link: http://naesb.org/pdf3/weq_ess_its071508a2.doc.
The group subsequently reviewed and held discussion on the informal comments received for the rollover of redirects recommendation for concepts not originally addressed in previous discussions.  Ms. Otondo noted that her informal comments on behalf of Arizona Public Service have been addressed and do not have to be reviewed by the subcommittee.
The subcommittee first reviewed the comments submitted by Mr. Lamoureaux and Mr. Pewarski on behalf of Midwest ISO.  The group agreed to the comments suggested by Midwest ISO and revised the recommendation accordingly.  The ESS/ITS response may be viewed via the following link: http://naesb.org/pdf3/weq_ess_its071508a5.doc.
Next, the group reviewed the comments submitted by Ms. Rehman on behalf of BPA.  The group held extensive discussion on BPA’s comment regarding the customer’s intent to exercise its right of first refusal to the TP.  The group noted its review of the submitted comments.  The ESS/ITS response may be viewed via the following link: http://naesb.org/pdf3/weq_ess_its071508a4.doc.
The group subsequently reviewed and held discussion in regards to the comments submitted by PJM.  PJM questioned whether there was a method to specify permanent or temporary redirect.  Ms. Otondo said that, if a customer wants to put in a request to redirect service with rollover rights, the customer will need to request the rollover prior to  the 60 day renewal deadline.  She indicated that customers that agreed to new service agreements will have a one year renewal deadline for reservations for five years.  
Next, the group reviewed and held discussion in regards to the comments submitted by Southern Company.  Southern Company made minor revisions to the recommendation.  The group held discussion in regards to multiple reservations as it relates to redirect of rollover rights.  Mr. Sorenson said that a redirect request for conveyance of rollover rights may not be submitted if a renewal on the original (parent) path is pending.  He stated that a redirect will be denied if a customer submits a request for renewal and redirect with rollover rights.  He further stated however, that, if a customer wants a redirect in preference to renewal, it must withdraw the request for renewal and submit a request for redirect and resubmit the renewal request.  He said the customer will be placed in queue in which that position is determined by the timing of the request for redirect.  Mr. Pritchard expressed concern about the Transmission Provider having to honor both renewal and redirect requests.  Mr. Wood said that, in regards to redirect and rollover rights, a customer may lose the queue order for redirect because there cannot be pending requests for renewal and a pending request to redirect services.  Ms. Otondo said that a customer can put in a request to redirect but it has to be processed in queue order.  Mr. Sorenson stated, if renewal and  redirect requests are both pending and the renewal request is confirmed, then the rollover rights on the original (parent) path have been exercised.
Mr. Sorenson presented revisions to the recommendation and the group held discussion in regards to the revisions.  The document may be viewed via the following link: http://naesb.org/pdf3/weq_ess_its071508a7.doc.  He noted that language from the motion was inserted into the recommendation.  He referenced Mr. Pritchard’s concern in regards to the Transmission Provider having to honor both renewal and redirect requests.  He noted that this concern is noted in Section 9.7.1.2, which states that a customer cannot submit a redirect request if there is a pending request present or similarly submit a new request to exercise rollover or renewal rights of the redirected transmission service.  The subcommittee noted this issue as Item #2 in the ESS/ITS Concepts- Rollover of Redirects Recommendation document.  

He proposed the following concept: A long-term firm reservation whose rollover rights have already been granted on the original path through customer confirmation of a renewal request are not eligible to be moved to an alternate path via a redirect to end of the term of the original reservation.  Rollover rights may be conveyed to a redirect on a firm basis if the redirect request runs to the end of the term of the new or subsequent confirmed renewal reservations.  He noted that this concept addresses paragraph 705 of FERC No. Order 890.  Ms. Bigelow noted her concern that the concept forces the customer to choose between redirect and renewal.  After extensive discussion, the subcommittee agreed to post the recommendation for informal comment with the noted revisions from Mr. Sorenson.
3. 2008 Annual Plan Item 3.a.iii.1through 3.a.iii.7 and 3.a.ii, Network Service on OASIS
The subcommittee deferred discussion of this agenda item to the next scheduled meeting.
4. Review Minor Corrections Submitted to the EC

· Minor Corrections to WEQ-001 Submitted by B. Rehman, BPA
The subcommittee reviewed and held discussion on minor corrections submitted by Ms. Rehman on behalf of BPA.  Mr. Skiba referenced page 18 of the NAESB Operating Procedures and noted that only four methods exist for the submission of minor corrections.  In review of the minor corrections, Ms. Otondo questioned whether the correction submitted for Section 13.1 was, by definition, a minor correction.  Mr. Skiba said this particular correction will have to be implemented throughout the proposed business practice standard.  Ms. Otondo questioned why these particular sections were corrected out of the entire booklet.  The subcommittee determined that the revisions to the language in Sections 13.1 and 13.1.3 are not defined as minor corrections.
· Minor Corrections to WEQ-002, WEQ-003, and WEQ-013 Submitted by P. Sorenson, OATI
The subcommittee reviewed and held discussion on minor corrections submitted by Mr. Sorenson on behalf of OATI.  The subcommittee held extensive discussion in regards to corrections for WEQ-003, OASIS Data Dictionary.  The subcommittee agreed not to support the revision to WEQ-003 as the revision is not a minor correction.  The group subsequently agreed to support the minor corrections to WEQ-002 and WEQ-013.
5. Schedule of Upcoming Meetings
· August 20-21, 2008, hosted by NAESB in Colorado Springs, CO.
· September 17-19, 2008, hosted by Salt River Project in Phoenix, AZ.
6. Action Item
· The update to Proposed Standards for Rollover Rights on Redirect on a Firm Basis will be posted for informal comment.  The informal comments will be due to the NAESB office on August 15, 2008.  The document is available for viewing via the following link: http://naesb.org/pdf3/weq_ess_its071808reqcom.doc.
· The ESS/ITS will review the following minutes at the next meeting:  February 11-12, 2008 and March 3, 2008.
7. Adjourn
Ms. Otondo moved to adjourn the meeting.  The meeting was adjourned at 3:00 p.m. Central on July 16, 2008.
8. Attendance 

	Name:
	Organization:
	July 15
	July 16

	Marcie Otondo
	Arizona Public Service 
	In Person
	In Person

	Barbara Rehman
	BPA
	Phone
	Phone

	Rebecca Berdahl
	BPA
	Phone
	Phone

	Alan Pritchard
	Duke Energy
	Phone
	Phone

	Daryn Barker
	E.ON. US
	In Person
	In Person

	Christina Bigelow
	Entergy
	Phone
	Phone

	Matt Shingle
	Entergy
	In Person
	In Person

	Narinder Saini
	Entergy
	In Person
	In Person

	Mary Bornholdt
	Entergy
	
	Phone

	Barry Green
	EPSA
	In Person
	In Person

	Jim Cyruleswki
	JDRJC Associates
	Phone
	Phone

	Tony Hunziker
	Midwest ISO-Duke IE
	Phone
	Phone

	Ed Skiba
	Midwest ISO
	In Person
	Phone

	Gail Parker
	Midwest ISO-Duke IE
	Phone
	Phone

	Deonne Cunningham
	NAESB
	Phone
	Phone

	Andy Rodriquez
	NERC
	Phone
	

	Paul Sorenson
	OATI
	In Person
	In Person

	Cathy Wesley 
	PJM
	Phone
	Phone

	Jim Eckelkamp
	Progress Energy
	Phone
	

	Marilyn Franz
	Sierra Pacific Resources
	Phone
	

	JT Wood
	Southern Company
	Phone
	Phone

	Mark Rogers
	Southwest Power Pool
	Phone
	

	Kevin Bates
	Southwest Power Pool
	Phone
	


[The footnotes listed are unedited and were copied in their entirety from the Rollover of Redirects document as discussed on July 16, 2008.]� Is it agreed that if they confirm the redirect with rollover, they loose rights to renew on original path?  Is it agreed that if they confirm the renewal on original path, they loose ability to grant rollover rights on redirect? OR, if they confirm renewal AND confirm the redirect with rollover, do you annull or recall the capacity on the confirmed renewal on original path to allow granting on redirect path?
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