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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

TO:
NAESB Wholesale Electric Quadrant (WEQ) Electronic Scheduling Subcommittee (ESS), Information Technology Subcommittee (ITS), and Posting for Interested Parties

FROM: 
Deonne Cunningham, NAESB Staff Attorney
RE:
Joint WEQ Electronic Scheduling Subcommittee (ESS) and Information Technology Scheduling (ITS) Meeting Draft Minutes – May 19-21, 2009
DATE:

June 15, 2009
NORTH AMERICAN ENERGY STANDARDS BOARD
WHOLESALE ELECTRIC QUADRANT

ESS/ITS Meeting
May 19, 2009 – 9:00 AM to 5:00 PM Eastern

May 20, 2009 – 9:00 AM to 5:00 PM Eastern

May 21, 2009 – 9:00 AM to 12:00 PM Eastern
DRAFT MINUTES
1. Administrative
Mr. Wood welcomed the participants to the call.  Ms. Cunningham gave the antitrust guidelines.  The participants introduced themselves on the phone and in the room.  The group reviewed and held discussion as it relates to the agenda.  Ms. Otondo moved to adopt the agenda as amended.  The agenda was unanimously approved as amended.  
· Approval of Meeting Minutes

· April 22, 2009

The group reviewed and held discussion as it relates to the minutes.  Modifications were made throughout the document.  Ms. Otondo moved to adopt the meeting minutes as amended.  The meeting minutes were approved as amended.  The final minutes are available for review via the following link: http://naesb.org/pdf4/weq_ess_its042209fm.doc.
2. Discussion on Formal Comments for WEQ Annual Plan Item 2.a.ii.3, Rollover Rights on Redirect on a Firm Basis
The group reviewed and held discussion on the Formal Comments submitted with respect to the recommendation.  Mr. Wood stated that the subcommittee will review the comments received by industry participants and provide responses to the WEQ Executive Committee.  The group reviewed WEQ-001-0.nn, Capacity Eligible for Rollover.  In EPSA’s comments, Mr. Green stated that the following words “eligible for on-going rollover of service” should be deleted from the recommendation as they make the definition more complicated.  The group agreed and the comments were incorporated into the recommendation accordingly.  In OATI’s comments, Mr. Sorenson suggested the addition of Long-Term to the definition.  The comments were incorporated into recommendation.  Mr. Wood agreed with this suggestion and stated that Footnote 1 should also be referenced in the definition.  Ms. Rehman suggested the addition of “with rollover rights” to the definition.  Based on Midwest ISO’s comments, the group agreed to include Example A of WEQ-001-B in Footnote 1 of the definition.  After extensive discussion, the subcommittee did not agreed to changes suggested in the Entergy comments with respect to this definition.  The comments were not incorporated into the recommendation.  
Next, the group reviewed WEQ-001-0.30, Unexercised Rollover Rights.  Mr. Sorenson stated in his comments that the definition needed to be more consistent with that used in the Capacity Eligible for Rollover definition.  In the WEQ Standards Review Subcommittee (SRS) comments, it was noted that it was unclear were the (90-25) MW is determined in Footnote 2.  The group agreed and incorporated the changes suggested by the SRS.  After further discussion, the group agreed to incorporate Mr. Sorenson’s comment into recommendation as follows: The lower of the Capacity Eligible for Rollover or any restriction or limitation placed on the availability of on-going rollover of service as established by the Transmission Provider in the original Service Agreement after subtracting capacity held on all confirmed Renewal(s) of those rollover rights.  
The group subsequently reviewed WEQ-001-9.7 and incorporated Mr. Sorenson’s comment to the document.  With respect to WEQ-001-9.7.1.1, the group reviewed the ESS/ITS co-chairs’ comments and incorporated them into this specific section.  The group applied the comments submitted by Entergy to WEQ-001-9.7.12.  Mr. Sorenson’s and the ESS/ITS co-chairs comments were incorporated for WEQ-001-9.7.1.3.  With respect to WEQ-001-9.7.1.4, Mr. Sorenson noted that he provided additional comments.  He presented a new requirement and commented that it was necessary to spell this issue out clearly.  He further commented because of the ‘Tier 1’ nature of the service, this prevents a Redirect request submitted for the full amount of the TSR from even being considered if the parent has already been renewed (in whole or in part).  The other problem is addressed in 9.7.8 below.  He noted that this addition would create a renumbering of the individual business practice standards.  The group modified the additional requirement and incorporated it into the recommendation.  In regards to WEQ-001-9.7.5, the group disagreed with the comments provided by the WEQ SRS.  It was noted that the matter was discussed with Mr. Saini and Mr. Skiba, chairs of the WEQ SRS.  
The group incorporated the suggested comments from the ESS/ITS co-chairs for WEQ-001-9.7.2, 9.7.2.1, and 9.7.3.  In review of WEQ-001-9.7.3, the group held extensive discussion as it relates to Entergy’s comments.  In the comments, Entergy recommended that scenario presented in Example 9 be better described as an option in the language of the standard as specified in 001-9.7.3.1.  It was noted that the language also conveys that Customers have options for redirecting beyond the notification deadline for rollover rights in accordance with FERC guidance in Orders 676, p. 59 and 890 (and its progeny [Order 890A p. 704 and 707]).  Mr. Green stated that the comment should not be incorporated because it does not belong in this specific business practice standard.  After further discussion, Ms. Bigelow withdrew Entergy’s comments.  With respect to WEQ-001-9.7.4, the group agreed to incorporated comments from Entergy and Midwest ISO.  The group held discussion as it relates to Ms. Rehman’s comments submitted for WEQ-001-9.7.5.  Ms. Rehman suggested the following additional language in her comment: “prior to confirmation of the Redirect.”  After extensive discussion, the group agreed not to incorporate the comments into recommendation.  Ms. Rehman agreed with the subcommittee.  The group incorporated the suggested comments from the ESS/ITS co-chairs and Entergy for WEQ-001-9.7.6.  Mr. Sorenson noted that his comments were incorporated into the recommendation.  
The group subsequently reviewed WEQ-001-9.7.8 and WEQ-001-9.7.8.1.  Mr. Sorenson commented that WEQ-001-9.7.1.4 blocks submission that would exceed capacity eligible for rollover.  WEQ-001-9.7.6 stipulates that if prior queued Renewals might conflict (over-commit)  with redirect with rollover, Transmission Provider (TP) / Transmission Customer (TC) must act on the renewals before the redirect  This standard stipulates that when finally considered for evaluation, any renewals that are now confirmed are factored into the capacity granted and eligible for rollover to prevent over-commitments.  He stated that conceptually this is same thing we did for Capacity eligible for redirect in the rest of WEQ-001-9.7 standard.  He commented that you can block submit that overuses whats available on parent, but still have a check/safety valve that when finally ready to confirm, still have to have that capacity on the parent.  After extensive discussion, the group agreed with Mr. Sorenson’s comment and incorporated these comments and the ESS/ITS co-chairs comments in the recommendation.  The group further agreed to include Mr. Wood’s and Entergy’s comments to the recommendation.  With respect WEQ-001-9.7.8.2, Ms. Knox stated that Midwest ISO will defer its comment to the WEQ EC.  The group agreed not to incorporate the comments submitted by the WEQ SRS and will defer these comments to the WEQ EC.  Upon review of comments submitted by Mr. Li’s comments, the subcommitee agreed not to incorporate the comments due to potential conflict with WEQ-001-9.4.2 and deferred these comments to the WEQ EC.  The group agreed to incorporate the comments suggested by Entergy and the ESS/ITS co-chairs.  For WEQ-001-9.7.8.2.2, Midwest ISO commented that the term withdraw is a Status assigned by the Transmission Customer and suggested modifying the standard.  The subcommitee agreed not to incorporate these changes to the recommendation.  In response to Mr. Green’s concerns, Mr. Sorenson suggested the addition of the following language: “where the capacity is eligible for rollover on the parent reservation has been reduced to zero.”  This language and the ESS/ITS chairs comments were incorporated into the recommendation.  
The group subsequently reviewed WEQ-001-9.7.11.  During the discussion, Ms. Otondo and Ms. Rehman suggested the following language to incorporate into the recommendation: “in accordance with the definitions, establish the Capacity Eligible for Rollover and Unexercised Rollover Rights on the Redirect reservation and recalculate the Capacity Eligible for Rollover and Unexercised Rollover Rights remaining on the Parent Reservation.”  The group held extensive discussion on the suggested language and agreed to incorporate it within the recommendation.  With respect to WEQ-001-9.7.11.1, the group agreed to incorporate the comments submitted by WEQ SRS to the proposed business practice standards.  It was noted that the ESS/ITS comments (when incorporated) would address the SRS comments as well.  Next, the group reviewed WEQ-001-2.4 and 2.3 and agreed to incorporate the ESS/ITS comments into the recommendation.  
The group reviewed and held discussion as it relates to the WEQ-001-B, Notes for Examples 1-7.  Ms. Bigelow withdrew Entergy’s comments submitted for this particular section.  In review of WEQ-001-B, Notes for Example 8-17, the group agreed to incorporate the comments submitted by the ESS/ITS co-chairs and Entergy.  The group held further discussion as it relates to the minimum term option noted in the Notes for Example 8-17.  It was determined that this option should be removed via a subcommittee vote to rescind (Motion 15).  
The group subsequently reviewed WEQ-001-B, Example 8.  The group agreed to incorporate all ESS/ITS co-chair comments.  The group held discussion as relating to Midwest ISO’s comments.  Midwest ISO made the following comment: Consider integrating the “ROLLOVER_WAIVED” field (initially discussed in transrequest template section) into the rollover template query so that a user can query which Market Participants have chosen this option.  After considerable debate, the group agreed not to incorporate the comment into the recommendation.  The subcommittee responded with the following: Optionality to make a querible field is already available for the TP’s needs.  Moving that field to the rollover template would be significant because the rollover template is read-only.  To implement this change, the rollover template would need to become a customer input template.  The group agreed to incorporate the comments submitted by Mr. Wood, Mr. Sorenson, and the WEQ SRS.  The group also agreed to incorporate the comments submitted by Mr. Wood, Mr. Sorenson and the ESS/ITS co-chairs for all tables of Example 8.  
The group incorporated the comments submitted by the ESS/ITS co-chairs for Examples 9 and 10.  In regards to Example 11, Mr. Sorenson noted that his comments were addressed with subsequent corrections to the standard.  In review of Midwest ISO’s comments, Mr. Sorenson suggested the addition of a “To Be Determined” footnote.  After further discussion, the group provided the following response:  Subcommittee did not incorporate the comment but the value will be TBD with footnote annotated by the subcommittee.  This will be in effect for all redirect requests that have not been acted upon.  The subcommittee also provided the following language in the recommendation: TBD (To be determined) - is used to indicate that at the time of submission of a request to Redirect on a Firm basis for which rollover rights have been requested, the rollover rights requested for conveyance to that Redirect are subject to study by the Transmission Provider and will not have been determined.  Transmission Providers will establish and notify the Transmission Customer of the MW value of the rollover rights associated with their requested Redirect and any limitations thereof in accordance with WEQ 001-9.7.10.  Mr. Sorenson’s comments were incorporated but Mr. Wood’s comments were not incorporated as they are no longer applicable.  
With respect to Example 12 and accompanying tables, Mr. Sorenson withdrew his comments and stated that this comments may confuse the issue.  Mr. Wood’s comment and the ESS/ITS co-chairs comments were incorporated into the recommendation.  In review of Example 13 and accompanying tables, the group agreed to incorporate the comments submitted by the ESS/ITS co-chairs and Mr. Woods.  For Example 14 and accompanying tables, the comments submitted by the SRS and the ESS/ITS co-chairs were included in the recommendation.  
The group reviewed and held discussion as it relates to Example 15 and accompanying tables.  The group agreed to incorporate the comments submitted by Midwest ISO, Mr. Sorenson, the SRS, and the ESS/ITS co-chairs.  With respect to Example 16 and accompanying tables, the group agreed to Mr. Sorenson’s comments.  The group also provided the following language: The Transmission Customer may alternatively request a Redirect on a Firm basis for the balance of the term of the Parent Reservation (TSR1) but without a request for the conveyance of rollover rights. This should be submitted as a Short-Term Redirect.  In review of the WEQ-002-4.3.6.1, the group agreed to incorporate the comments submitted by the SRS and the ESS/ITS co-chairs.
The group held discussion as it relates to the possible additional justification to the recommendation.  The group reviewed and held discussion as it relates to the Additional Justification in support of the Rollover Rights of Redirects on a Firm Basis drafted by Ms. Otondo.  The group made several modifications to the document.  Mr. Wood noted that the additional justification will be added to the revised recommendation and will be sent to the WEQ EC for review and vote.  The revised additional justification document is available for viewing via the following link: http://naesb.org/pdf4/weq_ess_its051909w9.doc.  The revised recommendation is available for review via the following link: http://naesb.org/pdf4/weq_ess_its051909a2.doc.  The revised recommendation with all formal comments shown is available for review via the following link: http://naesb.org/pdf4/weq_ess_its051909a2.doc.  
3. Schedule of Upcoming Meetings
· June 17-19, 2009, hosted by NAESB, in Houston, Texas
· July 7-9, 2009, hosted by Midwest ISO, in Carmel, Indiana
· August 19-20, 2009, hosted by El Paso Energy, in Colorado Spring, Colorado
4. Adjourn
Ms. Otondo moved to adjourn the meeting.  Ms. Knox seconded the motion.  The meeting is adjourned 11:42a.m. Eastern on May 19, 2009.
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