PURPOSE OF THIS DOCUMENT

    The intent of this document is to briefly describe characteristics of the methodologies of an energy market and a non-market environment to allow the NAESB NITS participants to comprehend the need to distinguish separate but similar processes and or procedures with regard to NITS applications. 
    The Midwest ISO (MISO) manages one of the world’s largest energy markets using security-constrained economic dispatch of generation. MISO’s Market operations include a Day-Ahead Market, a Real-Time Market, and a Financial Transmission Rights (FTR) Market and a soon to be implemented Ancillary Service Market.  These have been developed to maximize the combined economic value of Transmission Service and Energy, based on the Bids and Offers submitted.            The Midwest ISO is also the sole point of application for all Energy Markets, Markets Activities and all Transmission Services provided in the Transmission Provider Region.

In a non-market environment the Network Customer provides or submits a Network reservation that specifies the path by Control Area and the DNR that provides for a specific load. The DNR processes and procedures differ dramatically by the way they are applied in the load serving process.
    Thus far, during the network design phase, of the NAESB vetting process, no distinction has been brought forth that describes the very specific different processes and procedures regarding network transmission services within a transmission environment, as mentioned in the above paragraph.

    In order for any developed NAESB procedures to be fully compatible across the board, it must consider 1) the concepts of a market environment and 2) the rest of the regions that are not part of a market and the unique circumstances and dynamics of each.

    To this end, MISO provides a brief overview of the network environment at the Midwest ISO to provide the Subcommittee with a starting point to ensure that these concepts are considered when developing the future agenda of the OASIS Network project.

OVERVIEW

The Midwest ISO provides NITS pursuant to the applicable terms and conditions contained in the EMT and Service Agreements. NITS allows the Network Customer to integrate, economically dispatch and regulate its current and planned Network Resources to serve its Network Load in a manner comparable to that in which the Transmission Owners utilize the Transmission System to serve their Native Load or other Network Customers. NITS also may be used by the Network Customer to deliver economy Energy purchases to its Network Load from non-designated resources on an as-available basis without additional charge.

Network Resources are designated by identifying the resource for Resource Adequacy under Module E of the Midwest ISO EMT (aka ‘EMT’). Operation of the Network Resources is subject to Module C of the EMT.  If a resource does not qualify for Resource Adequacy under Module E of the EMT, and a NITS customer wishes to designate this resource, a request should be made under Attachment X of the EMT to obtain Network Resource Interconnection Service (NRIS) for this unit. The processes under Attachment X will be utilized to determine what mitigation, if any, is needed for the unit to be qualified as a Network Resource. 

Nominations for Network Resources are approved provided that they comply with the requirements of Module E of the EMT. For external resources nominated as Network Resources, a request should be made on OASIS, which will be evaluated pursuant to Section 6.6 of the Midwest ISO Module B Transmission Business Practice Manual. This is unnecessary for internal Network Resources that qualify under Module E because the Network Customer already has transmission service under their NITS contract, and the resource will have been determined to be deliverable. Nominations of internal resources not qualified under Module E are discussed in section 6.18 Business Practice Manual B.

Module E provides requirements and standards to be met by the Transmission Provider and Market Participants to ensure access to adequate Generation Resources to meet demand on the Transmission System. The resource adequacy requirements established in the Module E are based upon the pre-existing reliability mechanisms of the states within the Transmission Provider Region and within the Regional Reliability Organizations (RRO) as adapted to the Transmission Provider Region. The resource adequacy requirements of the Module E shall terminate upon the implementation of a long-term resource adequacy plan by the Transmission Provider.

Module E describes responsibilities for compliance with existing state and reliability resource organization requirements. It also includes tariff provisions to govern designation of network resources and a network resource must-offer requirement. The Midwest ISO states that Module E relies on existing standards and programs. It believes that the proposals will potentially result in some changes to reporting requirements, but no changes with respect to resource adequacy standards. For entities in states with retail choice programs, the Midwest ISO states that Module E may represent change. For example, the Midwest ISO states that Module E will require load-serving market participants to identify the resources they will rely upon to meet resource adequacy standards, and it may be unclear in Ohio, Michigan and Illinois which entity has that obligation today.

PROPOSED SOLUTION

Among other things, the Subcommittee should consider that for market environments, internal reservations are normally not submitted on the OASIS, if they are deliverable, they will be covered under the Module E section of the Midwest ISO EMT.
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