Informal Comments on Draft Standard

Rollover Rights on Redirects

Submitted by EPSA

The following are EPSA’s informal comments submitted on the March 24th version of this standard.

Section 001-0.nn/001-0.30

The following critical definitions are provided in this standard.
Capacity Eligible for Rollover - The net amount of capacity that is held on a qualifying Firm Point-to-Point Transmission Service reservation eligible for on-going rollover of service after subtracting the capacity held on any confirmed service reservations for renewal of those rollover rights for a subsequent term of service and after subtracting any capacity conveyed as an on-going rollover right to a qualifying confirmed Redirect on a Firm Basis.
Unexercised Rollover Rights – The lower of the Capacity Eligible for Rollover or any restriction or limitation placed on the availability of on-going rollover of service as established by the Transmission Provider in the original service agreement. 
Given the importance of these definitions to the understanding of this standard, EPSA recommends an example such as the following be included with the definition:

Customer holds a Long Term Contract for 100 MW with rollover limited to 90 MW pursuant to conditions identified when the original contract was negotiated.
Customer has already renewed 40 on the parent path and redirected an additional 20 MW with conveyance of rollover rights 

Therefore:

The Capacity Eligible for Rollover = 100-40-20=40  
 
The Unexercised Rollover rights = lower of (40,90) = 40
If this is the correct interpretation of the definition I would recommend revising the definition of Capacity Eligible for Rollover to:

“The amount of capacity held on a Long Term Firm Point-to-Point Transmission Service Reservation minus  the capacity held on any confirmed service reservations for renewal of those rollover rights for a subsequent term of service and after subtracting minus any capacity conveyed as an on-going rollover right to a qualifying confirmed Redirect on a Firm Basis.
I find the current definition unclear as to whether the first term in the above example is 100 or 90.
Section 9.7.1.1  

Given that TPs may waive the minimum duration provisions of the long-term firm redirect request, it would appear that 9.7.1.1 and 9.7.4 are contradictory.  We should be clear which takes precedence.
Section 9.7.4

For the record, EPSA does not agree that the minimum term of a request for redirect with rollover should be a matter for TP discretion.  
It is given that the customer is agreeing to a long term commitment in this request (either 1 year or 5 years depending on the TP’s Attachment K status) and that as a long term firm request it will have to be filed 60 days in advance regardless of its duration.  Therefore we believe the minimum time should be equal to the minimum duration of firm service offered by the TP.
Section 9.7.5 and Section 9.7.6

Examples to clearly illustrate the implications of sections 9.7.5 and 9.7.6 should be made available.
Section 9.7.10.2

Where the standard notes that Unexercised Rollover Rights may be subject to restrictions or limitations imposed “by the Transmission Provider (due to native load growth, existing transmission commitments, etc.). “

The “etc.” is inappropriate in this context.  Either the bracket should provide a complete list of available reasons for limitations or the relevant FERC Order should be referenced. 
Examples:
If despite EPSA’s recommendation in the comments above with respect to Section 9.4, the TP discretion on minimum term is retained, the following note should be included in the preamble to each example contained in the standard:   
This example assumes that pursuant to standard 9.7.4, the TP has chosen a minimum term for a redirect request with conveyance of rollover rights that is 4 months or less.  If the minimum term as chosen by the TP is greater than 4 months then the request TSR2 would be invalid as there would be no option to convey rollover rights with this redirect request. 
NOTE: As currently drafted the “4” in the above note and the “TSR reference no” may need to change for some of the examples.  For example, in example 10, the 4 would be replaced with 3.   
Example 11:

In this example the customer has made a valid request for redirect with conveyance of rollover rights prior to the 60 day deadline.  The statement between Table 2 and 3 states that the request becomes invalid at 60 days prior to deadline unless the customer files a request to renew “on the parent”.  I believe this should say “on the parent and/or on the redirect path”.  If the customer is not interested in exercising rights on the parent, but only on the redirect path, then a valid request for renewal on the redirect path should be sufficient to retain those rights.  This accepts the possibility that if no renewal rights on the redirect path are available, the customer will have lost all renewal rights.  It also accepts the possibility that if the renewal rights on the redirected path are limited the Unexercised Rollover Rights on the redirected path will be similarly limited with no recourse to the parent.  
Example 12:

Customer requests redirect with rollover of full 100; TP counteroffers with 100 of available redirect to end of term but only 75 of rollover.  Customer options are:

· Revert to parent for 100 with 100 rollover

· Remain on redirect path for 75 and rollover rights will be limited to 75

· As above but retain rights to 25 with rollover of 25 on parent.

NOTE although capability exists, under the above scearnio there is no option for 100 redirect to end of term with 75MW rollover rights on the redirect and 25 MW rollover rights on the parent.  

Does that imply that the following is the appropriate request strategy to achieve 100 MW redirect with as much rollover on redirect as possible and remaining rollover retained on the parent: 

· Request rollover with redirect for full amount—will get long term firm treatment and max redirect and rollover amounts will be counteroffered 

· In parallel request renewal on parent

· In parallel request redirect without rollover—this will get short term firm treatment

THEN if full rollover rights on redirect are not available:

· Response to 1st request will allow for redirect with max quantity of rollover

· Response to 2nd request will retain full rights to transmission quantity going forward

· Response to 3rd request will allow maximization of available capacity on redirect path to end of term
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