Discussion Items for Meeting with FERC Staff on
Rollover (Renewal) of Firm Redirects
Background and Summary:
The questions below resulted from the difficulty the NAESB subcommittee was having in interpreting the Commission’s Orders with respect to the rollover rights available to a transmission customer when the transmission customer wishes to use a redirected path at the time of renewal of a reservation. 

The rollover rights on a redirect path was addressed by the Commission in Orders 676-C, 890 and Order 890-A. The two key references for this discussion are paragraph 1280 of Order 890, paragraph 702 of Order 890-A, and paragraph 707 of Order 890-A.  The questions below arise from the subcommittee’s attempt to address implementation of the Orders and the various interpretations of these requirements by the industry.

A primary area of difficulty has been whether the Commission’s Orders preclude development of a standard that allows transmission customers the ability to choose, when requesting and/or confirming a firm redirect, the path on which they will have rollover rights.  One reading of the Orders would suggest that there is no choice for the transmission customer—that its renewal can only be on the path which it happens to be using at the time its contract ends.  In many circumstances, where the transmission customer is expecting to rollover its transmission service, the end of the term of the contract is just one more day in a long term commercial transaction. For valid commercial reasons, the transmission customer might wish to: 

· redirect to end of term and rollover on the redirected path, 

· redirect to end of term and then revert to the parent path,
· redirect for a few weeks or months beyond the end of term and then revert to the parent path.  
The questions posed to Commission staff are intended to provide, for the subcommittee members, a better understanding of the options available to a transmission customer in these scenarios so that an appropriate NAESB standard can be drafted where industry consensus is reached.

An additional primary area of difficulty has been in understanding: 1) the Commission’s definition of the term “rollover rights”, as it could be read to imply either “all of the rollover rights capacity (both exercised and unexercised)” or “only unexercised rollover rights capacity” when a firm redirect to end of term is confirmed and 2) how the rollover rights transfer to the redirect (i.e., removal from the parent reservation and given to the redirect).
Notes regarding specific examples provided to assist in the discussion: 
1) The questions are asked in a way that suggests only one firm redirect. In reality, the transmission reservation may be redirected on a firm basis several times.

2) In all examples short-hand language is used. It is assumed that the parent reservation qualifies for rollover rights, any limitation on rollover rights is consistent with FERC policy, all redirects are on a firm basis, all redirects are to the end of the parent reservation and all renewal requests are submitted in a timely manner.
3) When an example includes a section “What MW of rollover rights are available?”, the example not only demonstrates the question referenced, the example also demonstrates Question B.
Question A

Is it the intent of Commission Orders for NAESB to develop a standard that precludes transmission customers the ability (when requesting a firm redirect with an end time coincident with the parent reservation end time) to indicate to the transmission provider the transmission customer’s choice of path (the original [parent] path or the redirect path) for rollover rights.
i. If so, is the transmission provider required to hold ATC/AFC on both paths until the transmission customer selects an option?  If they should not hold ATC/AFC on both paths, what rules should be applied?
Entergy:
Transmission Providers (“TPs”) are required to hold Megawatts (“MWs”) of rollover rights on the parent path and redirected path until the Transmission Customer (“TC”) confirms service “on the redirected path through the end of the current contract”.

ii. If not, what options, if any, should be available to the transmission customer to continue to have rollover rights on the parent path (see question B and C below)?

OATI/PRS:
I interpreted Staff guidance to NOT preclude optionality if the Industry feels that is warranted.
MISO/JFP:
We feel current OASIS functionality provides the customer “optionality” based on the customer submitting TSR’s in the proper sequence.
SOCO/JTW:
I agree with OATI and MISO that the functionality already exists in OASIS such that the customer can and does have the ability to move the parent and rollover reservations when ever they want.
Entergy:
Although FERC Staff indicated that TPs could provide flexibility to TCs above and beyond the NAESB requirements, assuming no flexibility, the TC would have no options to continue to have rollover rights on the parent path once it has confirmed a redirect of all capacity from the parent path through the end of the term of the parent reservation.

Examples for Question A:

Example A-1: 

· Parent reservation 

i. 100 MW capacity granted

ii. 100 MW of rollover rights

· Redirect reservation

i. 100 MW capacity granted

ii. 0 MW of rollover rights would be available

OATI/PRS:
It is my interpretation that the TOTAL amount of rollover rights eligible to the Customer is capped at the ORIGINALLY GRANTED MW CAPACITY.  If the originally granted capacity is 100MWs but it is limited by the TP to 75 MWs, and the Customer redirects to “end of term” for 100 MWs, the TP should evaluate the eligibility for rollover rights on the redirect path in the full 100 MW amount.  That is, any restriction on rollover for a given path does not impact the “eligibility” for rollover on the redirected path.
MISO/JFP:
MISO agrees assuming the customer does not have a confirmed renewal on the parent path at the time of the redirect.  If the customer had a confirmed renewal on the parent path, and then redirected the original parent TSR to the end of it’s term, the redirect would carry unexercised rollover rights equal to 100MW minus the MW value of confirmed renewal on parent path, the value of the capacity already confirmed on the parent path should be required to be redirected to the new redirect path so as not to allow the commitment to be abrogated (see staff comments bullet item 13..  
SOCO/JTW:
I agree with OATI in the total evaluation of rollover rights for a given path.
What MW of rollover rights are available?
The parent reservation?

	
	Entergy

	
	MW ROLLOVER RIGHTS PRIOR TO REDIRECT

CONFIRMED
	MW ROLLOVER RIGHTS AFTER REDIRECT CONFIRMED

	Before the renewal deadline
	100
	0

	After the renewal deadline
	100
	0

	Before a renewal is submitted
	100
	0

	After a renewal is submitted
	100
	0

	Before a renewal is confirmed
	     100
	0

	After a renewal is confirmed
	     100
	0


The redirect reservation?

	
	Entergy

	
	MW ROLLOVER RIGHTS PRIOR TO REDIRECT

CONFIRMED
	MW ROLLOVER RIGHTS AFTER REDIRECT CONFIRMED

	Before the renewal deadline
	0
	0

	After the renewal deadline
	0
	0

	Before a renewal is submitted
	0
	0

	After a renewal is submitted
	0
	0

	Before a renewal is confirmed
	0
	0

	After a renewal is confirmed
	0
	0


Example A-2: 

Can FERC Staff provide an example of how a transmission customer can redirect over a period that bridges the end of the current contract and the start of the renewal agreement, yet goes back to the parent path at some point in the future?
--------- parent path --|-- redirect path --|-- redirect path --|-- parent path ----------

                                                               ↑

                                                 end of current contract

OATI/PRS:
Due to the technical implementation of REDIRECTS and the RENEWAL process on OASIS, the REDIRECT CANNOT span the end of one reservation and the start of another.  There is only one RELATED_REF field to point to the “parent”.  Such arrangements are made by two REDIRECTs of say an ORIGINAL and a RENEWAL TSR.
MISO/JFP:
Agree with Paul.
SOCO/JTW:
Agree with OATI in that there are two reservations and that the customer will have full functionality of moving the reservations with the current OASIS processes
Entergy:


1. During the current contract time frame and within all the rules for renewal, the TC (using a new request for service) redirects the parent service to end of current contract and conveys eligibility for rollover rights (dependent upon the TP’s evaluation of the availability of rollover rights on the redirected path). This provides the TC with service on the redirected path “AFTER the end of the current contract” if rollover rights are available and granted on the redirected path. The MWs of service available to the TC on the redirected path after the end of the current contract will be limited to the MWs of rollover rights granted on the redirected path.
2. The TC loses ALL rights, including rollover rights, on the parent path upon confirmation of the redirect request.
3. Although a TC can request a redirect anytime, sometime “AFTER the end of the current contract”, the TC (using a new request for service) requests to redirect the redirected service back to the original parent path and, if approved, receives “NEW MWs of rollover rights on the NEW parent path”. These “NEW MWs of rollover rights on the NEW parent path” may be lower than the “MWs of rollover rights” on the original parent path when originally granted as the TC lost all rights on the parent path when it confirmed the redirect request that placed the service on the redirected path.  Accordingly, any subsequent request to redirect the service BACK to the parent path will be evaluated by the TP as a new request for service. 
Question B
How does the timing of the redirect request impact the process?
i. If the redirect request is before or after the renewal deadline?

OATI/PRS:
Once renewal deadline lapses, there are no rollover rights eligible to be conveyed to the redirect.
SOCO/JTW:
Agrees with OATI once deadline lapses there are no rollover rights.
Entergy:
There is no impact or change to the process is assuming that the renewal deadlines have been met.

ii. If the redirect request is before or after submittal of the renewal request (on the parent reservation)?

OATI/PRS:
As long as the renewal on parent is NOT CONFIRMED, the redirect should be evaluated as eligible for rollover in the MW capacity of the redirect.  There may be a period of time where there are simultaneous requests to exercise rollover rights on two paths, original and redirect, that are pending and represent the same MWs eligible to rollover.  Once one is confirmed, the other renewal in excess of the original MWs granted should be blocked.  This is the same logic applied to simultaneous requests to redirect.  The request is allowed, but confirmation beyond the “MW available to redirect” is blocked.  In this case one must track the MW eligible for rollover/renewal.
SOCO/JTW:
Agrees with OATI evaluation
Entergy:
There is no impact or change to the process assuming that there is enough time to evaluate the redirected path for rollover rights.  Otherwise, a customer’s rollover rights are in jeopardy as discussed in the response to iv below.

iii. If the redirect request is before or after confirmation of the renewal request (on the parent reservation)?
OATI/PRS:
See previous answer.  If the Redirect is submitted after the renewal is CONFIRMED, however, the TP only needs to evaluate eligibility for rollover in the amount of the lower of Redirect MWs or the originally granted MWs less the CONFIRMED renewal MWs.  If the customer wishes to have more rights on the redirect path, they always have the option to redirect the RENEWAL TSR – there is no restriction on this action anticipated.
MISO/JFP:
Agree with Paul.
SOCO/JTW:
Agrees with OATI on this. Another option that the customer has to get more rights on the redirected path if they do not want to move the renewal is to submit an original request on the redirected path.  
Entergy:
There is no impact or change to the process as LONG AS BOTH OCCUR BEFORE THE APPROPRIATE DEADLINE.  A discussion of functionality may be necessary to accommodate movement to a redirected path after confirmation of the renewal request associated with the parent reservation. 

iv. Given the renewal deadline is approaching, what options, if any, should be available to transmission customers in situations where the transmission customer is waiting for the results of the System Impact Study that will identify if and how much capacity would be available for rollover on a redirect path?
OATI/PRS:
Since the Customer’s option is open and indeterminate by the TP, the TP should evaluate just as they would for two simultaneous but pending requests for REDIRECT.
SOCO/JTW:
Since the renewal deadline is approaching and the assumption is that the redirect is the reservation being waited on then the customer has the option to renew the parent rollover and then redirect the renewal. 
Entergy:
During the call with FERC staff, staff indicated that the TP was free to grant “0 MWs” of rollover rights on a redirect request if the timing of the redirect request does not allow enough time for the TP to conduct and complete its evaluation of the request in accordance with its OATT and any associated business practices.  Accordingly, in the scenario above, a TC would have no options to ensure rollover rights on the redirect prior to the renewal deadline if the evaluation could not be completed prior to that deadline.  The TC could, however, submit its renewal on the parent path and, when the redirect request to the end of term is confirmed, redirect or annul the renewal request on the parent path.  This scenario assumes that the results of the evaluation will be completed prior to the commencement of service under the renewal reservation on the parent path.
Examples for Question B:

Example B-1: 

Scenario for Example B-1:

Transmission customer has a contract with the following characteristics:

· a long term firm contract with rollover rights expiring on Dec 31, 2010
· the deadline for exercising those rights is Dec 31, 2009

· the contract is to be redirected for the period July 1, 2010 to Dec. 31, 2010

What would be the transmission customer’s rollover rights on the parent path and on the redirect path if:

B-1-A:
The transmission customer requests rollover on the existing path prior to requesting the redirect for the period July-December 2010?

OATI/PRS:
If the renewal on original path is pending (NOT CONFIRMED) at time of submission of redirect (to end of term) should be evaluated as if eligible for rights in MW amount redirected (no restrictions on parent path carry to redirect path).
MISO/JFP:
A 6 month redirect can carry rollover rights as long as required renewal notice is given.  That notice should be one year. Please see FERC Order 890:
1245.
The Commission finds that the current 60-day notice period should be modified to reflect the longer term (five years) of the rollover rights. Currently, a customer with a one-year rollover right has 60 days to provide notice of whether it intends to rollover its capacity. This 60-day period was reasonable for a rollover right of short duration (one year), but it is no longer reasonable for a rollover right with a minimum five-year term.
1246.
In selecting a new notice period, the Commission has attempted to balance the circumstances faced by customers in renewing power supply contracts and the interests of transmission providers in attempting to plan their system. The Commission recognizes that no single notice period can perfectly balance these considerations, but chooses the one-year notice period as most appropriate under the circumstances. Given that the minimum rollover term has been lengthened to five years, it is reasonable to expect that customers will consider renewing such long term obligations in advance of 60 days prior to the expiration of their current obligation. We do not believe it is reasonable to fashion our notice period for customers that wait until the last minute to evaluate whether to extend their long-term contracts.
Else the TP could be put in the impossible position of having to administer evaluation of rollover rights of Firm redirects down to one day, the last day of the year, on 24 hours notice (see FERC staff comments bullet item 12.).  We must establish a standard that makes good business sense, and we should align renewal of redirects with the same timing requirements for rollover notification of other “new original” service, which a Firm Redirect is defined as.    
SOCO/JTW:
Agree with MISO in that currently the OASIS system can not handle a LTF service for a duration of 6 months. But given the scenario above if we were to allow this then the customer would still have to submit the redirect a year in advance to be eligible for rollover rights and also allow some time for evaluation. Disagree with MISO that we would only be given the 24 hour notice since the customers deadline for rollover rights would already have expired. [MO NOTE: SOCO/JTW comments were developed based on a prior version of the MISO/JFP comments.]
Entergy:
On parent path – 0 MWs of rollover rights would be available once the TC has confirmed redirect on redirected path through the end of term (12/31/2010).

On redirected path – MWs of rollover rights are whatever is granted in the initial evaluation of the redirect request.
B-1-B:
The transmission customer requests rollover rights on the existing path after requesting the redirect for the period July-December 2010?
OATI/PRS:
Same as above.  As long as any redirect and possible renewal on redirect path is pending, the customers eligibility to request renewal on the parent path should be unaffected – other than it may be limited by a TP restriction that does not limit redirect path.
MISO/JFP:
However, once the redirect and renewal of that redirect are confirmed, the exercised rollover rights on the parent should follow the redirect in a queued state that can not be withdrawn by the customer as the customer has already confirmed this service.  The TP only needs the opportunity to study the availability of renewal service on the redirect path.  See FERC staff comments bullet item 12 – “Mr. Emnett stated that a TP has the right to study to restrict service.  If the customer has not provided the TP with adequate time, the customer is at risk to not having rollover rights readily available.”  Also, see FERC staff comments from bullet item 2 – “A request for a redirect of transmission rights through the end of a reservation should be treated as a request for redirect of rollover rights associated with that reservation, even if the rollover rights associated with the parent path had already been exercised and thus converted to a new, separate transmission reservation.”
SOCO/JTW:
Agree with OATI in that until the rollover deadline has not expired then can evaluate the request with rollover. If time has expired then there will be no rollover on either path. 
Entergy
:
On parent path – 0 MWs of rollover rights and this is an inappropriate (invalid) request because the TC has no rights on the parent path once the redirect has been confirmed.
On redirected path – MWs of rollover rights are whatever granted based on the redirect request.

Entergy would also like to note that, if the redirect request is confirmed, the current OASIS functionality does not seem to support this scenario.  Also, if the redirect is not confirmed and TC withdraws it, the rollover request would stand on the parent and there would be no TSR on the redirected path; therefore, no rollover rights on the redirected path.

B-1-C:
The transmission customer requests the rollover on the redirected path with on-going rollover rights on Oct 1, 2009, but as of Dec. 31, 2009 the results of the study concerning the on-going rollover rights on the redirected path are not available?
OATI/PRS:
Assuming the Customer has submitted pending renewals on both the redirect path and original path, those should stay pending and evaluated knowing that both may not be simultaneously CONFIRMED.  If customer confirms on parent path, eligibility is lost on redirect path and vice versa.  I interpret guidance from Staff to basically say that the total amount of service that may be renewed cannot exceed the originally granted MWs no matter how fragmented and redirected it may become and no matter what restrictions on any path may be – best case they can get is rights to exactly that capacity originally reserved and paid for.
MISO/JFP:
MISO Agrees.
SOCO/JTW:
Agree
Entergy:  
The TC must request to exercise its rollover rights on the parent path to ensure rollover rights on the parent and the redirected path. If the TC does not exercise its rollover rights on the parent path, ALL rollover rights to both the parent path and the redirected path will be lost.  Note that the TC does not have to “request” rollover right on the redirected path.  If the evaluation of the redirect request (including rollover rights) is not and cannot be completed within the time frame allotted by FERC and the time frame of the TC as provided by the queue time of the redirect request, the TC will be granted 0 MWs of rollover per FERC’s response to Question B(iv) above.  
Example B-2: 

In instances where the transmission customer has exercised their rollover rights on the initial path (has a confirmed renewal reservation) and the transmission customer subsequently requests a firm redirect to the end of the initial term of the agreement, does the confirmed renewal reservation stay on the original path or does it move to the redirected path?

OATI/PRS:
This is the contentious area.  In my mind, assuming no limitations on parent path, once Customer opts to renew and confirms such on original path the new “end of term” is the end of the renewal TSR not the original TSR.  The other way to interpret it is the “sum of all rollover rights eligible to be exercised cannot exceed the originally granted MWs”.  Looking this way – sure the customer may redirect to end of term of the original TSR, but because all originally granted MWs have been renewed, there is nothing eligible on the redirect path.  However, if the renewal of original MWs is restricted, the redirect would be eligible for the additional MWs above the restriction up to the originally granted MW on the redirect path, assuming other TP restrictions on that path would not apply.
MISO/JFP:
Disagree with the first sentence from Paul, both the parent TSR and the renewal TSR have their own independent “end of term”.  We disagree that the confirmed renewal on the parent path “moves” the “end of term” of the parent TSR to the end date of the renewal.  THESE ARE TWO SEPARATE AND DISTINCT AREF’s, and two separate and distinct TSR’s, and must be treated as such.
Agree with everything after the first sentence.
SOCO/JTW:
Agree with both OATI and MISO. They are saying the same thing but in two different ways.
Entergy:  
Prior to CONFIRMATION of the redirect request, the TC maintains rollover rights on the parent path, and has the option to move service to the redirected path with the associated MWs of rollover rights if the TP determines through its evaluation that such rollover rights are available on the redirected path.  After CONFIRMATION of the redirect request, the TC has 0 MWs of rollover rights on the parent path, and the amount of MWs of rollover rights that were granted on the redirected path are based on the TP’s evaluation of the redirect request as a new TSR.

Question C
Are short-term firm redirects of a long-term firm reservation considered with attributes of short-term firm redirects with rollover rights or are they considered with attributes of long-term firm redirects with rollover rights?  
i. Are firm redirects with a term of less than one year considered to be Short-Term Firm Point-To-Point Transmission Service as defined under the pro forma OATT? 

Entergy:  
No, firm redirects of a long-term reservation with a term of less than one year are not considered Short-Term Firm Point-To-Point Transmission Service as defined under the pro forma OATT.  They are considered Long-Term Firm Point-To-Point Transmission Service as defined under the pro forma OATT and, accordingly, firm redirects of a long-term reservation with a term of less than one year have the attributes of Long-Term Firm Point-To-Point Transmission Service.
ii. Are firm redirects with a term of one year or more considered to be Long-Term Firm Point-To-Point Transmission Service as defined under the pro forma OATT?

Entergy: 
Yes, firm redirects of a long-term reservation with a term of one year or more are considered Long-Term Firm Point-To-Point Transmission Service as defined under the pro forma OATT and, accordingly, they have the attributes of Long-Term Firm Point-To-Point Transmission Service.

iii. Does firm redirect need to be for a term of 5 years (1 year if the Transmission provider does not yet have an accepted Attachment K to their OATT) in order to qualify for rollover rights on the redirected path?

OATI/PRS:
I think Staff did not have a problem with “optionality” to allow Customer to retain their rights on the original path even though they may redirect to “end of term”.  Therefore, I think it appropriate to resurrect the concepts originally put in the recommendation that the Customer is given the option on redirect to end of existing TSR stop time to be considered eligible for rollover – submit a “long-term” redirectTSR (though timing waived) – versus a “short-term” redirect TSR.
MISO/JFP:
Not sure what Paul’s response means.  .  MISO feels strongly that “optionality” already exists once the ability to renew a firm redirect has been implemented..   Once a renewal is confirmed on the parent path, the customer can always queue a redirect of the confirmed parent renewal to the desired redirect path.  This allows the customer the same result as the rollover rights being available on both the confirmed parent path and confirmed redirect concurrently., and is by far the simplest way to achieve the desired result.  This can be accomplished via existing OASIS functionality and meet the spirit and intent of the FERC Order.  The ability to redirect confirmed renewals after the fact essentially gives the customer the “choice” of which path they want to rollover on.  Additionally, we must remember that once the redirect is confirmed it is treated as a new request and the parent reservation no longer has any unexercised rollover rights, upon confirmation of the redirect, any unexrecised rollover rights move to the redirect.  If the customer wants SCHEDULING rights back on the original path, they need to rollover the redirect, then redirect that renewal back to the parent path.  This functionality currently exists and precludes “double-dipping” – See FERC staff comments from bullet item 11 “If customer has 100 MW on a parent reservation, provides notice for renewal and subsequently redirects, the service agreement has been modified and is now applicable to only the redirected path.  The transmission customer would not be allowed to “double dip”.”
SOCO/JTW:
Agree with OATI in that short term does not have rollover rights and we have to create a functionality of LTF service with short term duration. The reason for the LTF with short term duration is to give the customer the option to redirect a LTF service that has not exercised the renewal option on the parent path. This also works for the partial renewal and before deadline. Also agree with MISO evaluation in that when the renewal has been exercised there already exists the option to redirect the renewal.
Entergy:
No.

Notes: 

WEQ-001-9.1.3
A request for Redirect on a Firm basis shall be queued and evaluated in the same manner (i.e. same service priority) as any other Firm Point to Point request, subject to the other requirements of this standard.

WEQ-001-9.3.1
A request for Redirect on a Firm basis must be submitted, and is subject to all request timing requirements consistent with a reservation for Firm service of similar duration.

WEQ-001-9.3.2
A request for Redirect on a Firm basis must represent an established Firm Point-to-Point Service Increment (e.g. Daily, Monthly, etc.) offered by the transmission provider.

Example C-1: 

· Parent reservation 

i. 100 MW capacity granted

ii. 100 MW of rollover rights

iii. 5 year (60 month) contract term

iv. Months 1 through 59, the transmission customer redirects
v. 1 year prior to the termination of the parent reservation the transmission customer submits and confirms a renewal request on the parent path

· Redirect 

i. 13 months prior to the end of the parent reservation term (Month 47), for the last month (Month 60), the transmission customer redirects 100 MW of Short-Term Firm Monthly Point-to-Point Transmission Service

ii. If applicable, 100 MW of rollover rights could be available

Does the transmission customer have rollover rights on the parent path, the redirect path, or both?

OATI/PRS:
Assuming we retain optionality originally proposed, the Redirect for Short-Term service is not eligible for rollover.  If the customer WANTED rollover, they submit a redirect with a long-term service offered by TP, albeit it looks strange since its “l,ong-term” but for a duration of 1 month – but it is a redirect and it is “our” rules.
SOCO/JTW:
MISO is missing the point somewhat if we give the functionality of a LTF service lasting one month the customer still has to submit this reservation in time for it to have rollover rights. Say for now one year in advance to give the TP the chance to evaluate. FERC has said that if the customer does not give the TP time to evaluate then the TP has the right to refuse the reservation. I agree that a STF service is not eligible for rollover. [MO NOTE: SOCO/JTW comments were developed based on a prior version of the MISO/JFP comments.]
Entergy
: 
Rollover rights on parent path – 0 MWs


Rollover rights on redirected path – 100 MWs

Example C-2: 

· Parent reservation 

i. 100 MW capacity granted

ii. 100 MW of rollover rights

iii. 5 year (60 month) contract term

iv. Months 1 through 59, the transmission customer redirects
v. 1 year prior to the termination of the parent reservation the transmission customer submits and confirms a renewal request on the parent path

· Redirect 

i. 6 months prior to the end of the parent reservation term (Month 54), for the last month (Month 60), the transmission customer redirects 100 MW of Short-Term Firm Monthly Point-to-Point Transmission Service

ii. If applicable, 100 MW of rollover rights could be available

Does the transmission customer have rollover rights on the parent path, the redirect path, or both?

SOCO/JTW:
In this example the renewal has already been exercised so therefore the customer already has and used the renewal. The redirect path will no longer have renewal rights for 1) parent has already been exercised 2) past the renewal time. As stated before the functionality already exists in that the customer can redirect the renewal if the customer wants.

Entergy
:
Rollover rights on parent path – 0 MWs


Rollover rights on redirected path – 100 MWs

Question D
What is the quantity of MW available for renewal on the parent or redirected path?

i. Is it limited by the capacity granted on the parent reservation, which may be more than the rollover rights granted?

OATI/PRS:
This is my understanding of the guidance.  TC asked for long-term in x MW amount.  Just because it was restricted in future, they hold x MWs of long-term rights and hence ELIGIBILITY to rollover that capacity if it is not otherwise restricted by the TP.
SOCO/JTW:
Agree with OATI 
Entergy:
The MWs available for rollover rights are whatever was granted in the independent evaluation of the parent path and the redirected path, with the total MWs available for rollover being “no more than the MWs of the original transmission service requested and granted”.  Said another way, for the parent, evaluation for rollover is based on the original amount requested.  For the redirect, evaluation for rollover is based on the MW amount requested on the redirected path.  Rollover rights granted can never exceed the original amount of MW capacity requested on the parent.

ii. Is it limited by the MW of rollover rights granted on the parent reservation (e.g., if the rollover rights have been limited by load growth)?
OATI/PRS:
No per above.
SOCO/JTW:
Agree
Entergy:
No.  The MWs available for rollover rights are whatever was granted in the independent evaluation of the parent path and the redirected path, with the total MWs available for rollover being “no more than the MWs of the original transmission service requested and granted”.  Said another way, for the parent, evaluation for rollover is based on the original amount requested.  For the redirect, evaluation for rollover is based on the MW amount requested on the redirected path.  Rollover rights granted can never exceed the original amount of MW capacity requested on the parent.

iii. Is it limited by the capacity granted on the redirect?

OATI/PRS:
I would say eligibility is limited to the lower of MW granted on redirect or the originally granted MWs less all confirmed/granted renewals.
SOCO/JTW:
Agree
Entergy:
Yes.  The MWs available for rollover rights are whatever was granted in the independent evaluation of the parent path and the redirected path, with the total MWs available for rollover being “no more than the MWs of the original transmission service requested and granted”.   Said another way, for the parent, evaluation for rollover is based on the original amount requested.  For the redirect, evaluation for rollover is based on the MW amount requested on the redirected path.  Rollover rights granted can never exceed the original amount of MW capacity requested on the parent.

iv. Is it limited by the MW of rollover rights granted on the renewal reservation?
OATI/PRS:
Yes
SOCO/JTW:
Agree
Entergy:
No. The MWs available for rollover rights are whatever was granted in the independent evaluation of the parent path and the redirected path, with the total MWs available for rollover being “no more than the MWs of the original transmission service requested and granted”. Said another way, for the parent, evaluation for rollover is based on the original amount requested.  For the redirect, evaluation for rollover is based on the MW amount requested on the redirected path.  Rollover rights granted can never exceed the original amount of MW capacity requested on the parent.

v. Is it the highest of i through iv? The lowest? If it is neither the highest or lowest, what is the criteria for determining the value?

OATI/PRS:
See above.
SOCO/JTW:
Agree
Entergy:
No.  The MWs available for rollover rights are whatever was granted in the independent evaluation of the parent path and the redirected path, with the total MWs available for rollover being “no more than the MWs of the original transmission service requested and granted”.  The TP’s evaluation of a parent and a redirect govern their rollover rights individually and separately.

vi. If during the initial evaluation of the parent reservation rollover was “denied” or “limited to 0 MW”. Does the parent reservation have rollover rights that can be applied to the redirected path?
OATI/PRS:
In my interpretation, yes subject to further availability/restrictions.
MISO/JFP:
Agree
SOCO/JTW:
Agree
Entergy:
The MWs available for rollover rights are whatever was granted in the independent evaluation of the parent path and the redirected path, with the total MWs available for rollover being “no more than the MWs of the original transmission service requested and granted”.  A parent reservation conveys eligibility for rollover rights to the redirect.  The TP’s evaluation of a parent and a redirect govern their rollover rights individually and separately.

vii. Should any special considerations be given for partial (less than 100% of the MW of the parent reservation) redirects?  If so, what special consideration should be given?
OATI/PRS:
Should be considered and evaluated as eligible for rollover in amount of the lesser of  MW redirected or the originally granted MWs less all confirmed/granted renewals.  At time customer attempts to confirm, sum of all confirmed renewals on original and all redirect paths must not exceed the originally granted MWs.
MISO/JFP:
Agree again.
SOCO/JTW:
Agree
Entergy:
No.  The MWs available for rollover rights are whatever was granted in the independent evaluation of the parent path and the redirected path, with the total MWs available for rollover being “no more than the MWs of the original transmission service requested and granted”.
viii. Should any special considerations be given for partial (less than 100% of the MW of the parent reservation) renewals?  If so, what special consideration should be given?

OATI/PRS:
See above.
SOCO/JTW:
Agree
Entergy:  
No.  The MWs available for rollover rights are whatever was granted in the independent evaluation of the parent path and the redirected path, with the total MWs available for rollover being “no more than the MWs of the original transmission service requested and granted”.
Examples for Question D:

Example D-1: 

If a renewal for only part of the rollover rights has been submitted and confirmed, are there remaining rollover rights on the parent reservation and are there remaining rollover rights available for a redirect?

· Parent reservation 

i. 100 MW capacity granted

ii. 100 MW of rollover rights

· Renewal on parent reservation submitted and confirmed

i. 60 MW capacity granted

· Redirect reservation
i. 40 MW capacity granted

ii. 40 MW of rollover rights could be available

OATI/PRS:
For above specific example, redirect should be eligible for 40 MW.  This is 100 MWs originally granted less the 60 MW renewal granted.  If the redirect were for 100 MWs, it still should only be considered eligible for 40 MWs – sum of all confirmed renewals should not exceed originally granted capacity.  Redirect may be further restricted below level eligible.
MISO/JFP:
Agree.  Also, once the redirect is confirmed, the parent reservation no longer has any unexercised rollover rights, they went with the redirect.  If the customer wants to revert back to the parent path, they need to exercise the 40MW renewal on the redirect, then redirect that renewal TSR back to the parent path.  This is existing functionality, and affords the customer the “optionality” or “choice” we continue to discuss.  The end result is the same.
SOCO/JTW:
Agree
What MW of rollover rights are available?
The parent reservation?

	
	Entergy

	
	MW ROLLOVER RIGHTS PRIOR TO REDIRECT

CONFIRMED
	MW ROLLOVER RIGHTS AFTER REDIRECT CONFIRMED

	Before the renewal deadline
	100
	60

	After the renewal deadline
	100
	60

	Before a renewal is submitted
	100
	60

	After a renewal is submitted
	100
	60

	Before a renewal is confirmed
	100
	60

	After a renewal is confirmed
	100
	60


The redirect reservation?

	
	Entergy

	
	MW ROLLOVER RIGHTS PRIOR TO REDIRECT

CONFIRMED
	MW ROLLOVER RIGHTS AFTER REDIRECT CONFIRMED

	Before the renewal deadline
	0
	40

	After the renewal deadline
	0
	40

	Before a renewal is submitted
	0
	40

	After a renewal is submitted
	0
	40

	Before a renewal is confirmed
	0
	40

	After a renewal is confirmed
	0
	40


Example D-2: 

Is the rollover rights capacity of a redirect limited by the rollover rights capacity of the parent?

· Parent reservation 

i. 100 MW capacity granted

ii. 70 MW of rollover rights

· Redirect reservation

i. 100 MW capacity granted

ii. 100 MW of rollover rights would be available

OATI/PRS:
Restriction on rollover on parent path does not limit eligibility on the redirect path.  TP should evaluate redirect for potential of 100 MW rollover since no renewal on parent path is CONFIRMED.
MISO/JFP:
Agree.
SOCO/JTW:
Agree
What MW of rollover rights are available?
The parent reservation?

	
	Entergy

	
	MW ROLLOVER RIGHTS PRIOR TO REDIRECT

CONFIRMED
	MW ROLLOVER RIGHTS AFTER REDIRECT CONFIRMED

	Before the renewal deadline
	70
	0

	After the renewal deadline
	70
	0

	Before a renewal is submitted
	70
	0

	After a renewal is submitted
	70
	0

	Before a renewal is confirmed
	70
	0

	After a renewal is confirmed
	70
	0


The redirect reservation?

	
	Entergy

	
	MW ROLLOVER RIGHTS PRIOR TO REDIRECT

CONFIRMED
	MW ROLLOVER RIGHTS AFTER REDIRECT CONFIRMED

	Before the renewal deadline
	0
	100

	After the renewal deadline
	0
	100

	Before a renewal is submitted
	0
	100

	After a renewal is submitted
	0
	100

	Before a renewal is confirmed
	0
	100

	After a renewal is confirmed
	0
	100


Example D-3: 

What is the total rollover rights capacity if redirect rollover rights capacity is less than the parent rollover rights capacity?

· Parent reservation 

i. 100 MW capacity granted

ii. 100 MW of rollover rights

· Redirect reservation

i. 100 MW capacity granted

ii. 80 MW of rollover rights would be available

OATI/PRS:
Customer should be considered eligible for 100 MWS of total rollover rights.  Assuming rollover of neither original or redirect have been submitted, TP needs to evaluate that may rollover 100 on parent or 80 on redirect.  If customer rolls over 80 on redirect  (confirmed renewal), they should still be able to rollover/renew 20 on parent – sum of all rollover rights exercised should not exceed the originally granted MW.
MISO/JFP:
Strongly disagree.  Once the redirect is confirmed, the parent TSR no longer has any unexercised rollover rights, they went with the redirect.  If the customer wants to revert back to the parent path, they need to exercise the 80MW renewal on the redirect, then redirect some or all of that renewal TSR back to the parent path.  See FERC staff comments bullet item 2 – “Mr. Emnett reviewed the FERC Staff’s Interpretation of the OATT: Redirects and Rollover Rights.  In regards to the first rule, he explained that if a customer seeks to redirect service a new path, it is communicating that the need for rollover rights on the parent path no longer exists.  The WEQ EC task force inquired as to what happens to the parent reservation when there is a redirect that occurs at the end of contract term.  It is the FERC staff’s view that rollover rights follow the redirect and thus, would be on the redirected path.  Mr. Emnett noted that the NAESB business practice could provide flexibility if a customer wanted to revert back to the original path and maintain rollover rights.  He stated that redirects should be treated as a request for transmission service (a new reservation) and should be studied accordingly.”  
SOCO/JTW:
Agree with MISO in that the parent reservation has been fully redirected and that the rights to the rollover follow the confirmed redirect. Hence there will be no availability of rollover rights left on the parent. [MO NOTE: SOCO/JTW comments were developed based on a prior version of the MISO/JFP comments.]
What MW of rollover rights are available?
The parent reservation?

	
	Entergy

	
	MW ROLLOVER RIGHTS PRIOR TO REDIRECT

CONFIRMED
	MW ROLLOVER RIGHTS AFTER REDIRECT CONFIRMED

	Before the renewal deadline
	100
	0

	After the renewal deadline
	100
	0

	Before a renewal is submitted
	100
	0

	After a renewal is submitted
	100
	0

	Before a renewal is confirmed
	100
	0

	After a renewal is confirmed
	100
	0


The redirect reservation?

	
	Entergy

	
	MW ROLLOVER RIGHTS PRIOR TO REDIRECT

CONFIRMED
	MW ROLLOVER RIGHTS AFTER REDIRECT CONFIRMED

	Before the renewal deadline
	0
	80

	After the renewal deadline
	0
	80

	Before a renewal is submitted
	0
	80

	After a renewal is submitted
	0
	80

	Before a renewal is confirmed
	0
	80

	After a renewal is confirmed
	0
	80


Example D-4: 

What rollover rights capacity is available if both the parent and the redirect rollover rights capacity has been or would be, respectively, limited?

· Parent reservation 

i. 100 MW capacity granted

ii. 70 MW of rollover rights

· Redirect reservation

i. 100 MW capacity granted

ii. 80 MW of rollover rights would be available

OATI/PRS:
Stick with rule that total rollover rights confirmed/exercise cannot exceed the originally granted MW.  Note that redirects are always disaggregating so doing the math for this check is not outrageously difficult.
MISO/JFP:
Disagree, see previous comment.
What MW of rollover rights are available?
The parent reservation?

	
	Entergy

	
	MW ROLLOVER RIGHTS PRIOR TO REDIRECT

CONFIRMED
	MW ROLLOVER RIGHTS AFTER REDIRECT CONFIRMED

	Before the renewal deadline
	70
	0

	After the renewal deadline
	70
	0

	Before a renewal is submitted
	70
	0

	After a renewal is submitted
	70
	0

	Before a renewal is confirmed
	70
	0

	After a renewal is confirmed
	70
	0


The redirect reservation?

	
	Entergy

	
	MW ROLLOVER RIGHTS PRIOR TO REDIRECT

CONFIRMED
	MW ROLLOVER RIGHTS AFTER REDIRECT CONFIRMED

	Before the renewal deadline
	0
	80

	After the renewal deadline
	0
	80

	Before a renewal is submitted
	0
	80

	After a renewal is submitted
	0
	80

	Before a renewal is confirmed
	0
	80

	After a renewal is confirmed
	0
	80


Example D-5: 

Does a parent reservation with rollover rights that have been limited to 0 MW have rollover rights capacity to convey to a redirect?

· Parent reservation 

i. 100 MW capacity granted

ii. 0 MW of rollover rights

· Redirect reservation

i. 100 MW capacity granted

ii. 100 MW of rollover rights would be available

OATI/PRS:
That would be my interpretation.  Redirect is eligible for full 100 MWs rollover since it is impossible (should be) for customer to confirm a renewal on parent due to rollover restriction.
MISO/JFP:
Agree.
SOCO/JTW:
Agree
What MW of rollover rights are available?
 

The parent reservation?

	
	Entergy

	
	MW ROLLOVER RIGHTS PRIOR TO REDIRECT

CONFIRMED
	MW ROLLOVER RIGHTS AFTER REDIRECT CONFIRMED

	Before the renewal deadline
	0
	0

	After the renewal deadline
	0
	0

	Before a renewal is submitted
	0
	0

	After a renewal is submitted
	0
	0

	Before a renewal is confirmed
	0
	0

	After a renewal is confirmed
	0
	0


The redirect reservation?

	
	Entergy

	
	MW ROLLOVER RIGHTS PRIOR TO REDIRECT

CONFIRMED
	MW ROLLOVER RIGHTS AFTER REDIRECT CONFIRMED

	Before the renewal deadline
	0
	100

	After the renewal deadline
	0
	100

	Before a renewal is submitted
	0
	100

	After a renewal is submitted
	0
	100

	Before a renewal is confirmed
	0
	100

	After a renewal is confirmed
	0
	100


Question E

Paragraph 704 of Order 890-A included the following:
As a new request for service, each redirect request is subject to the availability of capacity and subject to the possibility that the transmission provider may not be able to provide rollover rights on the new redirected path.  

Which, if either, of the following could be considered the correct interpretation given the Commission’s conclusions?

E-1
The magnitude (MW) of rollover rights associated with a reservation is set once for the original reservation path, if requested by the customer. Part of the rollover right MW value can be redirected to a new path if they are available on that new path, otherwise the magnitude of the rollover right MW remains on the original path, irrespective of how many MWs of the original transmission service capacity is redirected. Does the customer get to choose the magnitude of the rollover rights that will be transferred to the redirected path, or the magnitude that will remain with the original path, irrespective of the capacity of the Redirected service? (This concept would convert an original TS capacity of 100 MWs and 65 MWs of rollover rights to the original path TS capacity being ZERO with 60 MWs of rollover rights on that original path, after the customer obtains a redirect of 100 MWs on a second path with 5 MWs of rollover rights on that second path.)  
Entergy:
Entergy does not consider the above interpretation to be consistent with the Commission’s guidance.
E-2
The magnitude (MW) of rollover rights associated with a reservation is set for the original reservation path. Then, the magnitude (MW) of the rollover rights on the redirected path is associated with the TS capacity granted on that redirected path, if the customer requests rollover rights on the new path. Redirected TS capacity on the new path requires a new evaluation of rollover rights on that new path. The magnitude (MW) of the rollover rights associated with that redirected capacity is dependent on the new path. Separately, the magnitude of the rollover rights for the original path is decremented based on the magnitude of the TS capacity redirected. (This concept would convert an original TS capacity of 100 MWs and 65 MWs of rollover rights to the original path TS capacity being ZERO with ZERO MWs of rollover rights on that original path, after the customer obtains a redirect of 100 MWs on a second path with 5 MWs of rollover rights on that second path.) 
Entergy:
Entergy considers the above interpretation to be consistent with the Commission’s guidance.  A further example is presented below to ensure clarity.

If the redirect is up to 35 MW, the TC can get rollover rights on redirected path up to 35 MW and still keep 65 MW on original path.  However, if the TC redirects 50 MW, only 50 MW of rollover rights will be maintained on the original path and up to 50 MW of rollover rights will be evaluated for availability on the redirected path.  These rollover rights will be granted based on the TP’s evaluation of the TC’s redirect request.  The TC can not pick and chose MWs of rollover rights to be maintained on the original path or the MWs of rollover rights to be granted on the redirected path.

If neither E-1 or E-2 are the correct interpretation,  please provide guidance on how the reference in Paragraph 704 of Order 890-A should be interpreted.

OATI/PRS:
Think above is clarified is one adopts rule that the sum of all exercised rollover rights (confirmed renewals) cannot exceed the originally granted MWs, all bases are covered.  This is not to say that the customer may not have many PENDING renewals beyond the originally granted MWs, but they just can’t confirm beyond their originally granted rights.  This is same concept in Redirect standards for multiple pending short-term redirects.  There may be more requests than original MWs, just can’t confirm them beyond “capacity available to redirect”.
SOCO/JTW:
Agree with OATI
� Entergy response assumes all of this occurs before the renewal request deadline, the redirected MWs are 100% of the parent:, and the TC confirms the redirect.


� Entergy response assumes that the redirect path indicated in its response is that path to which the service was redirected in Month 59 and on which service terminated for the initial term.


� Entergy response assumes that the redirect path indicated in its response is that path to which the service was redirected in Month 59 and on which service terminated for the initial term.
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