ESS-ITS

Rollover of Redirects

Core Concepts
1. How much flexibility to Transmission Customers do we want to include in the Business Practice Standards? Flexibility in terms of allowing Transmission Customers the ability to retain rollover rights on the Parent (waive assessment of Rollover Rights on the Redirect) even when the Transmission Customer Redirects to the end of term of the Parent.

Consensus:

Approved Motion #1:  The NAESB Rollover of Redirect standards will allow flexibility in terms of allowing Transmission Customers at the time of Redirect submission the ability to retain all of the Unexercised Rollover Rights on the Parent even when the Transmission Customer Redirects to the end of term of the Parent (assuming the deadline for renewal has not passed).
2. A. Original guidance, redirect to end of term of a long term reservation may be less than 12 months in duration and still be considered eligible for rollover on the redirected path. 
B. How do you document on OASIS such a request?

Consensus:
A. Redirect to end of term of a long term reservation may be less than 12 months in duration and still be considered eligible for rollover on the redirected path. General Consensus achieved 02-05-2009 without a motion.
B. How do you document on OASIS such a request? Delay to minutia of “how” discussion. Consensus on 02-05-2009 appears to be to work in the current template structures and as appropriate, add data element to indicate desire to rollover on the redirect path. Transition will specify that do not have to go backwards to populate any new data element.
3. Eligibility for Rollover is not impacted by a restriction placed on the Parent path (the Redirect Rollover may be eligible for the full amount of the original Parent reservation).

Consensus:
Eligibility for rollover MW on a redirect is not impacted by a MW restriction placed on the Parent path’s rollover rights. General Consensus achieved on 02-05-2009 without a motion. 
4. Rollover on the Parent is reduced in the amount granted or confirmed on the Redirect.

Consensus:
The sum of all confirmed renewals should not exceed the original parent reservation’s confirmed capacity, but it may be greater than the original rollover rights granted. The Parent reservation’s restrictions on rollover rights will continue to be applicable to the Parent reservation and any rollover. General Consensus achieved on 02-05-2009 without a motion.
5. Redirects and Rollover are always subject to availability of transfer capability.

Consensus:
Rollover rights on the Redirect path are subject to availability of transfer capability, provided that restriction is placed on the reservation at the time of the assessment of the Redirect request. General Consensus achieved on 02-05-2009 without a motion.
6. Once the deadline for submitting renewal has passed the option for Rollover has gone.

Consensus:
A Renewal Request (exercising of rollover rights) submitted after the Renewal deadline shall be deemed invalid. 
WEQ-001-20.3
Once the deadline for the Transmission Customer to submit a renewal request has passed for a Long-Term Firm Point-to-Point reservation that is eligible for rollover rights and there are no outstanding pending renewal requests, the Transmission Provider shall set the rollover capacity associated with that reservation (i.e.,the Unexercised Rollover Rights) to zero.

Motion #3:  The Transmission Customer can exercise Rollover Rights on a Redirect if the Transmission Customer confirms the Redirect request and submits the subsequent Renewal request on the Redirect path prior to the notice deadline.  This does not preclude the Transmission Customer from submitting a request to Redirect the confirmed Renewal reservation after the Renewal deadline on the Parent.

02-05-2009 General Consensus that nothing else needed for this item #6 as a concept.

7. The Transmission Customer is obligated for the terms of their contract regardless of Rollover or Redirect.

Consensus:
The terms of a contract could be modified (e.g. path, MWs), but the financial commitment would continue. The contract can not be abrogated due to subsequent Redirect. General Consensus achieved on 02-05-2009 without a motion.

8. Can a Transmission Customer request rollover rights on the redirect path that have already conveyed via a confirmed Renewal on the Parent path? If so, what happens to exercised rollover rights on the Parent path when after a Redirect there is insufficient capacity (the Parent reservation capacity is less than the renewal on the Parent path) left on the Parent path to support the Renewal?  
Consensus: 

There is a limit on how much a Transmission Customer can request for Rollover on a Redirect: it is limited by the amount of Unexercised Rollover Rights remaining on the Parent. There are ways the Transmission Customer can achieve different scenarios:
For example, the TC has:

· 100 MW reservation

· 100 MW Rollover Rights (prior to any renewals or redirects)
· Has exercised (confirmed Renewal) 70 MW of Rollover Rights, leaving 30 MW of Unexercised Rollover Rights

· Customer desires to Redirect 50 MW with 50 MW Rollover on the Redirect path

· Process would be:

· Customer requests Redirect and Rollover of 30 MW of the Parent

· Customer requests Redirect with no Rollover of 20 MW of the Parent

· Customer request Redirect of 20 MW of the Renewal
The TC would not be allowed to request 50 MW of Rollover Rights on a redirect of the Parent because there would only be 30 MW of Unexercised Rollover Rights remaining on the Parent.
02-05-2009 The majority conveyed their thoughts that this is the way to go.

10. If at the time the Redirect is submitted the Renewal has not been submitted or confirmed, at that point the Redirect is eligible for the full rollover rights and would be studied for that. What happens if, the customer renews and confirms the original path rollover rights during the interim period between submittal and evaluation?
General Consensus achieved on 02-14-2009 without a motion:

Parent coming up on renewal deadline, submit a redirect which is in study mode, the renewal deadline is coming, the customer has the option to renew the parent path, the renewal will not be acted on because it will be held pending resolution of redirect. 
A. If submitted, TP holds renewal on parent until redirect is processed, and 

B. Allow customer to submit renewal of an un-confirmed redirect (before renewal deadline). Following scenarios:

· Submit renewal on parent only – after renewal deadline passes, the redirect has no rollover rights eligible because the renewal on the redirect path was not submitted prior to deadline, renewal on parent can be accepted by TP

· Submit renewal on redirect only – after renewal deadline passes, the parent has no rollover rights eligible because they haven’t submitted a renewal request on the parent, TP can act on redirect and if confirmed, can act the renewal of the redirect (passed on any restrictions placed on the redirected path). The Redirect and Renewal of Redirect will be processed as the two separate requests that they are.
· Submit renewal on parent and renewal on redirect (queue order does not make a difference, redirect will be acted on first regardless of queue order; pre-confirmed does not matter either). After renewal deadline passes, TP must act on the redirect first, renewal on parent is held until redirect has bee resolved. Renewal on redirected path can’t be acted on until Redirect is resolved. The three requests will be processed as the three separate requests that the are:  Redirect, Renewal of Redirect, Renewal of Parent. The customer has options – 
a. If customer wants the renewal to be on the Parent path (e.g. there are many restrictions on the rollover rights of the redirect) and wants the redirect without rollover rights, customer must withdraw the renewal on the redirected path prior to confirming the redirect and should then confirm the renewal of the parent. (The order in which the customer acts on the requests does matter in this scenario.) 
b. Or, they could withdraw the redirect in which case the renewal of the redirect would be invalid. The customer should confirm the Renewal of the Parent if they wish to renew the Parent.
c. Or, they can confirm the redirect and confirm the renewal on the redirect and the renewal of the parent will be invalid.
11. If rollover on redirect would be restricted, would the TC have rollover rights on the Renewal of the Parent?
Approved Motion #4:  If a customer requests a redirect and rollover right capacity is restricted, customer shall be allowed to retain rollover rights on the parent which will be equal to or less than the difference between the MW capacity of the original parent reservation (assuming this is the first redirect request and there are no confirmed renewals on the Parent path) and the MW capacity of rollover rights available on the redirected path prior to the time of confirmation of the redirected request.

What is the counteroffer process? 

Three variables we need to track with clear definitions:
· The capacity on the reservation
· The capacity on ”Rollover Rights Available”
· The capacity on “Rollover Rights Granted”

12. If the Redirect were submitted pre-confirmed and capacity is not available for the rollover, does that require a counteroffer? The customer is not permitted to withdraw a short-term firm pre-confirmed request (they have to ask the TP to annul it). Need to revisit the current business practices to see if we want to make an exception because the rollover right can not be granted.
February 18, 2009
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