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Cory Galik Cummings, NAESB Staff Attorney
RE:
Joint WEQ Electronic Scheduling Subcommittee (ESS) and Information Technology Scheduling (ITS) Conference Call Meeting Final Minutes – February 18, 2009
DATE:

June 8, 2009
NORTH AMERICAN ENERGY STANDARDS BOARD
WHOLESALE ELECTRIC QUADRANT

ESS/ITS Conference Call Meeting
February 18, 2009 – 9:00 AM to 4:00 PM Central
FINAL MINUTES
1. Administrative
Mr. Wood welcomed the participants to the meeting.  Ms. Cummings gave the antitrust guidance.  The participants introduced themselves on the phone.  Ms. Otondo moved to adopt the agenda.  The agenda was unanimously adopted.

2. Discussion on 2008 WEQ Annual Plan Item 2.a.iv.3, 3.a.vii., 6.l, Rollover of Redirects on a Firm Basis 

The group reviewed the Rollover of Redirects Core Concepts list.  They reviewed the section titled, “Additional Discussion” and the eligibility of the redirect.  Ms. Rehman noted that FERC has stated that the renewal process criteria must be met before the redirect is eligible.  Mr. Saini and Mr. Wood disagreed.  Mr. Saini stated that if the Rollover Rights has not been exercised and the redirect is to the end of the term, the Rollover Rights are available on the redirect.  Ms. Rehman noted that paragraph 707 in FERC Order No. 890-A says a customer cannot exercise Rollover Rights unless it has first provided notice.  She also noted the difference between that sentence and Core Concept 6: Once the deadline for submitting renewal has passed the option for Rollover Rights has gone.  Mr. Wood stated that the group was discussing what happens prior to the deadline while studying the redirect while in a pending mode and the customer decides to renew on the parent path.  What happens to the study of the Rollover Rights on the redirected path?  He noted that as a transmission provider, he would stop the rollover study for the redirected path and tell the transmission customer that they already renewed on the parent path and do not have Rollover Rights rights anymore.  There can be as many studies as necessary but once a customer has renewed, all other studies and redirects should be refused.  Ms. Rehman asked about the situation where a customer submits a request for a redirect which went to study but was not confirmed and then submits a renewal request and is confirmed.  What would happen to the Rollover Rights?  Mr. Wood said it would cease.  Ms. Rehman noted that if a redirect cannot be confirmed because it is still being studied, the customer would have to submit another redirect, if necessary.  Mr. Wood and Mr. Sorenson agreed.  Ms. Otondo stated that she wanted the business practice to be detailed.  If the transmission provider is going to stop a study, how does the customer communicate that they do not want the study stopped?  There should be clarity on the steps the customer should communicate to the transmission provider that they want the renewal to go on the redirect path. 
Mr. Green noted that he was concerned with the situation in which the deadline is drawing close and the study is not complete.  The customer’s choice is to redirect on the parent path and lose the option to Rollover Rights on the redirected path or at least lost their position for Rollover Rights on the redirected path.  If the customer does not put in a request and does not renew on the parent path, then that customer does not have Rollover Rights.  In this scenario, he recommended that the customer should renew on the parent path but indicate they still want to redirect on the Rollover Rights and the requests currently under study stays in the queue.  This gives the customer the option to have the Rollover Rights on the parent or redirect path.  Mr. Pritchard thought that the group was creating confusion. 

Mr. Pritchard noted another situation in which the redirect was submitted and pre-confirmed but the capacity is not available for the rollover.  Does that require a counter-offer?  The group agreed that the customer is not permitted to withdraw a short-term firm pre-confirmed request.  They also agreed that they would need to revisit the current business practices to see if they want to make an exception because the rollover right can not be granted.  Mr. Pritchard noted that the group should be careful not to create a gaming scenario where a customer can tie up capacity on two interfaces.  
Mr. Wood asked what would happen when a renewal is confirmed and rollover is still being studied.  Will the rollover continued to be studied?  Mr. Williamson thought this issue could be addressed in the comment section of the renewal if the customer wants to continue the study.  
Mr. Pritchard commented that FERC staff has offered guidance.  Staff’s reaction was that if there was already a renewal confirmed and the redirect was accepted with rollover rights, the capacity on renewal would be displaced with the capacity on the redirect path and the financial obligation would not be aggregated.  Ms. Bigelow agreed with Mr. Pritchard.  She suggested that the group build on the current standards to give the customer and transmission provider clear direction that if a customer redirects and changes their mind, they can withdraw it but keep the renewal confirmed on the parent path.  Otherwise, not withdrawing the redirect request while it is still in the study, would be a signal to the transmission provider that the customer is preserving their position in the queue and if they want to redirect, they can redirect the renewal once it has been confirmed.
Mr. Wood noted that there is consensus that if a parent has Rollover Rights that are renewed for the full amount, the redirect to end of term no longer has Rollover Rights.  Once the renewal has been confirmed they no longer have any unexercised Rollover Rights.  
After further discussion of various scenarios, the group agreed on the following:
Parent coming up on renewal deadline, submit a redirect which is in study mode, the renewal deadline is coming, the customer has the option to renew the parent path, the renewal will not be acted on because it will be held pending resolution of redirect. 

A. If submitted, TP holds renewal on parent until redirect is processed, and 

B. Allow customer to submit renewal of an un-confirmed redirect (before renewal deadline). Following scenarios:

· Submit renewal on parent only – after renewal deadline passes, the redirect has no Rollover Rights eligible because the renewal on the redirect path was not submitted prior to deadline, renewal on parent can be accepted by TP

· Submit renewal on redirect only – after renewal deadline passes, the parent has no Rollover Rights eligible because they haven’t submitted a renewal request on the parent, TP can act on redirect and if confirmed, can act the renewal of the redirect (passed on any restrictions placed on the redirected path). The Redirect and Renewal of Redirect will be processed as the two separate requests that they are.

· Submit renewal on parent and renewal on redirect (queue order does not make a difference, redirect will be acted on first regardless of queue order; pre-confirmed does not matter either). After renewal deadline passes, TP must act on the redirect first, renewal on parent is held until redirect has bee resolved. Renewal on redirected path can’t be acted on until Redirect is resolved. The three requests will be processed as the three separate requests that the are:  Redirect, Renewal of Redirect, Renewal of Parent. The customer has options – 

a. If customer wants the renewal to be on the Parent path (e.g. there are many restrictions on the Rollover Rights of the redirect) and wants the redirect without Rollover Rights, customer must withdraw the renewal on the redirected path prior to confirming the redirect and should then confirm the renewal of the parent. (The order in which the customer acts on the requests does matter in this scenario) or 

b. They could withdraw the redirect in which case the renewal of the redirect would be invalid. The customer should confirm the Renewal of the Parent if they wish to renew the Parent or
c. They can confirm the redirect and confirm the renewal on the redirect and the renewal of the parent will be invalid.
The group discussed issue 11 on the Core Concepts work paper.  If Rollover Rights on redirect would be restricted, would the TC have Rollover Rights on the Renewal of the Parent?  Ms. Otondo said that if renewal rights are going to be restricted it has to be done at the initial granting of the parent request and it would include any subsequent renewal period.  If a long term contract is accepted, the contract will include planning to ensure capacity.  Mr. Green asked about the financial obligation of the TC.  Is it the full megawatt amount for the redirect or the restricted amount on renewal?  Ms. Otondo answered that it would depend on whether or not the renewal was confirmed.  

After discussion, Mr. Saini moved that if a customer requests a redirect and Rollover Rights capacity is restricted, customer shall be allowed to retain Rollover Rights on the parent which will be equal to or less than the difference between the MW capacity of the original parent reservation (assuming this is the first redirect request and there are no confirmed renewals on the Parent path) and the MW capacity of Rollover Rights available on the redirected path prior to the time of confirmation of the redirected request.  Mr. Sorenson seconded the motion.  The motion passed unanimously.
Ms. Otondo also noted that the redlined recommendation was revised to correct the annual plan to 2009.  She noticed some clean up items and amended some of the language to reflect the work of the EC task force.  

3. Adjourn
Ms. Otondo moved to adjourn the meeting at 3:57 pm Central.  
4. Attendance
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	Entergy
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	Entergy
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	Cathy Anderson
	Idaho Power Company

	Marie Knox 
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	Marilyn Franz
	NV Energy, Inc.
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	Cathy Wesley
	PJM

	Kevin Gresh
	PJM

	Jim Eckelkamp
	Progress Energy
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	Southern Company
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	Kathy York 
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