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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

via posting and email
TO:
NAESB WEQ Executive Committee Members, Alternates and Attendees of the WEQ EC Task Force Call on Rollover Rights 

cc:
Mason Emnett, Ryan Irwin, Bill Lohrman, Michael Goldenberg, John Cohen, Deonne Cunningham
FROM: 

Rae McQuade
RE:
FERC Staff Follow-up Response
DATE:
January 13, 2009
Dear All,  
Below please find the follow-up response provided by FERC staff after our session, held on Thursday, January 8.  The notes from the meeting should be posted shortly, and this document will be posted as an attachment to those notes.  Many thanks go to those who participated, helped to craft the work papers, and special thanks go to the FERC staff for making themselves available to better understand this difficult issue.  With Best Regards, Rae

Rae - 

Following up on our call yesterday, we have the following to offer regarding Ed’s hypothetical of a partial quantity redirect of a 100 MW reservation with rollover rights of 60 MW on the parent reservation.  We are of the opinion that a customer should be eligible to receive up to 100 MW of rollover rights for that reservation if it redirected, subject to availability on the redirect path.  

Consistent with the above, if the customer redirected 50 MW to a new path for the remainder of the contract term, and retained 50 MW on the parent path, the customer would have 50 MW of rollover rights on the parent path and, subject to availability, up to 50 MW of rollover rights on the redirected path.  The amount of rollover rights available on the parent path would be within the original limitation stated in the service agreement, and the amount of rollover rights on the redirected path would not be restricted by that limitation (although a separate limitation may apply depending on the results of the transmission provider’s study).  The aggregate rollover rights would be 100 MW, equal to the amount for which the customer is eligible under the contract.  That is, a customer signing, and paying for, a contract for 100 MW of the appropriate length is eligible to receive 100 MW of rollover rights for that contract.  The only reason those rights were limited for the parent path is because capacity was not available on that path.  If capacity is available on an alternative path, the customer should be entitled to receive rollover rights up to the amount associated with its contract.

Similarly, if the customer redirected 30 MW to a new path for the remainder of the contract term, and retained 70 MW on the parent path, the customer would still have only 60 MW of rollover rights on the parent reservation and, subject to availability, up to 30 MW on the redirected path.  The aggregate rollover rights would be up to 90 MW, less than the amount for which the customer is eligible due to the restriction stated in the contract.

Please forward this as appropriate to the participants on yesterday’s call.  Thanks again for the opportunity to consider and discuss the issues the EC is working through, and let us know if there’s anything else we can do to be of assistance.

Mason







