Concepts for 

Network Integration Transmission Service (NITS) 

on OASIS

Note:  In compiling the applicable cites from Orders 890, 890A, and 890B – all cites in Order 890 that were applicable were provided.  For Orders 890A and 890B, applicable cites were provided when FERC added additional information or clarification.  Where FERC simply affirmed an Order 890 concept without additional information or clarification, that cite was not provided.  This strategy was employed to preserve the readability/usability of the concepts document.
Motion passed on 2/25/2008:

Ms. Franz would like to make the motion to move that the work on the scope of the NITS on OASIS will be a broad scope for determining business requirements.
Overview of Process

· Customer initiates requests for designation, redesignation and change in status for undesignation of resources and requests to designate and undesignate loads over OASIS.
Order 890 at 378:

378. In the NOPR, the Commission proposed to require the transmission provider and network customers to use the transmission provider’s OASIS to request designation of a new network resource and to terminate the designation of a network resource. This information would be posted on OASIS for 90 days and be available for audit for a five year period.
Order 890 at para 385:

385. The Commission adopts the NOPR proposal and requires transmission providers and network customers to use OASIS to request designation of new network resources and to terminate designation of network resources.216 This information shall be posted on OASIS for 90 days and available for audit for a five-year period. Transmission customers thus shall be able to query requests to designate and terminate a network resource. This requirement adds valuable transparency without undue burden, since it is nothing more than maintaining a database of designation requests made and responded to electronically. The Commission orders public utilities, working through NAESB, to develop appropriate templates for OASIS.
Order 890 at para 1477:

1477. We direct transmission providers to develop OASIS functionality to (1) allow all of the information required for a request to designate network resources to be provided electronically, (2) mask information about operating restrictions and generating cost on OASIS, and (3) allow for queries of all information provided with designation requests in accordance with section 37.6 of the Commission’s regulations.871 As provided in paragraph 385, we also direct transmission providers to work in conjunction with NAESB to develop business practice standards describing procedural requirements for submitting designations over any new OASIS functionality. Transmission providers need not implement this new OASIS functionality and any related business practices until NAESB develops appropriate standards. Prior to implementation of this new OASIS functionality, any information that cannot be provided electronically may be submitted by transmitting the information to the transmission provider by telefax or providing the information by telephone over the transmission provider’s time recorded telephone line.
Order 890 at 1591:

1591. We agree with parties arguing that network customers should not be required to use the new NAESB processes and OASIS tools to be developed in response to this section until such time as the NAESB standards and OASIS functionality have been developed and implemented. However, once the new standards and functionality are in place, network customers must use these new procedures to undesignate (whether temporarily or as part of an indefinite termination) any network resources, regardless of the date that those resources were originally designated.
Order 890 at 1612:

1612. The Commission clarifies that network customers may not redirect network

service in a manner comparable to the way customers redirect point-to-point service.  Point-to-point service consists of a contract-path with a designated point of receipt and point of delivery. Network service has no identified contract-path and is therefore not a directable service. Network service instead provides for the integration of new network resources and permits designation of another network resource, which has the same practical effect as redirecting network service. If the customer wants to permanently substitute one designated network resource for another, it should terminate the designation of the existing network resource and designate a new network resource. The customer could then simply request to redesignate its original network resource, if it so desires, by making a request to designate a new network resource. The ability of a network customer to also temporarily substitute one designated network resource for another is addressed in section V.D.6.
· Customer submits/transmission provider approves/customer confirms

· Designation of Resources
Order 890 at para 1503:

1503. The Commission agrees with TAPS that firm point-to-point transmission service provided on a conditional firm basis is sufficiently firm to be used for transmission to import a designated network resource. Firm point-to-point transmission service provided on a conditional firm basis meets the existing requirement that transmission arrangements in other control areas delivering power purchases designated as network resources to the network customer’s transmission provider must not be interruptible for economic reasons, as explained further in section III.F of this Final Rule. With respect to TAPS’ second request for clarification to allow for designation of network resources within the control area on a conditional-firm basis, we note that such designation of network resources within the control area will not be allowed, as discussed further in section III.F.
Order 890 at para 1505:

1505. TranServ requests that the Commission clarify the minimum term, if any, that a transmission provider must honor for designations of new network resources. We agree with TranServ that the minimum term should be the same as the minimum time period used for firm point-to-point service (i.e., daily), unless otherwise demonstrated by the transmission provider and approved by the Commission.877
· Temporary Undesignation of Resources (optional with regards to whether the transmission provider has the right to reject submissions for undesignation)
Order 890A at para 950:

950. We grant NRECA and TAPS’ request for rehearing of the Commission’s decision in Order No. 890 to allow transmission providers to deny requests to terminate network resource designations in certain situations. Upon consideration of petitioners’ arguments, we agree that it is not appropriate to allow the transmission provider to deny undesignation, effectively requiring the network customer to continue to make available a resource that the customer is unable to, or no longer wishes to, make available.  Reliability problems caused by the lack of available resources should be dealt with through other means, such as negotiation of must-run service agreements. 

· Redesignation of Resources
Order 890 at para 1521:

We also adopt the proposal to require both the transmission provider’s merchant function and network customers to include a statement with each application for network service or to designate a new network resource that attests, for each network resource identified, that (1) the transmission customer owns or has committed to purchase the designated network resource and (2) the designated network resource comports with the requirements for designated network resources. The network customer should include this attestation in the customer’s comment section of the request when it confirms the request on OASIS.

1522. If the network customer does not include the attestation when it confirms the request, the transmission provider must notify the network customer within 15 days of confirmation that its request is deficient, in accordance with the procedures in section 29.2 of the pro forma OATT. Whenever possible, the transmission provider shall attempt to remedy deficiencies in the request through informal communications with the network customer. If such efforts are unsuccessful, the transmission provider shall terminate the network customer's request and change the status of the request on OASIS to “retracted.”  This termination shall be without prejudice to the network customer submitting a new request that includes the required attestation. The network customer shall be assigned a new priority consistent with the date of the new request.
Order 890 at para 1531:

1531. In response to Entergy’s request, we agree that attestations will not be required to be submitted until the service request is confirmed. However, if the request is preconfirmed, we agree that the attestation must be provided at the time the request is submitted.

Order890 at para 1532:

1532. In response to TranServ’s request that the exact nature of how the customer would make an attestation should be determined in the NAESB forum, we note that the contents and the specific information that is required to be provided with the attestation are specified in the pro forma OATT, and we are requiring that the attestation be submitted through OASIS with each request to designate a new network resource. The appropriate subject for transmission providers to coordinate with NAESB to resolve is limited to the appropriate formatting of such information to be provided in OASIS. In response to TranServ's request that NAESB should also determine the treatment of OASIS requests where the customer fails to provide the necessary attestation, we point out that we have already directed that such requests are to be found deficient by the transmission provider  and treated in accordance with the procedures in section 29.2 of the pro forma OATT.
· Permanent Undesignation (optional with regards to whether the transmission provider has the right to reject submissions for undesignation)
Orde r890 at 1585 - 1586:

1585. With regard to Progress Energy’s request for flexibility to evaluate potential impacts to the transmission system related to the undesignation and redesignation ofnetwork resources, we find that situations where undesignations cannot be

accommodated due to transmission constraints should be extremely rare, such as highlyextraordinary counterflow situations. In such rare situations, the transmission provider should attempt to remedy the situation without denying the undesignation. If it is determined that the resource cannot be undesignated without jeopardizing reliability, then the transmission provider may deny the request for undesignation.

1586. We share NRECA’s concern that allowing transmission providers to deny

undesignations for reliability reasons could give a direct market competitor a significant opportunity to discriminate, but must weigh this concern against our significant interest in preserving reliability. We point out that transmission providers denying requests for service or changes to service because of reliability concerns must post a description of such denials in accordance with section 37.6(e)(2) of the Commission’s regulations.901 Again, we encourage any parties with concerns about denials of service or changes to service by a transmission provider for reasons of reliability to report their concerns to the Commission’s Enforcement Hotline.
Order 890A at para 950:

950. We grant NRECA and TAPS’ request for rehearing of the Commission’s decision in Order No. 890 to allow transmission providers to deny requests to terminate network resource designations in certain situations. Upon consideration of petitioners’ arguments, we agree that it is not appropriate to allow the transmission provider to deny undesignation, effectively requiring the network customer to continue to make available a resource that the customer is unable to, or no longer wishes to, make available.  Reliability problems caused by the lack of available resources should be dealt with through other means, such as negotiation of must-run service agreements. In light of this decision, MidAmerican’s request to establish a time by which a transmission provider must act on a request to terminate the designation of a network resource is rejected as moot.
· Designation of loads 
Order 890 at para 1477:

1477. We direct transmission providers to develop OASIS functionality to (1) allow all of the information required for a request to designate network resources to be provided electronically, (2) mask information about operating restrictions and generating cost on OASIS, and (3) allow for queries of all information provided with designation requests in accordance with section 37.6 of the Commission’s regulations.871
· Undesignation of loads
Order 890 at para 1541:

1541. We direct transmission providers to develop OASIS functionality and, working through NAESB, business practice standards describing the procedural requirements for submitting both temporary and indefinite terminations of network resources, to allow network customers to provide all required information for such terminations. Such OASIS functionality should allow for electronic submittal of the type of termination (temporary or indefinite), the effective date and time of the termination, and identification and capacity of resource(s) or portions thereof to be terminated.
Order 890 at para 1614:

1614.    …In Order No. 888-A, the Commission stated that it would permit a network customer to either designate all of a discrete load as network load under the network integration transmission service or to exclude the entirety of a discrete load from network service and serve such load with the customer’s behind the meter generation and/or through any point-to-point transmission service.912
· Need flexibility to make undesignation a “request” depending on TP-specific OATT provisions
Use of “request” is ubiquitous.  Example cites below.
Order 890 at para 1477/1527/1532/1540/1549 - 

1527.  … If such efforts are unsuccessful, the transmission provider should find the request to designate the network resource deficient.
1477. We direct transmission providers to develop OASIS functionality to (1) allow all of the information required for a request to designate network resources to be provided electronically, (2) mask information about operating restrictions and generating cost on OASIS, and (3) allow for queries of all information provided with designation requests in accordance with section 37.6 of the Commission’s regulations.871
1532.   … 1532. In response to TranServ’s request that the exact nature of how the customer would make an attestation should be determined in the NAESB forum, we note that the contents and the specific information that is required to be provided with the attestation are specified in the pro forma OATT, and we are requiring that the attestation be submitted through OASIS with each request to designate a new network resource.
1540. We clarify that requests to undesignate network resources that are submitted concurrently with a request to redesignate those network resources at a specific point in time shall be considered temporary terminations. Conversely, requests to undesignated network resources submitted without any concurrent request to redesignate those network resources shall be considered a request for indefinite termination of those network resources.
1549. In response to the many requests and comments, we clarify that a request for termination of a network resource that is concurrently paired with a request to redesignate that resource at a specific point in time will not result in the network customer permanently forfeiting rights to use that resource as a designated network resource. Any change in ATC that is determined by the transmission provider to have resulted from the temporary termination shall be posted on OASIS during this temporary period. We agree that requiring network customers making temporary terminations to permanently forfeit rights to use this ATC would significantly reduce or eliminate firm third-party power sales. We emphasize, however, that a request to terminate a network resource that is not accompanied with a request to redesignate that resource at a specific point in time is to be considered an indefinite termination. After an indefinite termination of a resource, the network customer has no continuing rights to the use of such resource and future requests to designate that resource would be processed consistent with section 30.2 as a designation of new network resource.

· Who is responsible to validate/update the information on OASIS that is being changed:

· ATC = Transmission Provider
· List of Current DNRs = Obtainable via a query
Relative to DNRs:

Order 789 at para 1507:

1507. In the NOPR, the Commission noted that transmission providers are responsible for verifying that the network customer has provided all the information required in section 29.2, but that transmission providers are not responsible for verifying that the generating units and power purchase agreements network customers designate as network resources satisfy the requirements in sections 30.1 and 30.7 of the pro forma OATT.
Order 890 at 1521:

1521. The Commission adopts the NOPR proposal that transmission providers continue to be responsible for verifying that third-party transmission arrangements to deliver the purchase to the transmission provider's system are firm, but that transmission providers are not responsible for verifying that the generating units and power purchase agreements network customers designate as network resources satisfy the requirements in sections 30.1 and 30.7 of the pro forma OATT.
Initial Application

· Incrementally define resources and loads, modify, etc… (a working space for building the application before submitting it)
Designation Resources

· Specify all data as defined in 29.2 (Application Procedure)

· On system vs. off system – different data collection templates?
Order 890 at 1580:

1580. In response to comments by EEI, NRECA, and Suez Energy NA, we reiterate that all parties, including transmission providers serving their native loads, are subject to these requirements for designation and undesignation of network resources. Section 28.2 of the pro forma OATT clearly provides that transmission providers are required to designate resources and loads in the same manner as any network customer.
1581. EEI has requested clarification of whether the Commission is changing its policy that transmission providers do not need to modify network service agreements when network resources are undesignated and redesignated. We have not proposed and do not intend to begin requiring that network customers file modified service agreements when network resources are designated or undesignated. As we explained in Dayton Power and Light Co.,900 “changes in network resources may require the customer to file a request under OASIS, but a change to the information recorded initially in the network service agreement is not a requirement.” EEI also argues that, if formal undesignations are required, then each transmission provider would be required to submit a revised application for network service under section 29.2 of the pro forma OATT, both at the time the resource was undesignated and the time that resource was redesignated. We disagree. There is no requirement that a transmission provider submit a revised application for network service every time a resource is designated or undesignated.
On-System

Order 890 at paran1483:

1483. In response to Entergy's request, we clarify that a customer may not designate as a network resource a seller's choice power purchase agreement which is sourced by generating units internal to the transmission provider's control area, since evaluating the effect on ATC would be problematic. We disagree with Entergy that a customer should be able to designate such a resource, even without specifying the location of the specific generating units, provided that the customer's network service from those units is contingent upon confirming resource deliverability prior to actually scheduling the service, because such a policy would still significantly obscure the evaluation of ATC. If a customer wishes to have a choice of resources that are internal to the particular transmission provider's control area from which to dispatch power, it must designate each of the resources as network resources.
Order 890 at para 1582:

1582. In response to a request by South Carolina E&G, we clarify that firm third-party sales may be made from an undesignated portion of a network customer’s network resources (i.e., a “slice-of-system sale”), so long as all of the applicable requirements are met. In particular, the network customer must submit undesignations for each portion of each resource supporting the third-party sale. If the undesignation is temporary, then therequest must be accompanied by a request to redesignate the resource(s) on a specific date. When the undesignation takes effect, the network customer must update the capacities specified in its list of designated network resources posted on OASIS.
Order 890 at para 1613:

1613. The Commission rejects Sacramento’s proposal to remove the ban on off-system sales. Network service is not based upon making off-system sales, but rather on integrating a network customer’s resources with its load. Transmission providers must take point-to-point transmission service for off-system sales and network customers should be treated comparably.
Order 890A at para 885:

885. In the NOPR, the Commission proposed to continue to allow resources from

system purchases not linked to a specific generating unit to be designated as network resources.329 The Commission did not specifically address on-system system sales in Order No. 890, focusing instead on on-system seller’s choice contracts.330 Thus, the Commission’s existing policies regarding the eligibility of on-system system sales for network resource status were not affected by the reforms adopted in Order No. 890.
Order 890A at para 886:

886.  In order to respond to these concerns, and provide guidance to the industry, we clarify that Order No. 890 was not intended to change the requirements for designating on-system system sales as network resources under the pro forma OATT.331
Order 890A at para 889:

889.   …Nothing in Order No. 890 imposed new information requirements on transmission providers that previously deemed the requirements of section 29.2(v) fulfilled by the identification of the source system for an on-system system sale. Network customers may therefore continue to designate such resources as appropriate.
Order 890A at para 891:

891. The Commission affirms the finding in Order No. 890 that on-system seller’s

choice contracts generally do not provide enough information to satisfy the requirements for designation as a network resource. For on-system resources, the location of the capacity is necessary for determining the effect of a proposed designation on transmission capacity, both for evaluating the acceptability of the resource itself, and for allowing future transmission service requests to be evaluated. We agree with Southern, however, that a contract that may not provide enough information provided to be designated as a network resource at one time may become eligible for designation as the information becomes available. For instance, if a day before scheduling the seller were to identify source generation for a seller’s choice contract for the following day, and if the contract were to bind the seller to use the newly identified generation (at least for the period that it was identified), then the resource would be eligible to be designated for the period during which the source information is firm (provided the resource complied with all other relevant requirements). At that point, the agreement is effectively no longer a seller’s choice contract for the specified period. If, on the other hand, the seller identifies only what it intends to source the power with, but no contractual mechanism prevents the seller from sourcing the power from an alternative source prior to scheduling, then the resource would remain a seller’s choice contract and would not be eligible for network resource status.
OrderA from para 947:

947. With regard to the undesignation of units used to supply system sales, we clarify that portions of the seller’s individual network resources supporting a sale of system power do not need to be undesignated so long as the system sale is itself designated as a network resource by the buyer. Instead, the seller should undesignate a portion of its system equal to the amount of the system sale, but which is not attributed to any specific generators. If the system sale is not designated as a network resource by the buyer, the seller must submit undesignations for each portion of each resource supporting the thirdparty sale. Since we believe most, if not all, system sales sourced from designated network resources are themselves designated as network resources by the buyer, we expect that few system sales will require undesignation on a unit-by-unit basis.
Off-System
Order 890 at para 1475 – 1476:

In light of the requests that the Commission clarify exactly what information must be provided in order to designate network resources located off-system, and what

information required by section 29.2(v) must be posted on OASIS, we will revise section 29.2(v) of the pro forma OATT to specify exactly what information is required.
1476. As revised by the Final Rule, section 29.2(v) of the pro forma OATT will require the following information to be provided with the request and posted on OASIS when designating an off-system resource: (1) identification of the resource as an off-system resource; (2) amount of power to which the customer has rights; (3) identification of the control area(s) from which the power will originate; (4) delivery point(s) to the transmission provider’s transmission system; and (5) transmission arrangements on the external transmission system(s). Additionally, section 29.2(v) is revised to require that the following information be provided with such designation, but such information must be masked on OASIS to prevent the release of commercially sensitive information including (1) any operating restrictions (periods of restricted operation, maintenance schedules, minimum loading level of resource, normal operating level of resource); and, (2) approximate variable generating cost ($/MWH) for redispatch computations. Requests to designate off-system network resources submitted on or after the effective date of this Final Rule must include all of the information listed above.
Order 890 at para 866:

866. Section 29.2(v) of the pro forma OATT requires identification of the “delivery point(s) to the transmission provider’s transmission system.” To the extent necessary, we clarify that the term “delivery point” does contemplate an interface between the local transmission provider’s transmission system and the neighboring transmission system from which power is being received.
Order 890A ata para 897 - 898:

897. The Commission clarifies in response to EEI that the operating restrictions

applicable to off-system system sales designated as network resources are the restrictions set forth in the relevant contracts, not the underlying units supplying the contracts.  Similarly, the approximate generating cost for redispatch purposes for a system sale is the variable energy cost specified in the contract.

898. We disagree with EPSA that a network customer should not be required to provide a redispatch cost for a firm LD contract. When a network customer designates a network resource, it agrees under section 30.5 of the pro forma OATT to redispatch its resource as requested by the transmission provider pursuant to section 33.2 of the pro forma OATT.  A firm LD contract is like any other resource, redispatchable by the transmission provider within the customer’s rights to the resource, as stated in the contract.
· Ability of TP to disable certain fields (depending on tariff)
· For example, some TPs have eliminated the requirement from their tariff to name a source control area
Order 890A at para 861:

861. The Commission affirms the decision in Order No. 890 to continue to require

identification of the control area in which an off-system resource is located and the

delivery point(s) to the transmission provider’s transmission system in order to designate the resource as a network resource.
Order 890A at para 866:

866.   ….We disagree that a network customer could satisfy the requirements of section29.2(v) by identifying multiple control areas, such as all 33 control areas in the Western Interconnection, from which a particular transaction could be sourced.
· Off system transmission arrangements (zero to many)
· TP, AREF, Others?
Order 890 at para 1521:

1521. The Commission adopts the NOPR proposal that transmission providers continue to be responsible for verifying that third-party transmission arrangements to deliver the purchase to the transmission provider's system are firm, but that transmission providers are not responsible for verifying that the generating units and power purchase agreements network customers designate as network resources satisfy the requirements in sections 30.1 and 30.7 of the pro forma OATT.
Order 890 at para 1527:

1527. We disagree with Pinnacle’s argument that transmission providers should not be responsible for verifying the firmness of the network customer's transmission arrangements on other systems. We find that having transmission providers verify firmness of such transmission arrangements provides a significant benefit to the system and is not unduly burdensome. The confirmation or lack thereof of service on the third party's system should be readily available on OASIS. If firm third-party service is not confirmed in OASIS, the transmission provider should attempt to remedy any information deficiency in the request through informal communications with the network customer. If such efforts are unsuccessful, the transmission provider should find the request to designate the network resource deficient.
Order 890A at para 867:

867. In response to Barrick Goldstrike Mines, Morgan Stanley, and Southwestern Utilities, the Commission clarifies that the requirement in section 29.2(v) of the pro forma OATT to identify the transmission arrangements on external systems applies to the transmission leg from the resource being designated to the transmission provider’s transmission system. If an off-system power purchase is sufficiently firm to satisfy the designation requirements, then the transmission provider need not be concerned with the upstream transmission leg(s) from the generator(s) to the point where the buyer takes title of the firm power. Because the contract itself is the resource being designated, and that contract is firm in nature, it is not necessary to demonstrate the firmness of the upstream transmission in order to designate the contract as a network resource.
Order 890A at para 922 - 923:

922. We affirm the decision in Order No. 890 to require each transmission provider to verify the firmness of off-system transmission service to deliver designated network resources to the transmission provider’s system. Under normal circumstances, this verification requirement should not present a significant burden for the transmission provider because it only requires review of the transmission arrangements from the designated network resource to the transmission provider’s system. Several of the arguments raised by petitioners incorrectly assume that the transmission provider is under an obligation to look beyond a power purchase designated as a network resource to upstream transmission arrangements from the source generator. There is no need for the transmission provider to consider transmission arrangements upstream of the designated resource, since the network customer has attested that the resource is sufficiently firm to be designated as a network resource. We therefore do not believe, as Southern argues, that the verification process will result in unnecessary rejections of request to designate network resources.
923. We recognize that, in some circumstances, the external transmission provider may not have an OASIS or make relevant information on its OASIS available to other transmission providers and, therefore, the host transmission provider may be unable to use OASIS to verify the firmness of transmission used to deliver the off-system designated network resource. The Commission explained in Order No. 890 that the transmission provider should attempt to remedy such information deficiencies through informal communications with the customer.335 Network customers have every incentive to cooperate in providing this information since, if the transmission provider is unable to confirm the firmness of these transmission arrangements, the request to designate the network resource is deficient. We agree with EEI and Southern, however, that transmission providers should have access to view other transmission providers’ OASIS for this purpose. We therefore direct transmission providers to allow such access and to work through NAESB to modify business practices as necessary.336 We decline to waive the verification requirement in the interim since transmission providers are able to request this information directly from customers.
Order 890B at para 169:

169. The Commission affirms the determination in Order No. 890-A that the requirement in section 29.2(v) of the pro forma OATT to identify the transmission arrangements on external systems applies only to the transmission leg from the resource being designated to the transmission provider’s transmission system.114 If an off-system power purchase is sufficiently firm to satisfy the designation requirements, then the transmission provider need not be concerned with the upstream transmission leg(s) from the generator(s) to the point where the buyer takes title of the firm power. As the Commission explained in Order No. 890-A, the resource being designated is the firm contract. The network customer therefore must provide to the transmission provider information regarding its transmission arrangements only from the point that the network customer takes title to the power to the point of delivery to the transmission provider’s transmission system, to the extent such points are distinct.
· At time of designation or time of scheduling? (Paragraph 923, fn 336, Order 890-A) 
Order 890 B at para 185:

185. We deny TranServ’s request that the firmness of transmission service used to deliver short-term designations of network resources be verified at the time of scheduling, rather than at the time of designation. The time of designation is when the transmission provider determines that power from a network resource is deliverable to associated network load and, therefore, it is appropriate to require the verification of related transmission service at that time.
· Within x days of approval of the DNR?
Order 890A at para 923:

923. We recognize that, in some circumstances, the external transmission provider may not have an OASIS or make relevant information on its OASIS available to other transmission providers and, therefore, the host transmission provider may be unable to use OASIS to verify the firmness of transmission used to deliver the off-system designated network resource. The Commission explained in Order No. 890 that the transmission provider should attempt to remedy such information deficiencies through informal communications with the customer.335 Network customers have every incentive to cooperate in providing this information since, if the transmission provider is unable to confirm the firmness of these transmission arrangements, the request to designate the network resource is deficient. We agree with EEI and Southern, however, that transmission providers should have access to view other transmission providers’ OASIS for this purpose. We therefore direct transmission providers to allow such access and to work through NAESB to modify business practices as necessary.336 We decline to waive the verification requirement in the interim since transmission providers are able to request this information directly from customers.
· Dispatching order

· Power Purchase Contract vs. Generator Sale?
Order 890A at paras 837 – 838:

837. We clarify in response to Duke that we are not concerned with the particular form used to contract for resources. Each power purchase agreement designated as a network resource must meet the relevant requirements. Whether a contract meets these requirements by being modeled after any specific form contract has no bearing on whether the contract is eligible for designation as a network resource. Consistent with Illinois Power, a firm LD contract need not represent a contractual right to the output of any specific generating facility. Whether or not such power purchase agreements may serve as a capacity resource under PJM’s Reliability Pricing Model (RPM) is governed by the relevant RPM rules adopted by PJM, which were not addressed in Order No. 890.
838.  …We reiterate, however, that power purchase agreements that are not interruptible for economic reasons may qualify for designation as a network resource. If the binding rules governing a particular agreement allow the seller to curtail or interrupt service only for system emergencies, then that agreement would be eligible for designation as a network resource, provided it complied with the remaining requirements of section 29.2(v) of the pro forma OATT.
Order 890A at para 927:

927. We disagree with NorthWestern that a generator interconnected under network resource interconnection service (NRIS) may be designated as a network resource by any customer at any point in time. As the Commission explained in Order No. 2003-A, NRIS status does not convey any right to transmit power and does not constitute a reservation of transmission capacity to any specific point.338 The purpose of NRIS is to provide only those network upgrades needed to allow the aggregate of generation in the facility’s local area to be delivered to the aggregate of load on the transmission provider’s transmission system, such that the output of the generating facility will not be “bottled up” during peak load conditions.339 As a result, NRIS does not necessarily provide the interconnection customer with the capability to physically deliver the output of its generating facility to any particular load on the system without incurring congestion costs. Requests for delivery service inside the transmission provider’s transmission system may require additional studies and upgrades to reduce congestion to acceptable levels.340
Order 890B at para 165:

165. The Commission reiterates that a power purchase agreement must meet all of the requirements for designation as a network resource in order to be designated by the network customer or transmission provider’s merchant function. The fact that a firm LD contract with a make whole provision is sufficient to satisfy one aspect of these requirements does not mean that it can be designated as a network resource. The remaining requirements must also be met.111 As the Commission made clear in Order No. 890, one of those other requirements is that such contracts expressly prohibit interruption for reasons other than reliability.
· TP response to request for designation may include scheduling instructions, for example, unique source name
· Rollover Rights
Order 890 at para 1231:

Accordingly, the Commission adopts a five-year minimum contract term in order for a customer to be eligible for a rollover right. At the end of its initial five-year contract term, a transmission customer must, within the one-year notice period (discussed more fully below), agree to another five-year contract term or match any longer-term competing request in order to be eligible for a subsequent rollover.
Order 890 at para 1236:

1236. In response to those commenters who argue that transmission customers making this long-term commitment must also be permitted to change their designated resources and receipt points as their power supply needs change, we believe that such an approach is unworkable. Allowing rollover customers to change their designated resources and receipt points in this manner would inappropriately result in rollover customers having priority over other transmission customers in the queue that may have already requested service over a given transmission path. This could result in substantial disruptions to transmission service to higher-queued customers requesting long-term service over these paths.750
Order 890 at para 1246:

The Commission recognizes that no single notice period can perfectly balance these considerations, but chooses the one-year notice period as most appropriate under the circumstances.
Order 890B at para 148:

148. The Commission affirms the determination in Order No. 890-A that the length of a network customer’s network service agreement, not the length of a power contract supporting a network service agreement, determines whether the network customer is eligible for rollover rights.97 A network customer’s eligibility for rollover rights is distinct from its ability to rollover a particular resource designation. In order for a network customer to qualify for rollover rights, it must have a network service agreement that satisfies the minimum term necessary for rollover rights. The network customer may then continue to designate and undesignate resources pursuant to that service agreement, subject to the availability of adequate transmission capability to accommodate the request.
Undesignation of Resources
Order 890 at para 1539:

1539. The Commission generally adopts the NOPR proposal to continue to require network customers and the transmission provider’s merchant function to undesignated network resources or portions thereof in order to make certain firm, third-party sales from those resources. In particular, network customers and the transmission provider’s merchant function may only enter into a third-party power sale from a designated network resource if the third-party power purchase agreement allows the seller to interrupt power sales to the third party in order to serve the designated network load. Such interruption must be permitted without penalty, to avoid imposing financial incentives that compete with the network resource’s obligation to serve its network load.

Order 890 at para 1541:
1541. We direct transmission providers to develop OASIS functionality and, working through NAESB, business practice standards describing the procedural requirements for submitting both temporary and indefinite terminations of network resources, to allow network customers to provide all required information for such terminations. Such OASIS functionality should allow for electronic submittal of the type of termination (temporary or indefinite), the effective date and time of the termination, and identification and capacity of resource(s) or portions thereof to be terminated.
Order 890B at paras 202 - 205:

202. The Commission affirms the determination in Order No. 890-A that a network customer and the transmission provider’s merchant function must undesignate each portion of each resource that is used to support a sale of system power if the buyer has not designated the purchase as a network resource.133 The requirement that network customers undesignate their network resources when making firm third-party sales was first imposed in Order No. 888 to ensure that all designated network resources can, in fact, be called upon by the transmission provider to serve network load: Absent a requirement that network resources always be available to meet a customer’s network loads, reliability of service to the network customer as well as to native load and other network customers could be affected…. If a network customer desires to enter into a firm sale from its designated network resource …, it must eliminate the appropriate resources or portions thereof from its designated network resources pursuant to pro forma tariff section 30.[134]

203. The restriction on third-party sales from designated network resources therefore enhances the ability of the transmission provider to plan and operate its system to integrate designated resources with the customer’s loads. Without the restriction, transmission providers could reduce ATC by maintaining the same existing transmission commitments for anticipated uses of the network customer’s designated resources even though the network customer has otherwise committed those same resources to other parties on a firm basis.
204. The Commission in Order No. 890 therefore retained the requirement to

undesignate network resources that are used to support firm third-party sales, reiterating that the undesignation and redesignation requirements work together to promote reliability, prevent undue discrimination, promote comparable treatment of customers, and increase the accuracy of ATC calculations.135 In Order No. 890-A, however, the Commission clarified that the requirement to undesignate on a resource-by-resource basis does not apply to system sales in the event the buyer has also designated the purchase as a network resource.136 This clarification was provided in response to complaints by various petitioners that keeping track of individual generating units and amounts of generation from each unit being used to support system sales is unduly burdensome or impossible.137

205. At the outset, we note that the discussion in Order No. 890-A appears to have

caused confusion by not specifically stating that the exception to the requirement to undesignate capacity supporting a system sale on a resource-by-resource basis for system sales that are designated as network resources by the buyer applies only to transactions in which the buyer and seller are located on the same transmission system. As the Commission explained in Order No. 890-A, when a seller’s network resources are used to support an on-system system sale, the buyer meets the informational requirements of section 29.2(v) simply by identifying the seller’s system as the resource, because the detailed operating characteristics for those generators were already provided when they were designated by the seller.138 The transmission provider is therefore already modeling power transfers from those resources to the seller’s load. The designation of a system sale as a network resource by the buyer provides the transmission provider adequate information to also simulate power transfers from that resource to the buyer’s load given that the transmission provider already has information on the system resources resulting from the seller’s designation of the underlying resources. It is not necessary to require the seller to undesignate individual resources and, instead, the undesignation can be done on a system basis, i.e., by undesignating an aggregate portion of network resources equal to the amount of the system sale, but which is not attributed to any specific resource.
206. In comparison, when the buyer does not designate the system purchase as a resource, the buyer will not be using network service to take delivery of associated energy. In order for the buyer to schedule point-to-point service to take delivery, the transmission customer must identify the points of receipt and delivery for the transaction, i.e., the points on the host transmission system where capacity and energy will be received from the seller and delivered to the buyer.139 The point-to-point transmission reservation and the corresponding resource-specific undesignation provide the transmission provider with the information it needs regarding location of the particular resources being used by the seller to source the transaction in order to model the effect of the transaction on its transmission system and set aside ATC accordingly. Without this information, transmission capacity associated with integrating the seller’s resources with its load could continue to be set aside for the seller’s benefit, even though the resources have been committed for sale to third parties on a firm basis.140
207. We therefore disagree that there is no support for distinguishing sales of system power that have been designated as network resources by the buyer and those that have not. Several petitioners argue that the individual undesignation of network resources used to supply system sales will not have an effect on ATC or the reliable operation of the transmission system regardless of the type of transmission service used to deliver the power to the buyer. EEI, however, acknowledges that the type of transmission service used by the buyer of system power may affect ATC associated with the transaction, and we agree. It is for that reason that the Commission directed transmission providers to address the effect on ATC of designating and undesignating network resources as part of the on-going NERC/NAESB ATC standardization effort.141 This does not mean, as EEI suggests, that distinguishing the seller’s undesignation obligation on the actions of the buyer undermines the buyer’s access to service under the pro forma OATT. The buyer is free to request either network or point-to-point service as it believes best fits its needs in light of the resources it wishes to deliver.

208. We disagree that it is unduly burdensome or complicated to condition the seller’s ability to make system sales from designated network resources on the buyer’s decision to designate the purchase as a network resource. As explained above, the Commission has long prohibited firm sales to third parties from any designated network resource. The Commission has made an exception for system sales that also have been designated as a network resource by a buyer located on the same transmission system. This increases, not decreases, opportunities for network customers and the transmission providers’ merchant functions to engage in transactions. Although the Commission could further expand these opportunities by eliminating the undesignation requirement altogether, to do so could adversely affect the transmission provider’s ability to reliably plan and operate its system. Because the undesignation restrictions apply equally to all designated resources and are necessary to ensure that the transmission provider can provide reliable service to all customers, they are therefore consistent with our obligations under FPA section 217.
209. We also conclude that concerns regarding the ability to verify or monitor the buyer’s decision to designate a purchase of system power as a network resource are overstated in light of the clarification that the buyer and seller must be on the same transmission system. In Order No. 890, the Commission directed transmission providers, working through NERC, to develop OASIS functionality for the designation of network resources and for queries of information provided with designation requests.142 Parties to a sale of system power on the same transmission system will therefore have ready access to the treatment of the resource. Sellers also may rely on commitments made by the buyer to designate the purchase as a network resource.
· Temporary vs. Permanent
Temporary

Order 890 at para 1505:

1505. TranServ requests that the Commission clarify the minimum term, if any, that a transmission provider must honor for designations of new network resources. We agree with TranServ that the minimum term should be the same as the minimum time period used for firm point-to-point service (i.e., daily), unless otherwise demonstrated by the transmission provider and approved by the Commission.877
Order 890 at para 1540:

1540. We clarify that requests to undesignate network resources that are submitted concurrently with a request to redesignate those network resources at a specific point in time shall be considered temporary terminations. Conversely, requests to undesignated network resources submitted without any concurrent request to redesignate those network resources shall be considered a request for indefinite termination of those network resources.

Order 890 at para 1541:

…For temporary terminations, such OASIS functionality should also allow for electronic submittal of (1) effective date and time of redesignation, following the period of temporary termination; (2) information and attestation for redesignating the network resource following the temporary termination, in accordance with section 30.2 of the pro forma OATT; and (3) identification of any related transmission service requests to be evaluated concomitantly with the request for temporary termination. In response to TranServ’s request, we clarify that the request for temporary termination of the resource and the requests for the related transmission service identified in item (3), if any, should be evaluated as a single request, and approved or disapproved as such. We specifically direct transmission providers, working through NAESB, to develop business standards describing the procedures for submitting and processing requests for concomitant evaluations of transmission requests and temporary terminations. When processing such requests, the evaluation of the transmission service requests identified in item (3) should take into account the undesignation of the network resources identified in the request for termination. However, the evaluation of the transmission service requests in item (3) should be processed taking proper account of all competing transmission service requests of higher priority. 
Order 890 at 1583:

1583. We agree with EEI and TDU Systems’ comments that there should be no minimum term for undesignations. We also agree with EEI and TDU Systems’ arguments that network customers should not be restricted to temporarily undesignating network resources only for use in off-system sales, and clarify that network customers are not so restricted.
Order 890A at para 931:

931. In a notice issued on September 7, 2007, the Commission extended the effective date of the minimum lead-time for undesignating network resources adopted in Order No. 890, deferring the effectiveness of the phrase “… but not later than the firm scheduling deadline for the period of termination” in section 30.3 of the pro forma OATT.343 The Commission stated that it will address the appropriate effective date for that tariff language, or any modification thereto, in a future order to be issued in this proceeding.  The Commission therefore defers responding to the requests for rehearing and clarification on this subject pending further action in the forthcoming order.
Permanent

Order 890B at para 189:

189. We find that similar procedures for permanent undesignations of network resources are unnecessary given the transmission provider’s obligation to consider clustering transmission service requests at the request of customers. If a network customer or the transmission provider’s merchant function wishes for the transmission provider to take into consideration the effect of a request to terminate a network resource on a concomitant request to designate another network resource, it may request the transmission provider to cluster the requests. As TranServ acknowledges, this will not alter the priority of the network customer or the transmission provider’s merchant function with regard to any ATC that may be made available by undesignating the network resource.
· Simultaneous (contingent) requests to undesignate and requests for point to point transmission service
Order 890 at 1577:

…In consideration of these comments, the Commission finds that the appropriate requirement is that network customers not be permitted to make firm third-party sales from any designated network resource without (1) undesignating that resource for the period of the third-party sale pursuant to pro forma OATT section 30.3 and (2) providing notice of such undesignation before the firm scheduling deadline (10 a.m. the day before service commences). We find that this requirement strikes the appropriate balance, allowing undesignated capacity to be acquired on a non-firm basis but not creating an undue adverse effect on third-party sales.
Orde r 890 at 1576:

1576. We disagree with commenters arguing that formal undesignations and/or redesignations of resources used to make firm third-party sales should not be required. The undesignation and redesignation requirements exists not only to promote reliability, but also to prevent undue discrimination, promote comparable treatment of customers, and increase the accuracy of ATC calculations.
Order 890 at 1579:

1579. Duke requests clarification as to whether a network customer must undesignate a network resource in order to make a third-party sale from that resource if the third-party sale would not itself qualify to be designated as a network resource. We reiterate the existing requirement that designated network resources must not be committed for sale to non-designated third-party load or include resources that otherwise cannot be called upon to meet the network customer's network load on a noninterruptible basis. We find that a resource is “committed for sale to a non-designated third party load” if a power purchase agreement for the sale from that resource provides for penalties if service to the third party is interrupted in order to serve the designated network load.
Order 90A at para 951:

951. We disagree with Bonneville that the pro forma OATT should be amended to allow for firm third-party sales from a network resource without first undesignating the network resource.
· Simultaneous (contingent) requests to undesignate and requests for a new DNR?
Order 890 at para 1549:

1549. In response to the many requests and comments, we clarify that a request for termination of a network resource that is concurrently paired with a request to redesignate that resource at a specific point in time will not result in the network customer permanently forfeiting rights to use that resource as a designated network resource. Any change in ATC that is determined by the transmission provider to have resulted from the temporary termination shall be posted on OASIS during this temporary period. We agree that requiring network customers making temporary terminations to permanently forfeit rights to use this ATC would significantly reduce or eliminate firm third-party power sales. We emphasize, however, that a request to terminate a network resource that is not

accompanied with a request to redesignate that resource at a specific point in time is to be considered an indefinite termination. After an indefinite termination of a resource, the network customer has no continuing rights to the use of such resource and future requests to designate that resource would be processed consistent with section 30.2 as a designation of new network resource.
Order 890 at para 1587:

1587. We deny requests by MDEA, Progress Energy, and Entergy that network

customers be given the flexibility to substitute new designated network resources without abandoning the original transmission queue position of an existing designated network resource. These parties seem to be requesting that a network customer be allowed to be“first in line” to use the ATC freed up by an undesignation of a network resource, as long as the network customer uses that ATC to designate an alternate resource. We disagree.  Granting this request would, without any apparent justification, put point-to-point customers seeking ATC freed up by an undesignation at a disadvantage. We also disagree that, if the Commission does not allow network customers this flexibility, point-to- point service will be a superior service to network service. 
Order 890A at para 946:

946. We disagree with Bonneville’s argument that a customer undesignating a network resource should be first-in-line for the transmission capacity freed up by such a designation. While it may be true in some circumstances that a network customer would choose not to undesignate a resource if there is insufficient ATC to accommodate a desired alternative transaction, it does not follow that the network customer’s alternative transaction should be put ahead of other competing requests in the queue. That would undermine long-standing policies governing the priority of service requests and unduly preference network customers. The Commission rejects similar requests by point-to-point customers to be first in line for ATC in section III.D.4.b.
· Rollover Rights
Order 890 at para 1236:

1236. In response to those commenters who argue that transmission customers making this long-term commitment must also be permitted to change their designated resources and receipt points as their power supply needs change, we believe that such an approach is unworkable. Allowing rollover customers to change their designated resources and receipt points in this manner would inappropriately result in rollover customers having priority over other transmission customers in the queue that may have already requested service over a given transmission path. This could result in substantial disruptions to transmission service to higher-queued customers requesting long-term service over these paths.750
Order 890B at para 148:

148. The Commission affirms the determination in Order No. 890-A that the length of a network customer’s network service agreement, not the length of a power contract supporting a network service agreement, determines whether the network customer is eligible for rollover rights.97 A network customer’s eligibility for rollover rights is distinct from its ability to rollover a particular resource designation. In order for a network customer to qualify for rollover rights, it must have a network service agreement that satisfies the minimum term necessary for rollover rights. The network customer may then continue to designate and undesignate resources pursuant to that service agreement, subject to the availability of adequate transmission capability to accommodate the request.
Order 890 at para 1581:

1581. EEI has requested clarification of whether the Commission is changing its policy that transmission providers do not need to modify network service agreements when network resources are undesignated and redesignated. We have not proposed and do not intend to begin requiring that network customers file modified service agreements when network resources are designated or undesignated. As we explained in Dayton Power and Light Co.,900 “changes in network resources may require the customer to file a request under OASIS, but a change to the information recorded initially in the network service agreement is not a requirement.” EEI also argues that, if formal undesignations are required, then each transmission provider would be required to submit a revised application for network service under section 29.2 of the pro forma OATT, both at the time the resource was undesignated and the time that resource was redesignated. We
disagree. There is no requirement that a transmission provider submit a revised application for network service every time a resource is designated or undesignated.
· Temporary un-designation with a future redesignation
Order 890B at para 188:

188. In Order No. 890, the Commission directed transmission providers to evaluate as a single request a request for temporary undesignation and related requests for transmission service. Transmission providers were therefore directed to develop, working through NAESB, business practices allowing for electronic identification of related transmission service requests to be evaluated concomitantly with the request for temporary undesignation. This was appropriate in light of the Commission’s decision to allow network customers to temporarily undesignate their network resources without forfeiting the right to use the resource at a specified point in the future, provided they pair the temporary undesignation with a request to redesignate the resource.
· Time Period of un-designation (START/STOP)
1541. We direct transmission providers to develop OASIS functionality and, working through NAESB, business practice standards describing the procedural requirements for submitting both temporary and indefinite terminations of network resources, to allow network customers to provide all required information for such terminations. Such OASIS functionality should allow for electronic submittal of the type of termination (temporary or indefinite), the effective date and time of the termination, and identification and capacity of resource(s) or portions thereof to be terminated. For temporary terminations, such OASIS functionality should also allow for electronic submittal of (1) effective date and time of redesignation, following the period of temporary termination; (2) information and attestation for redesignating the network resource following the temporary termination, in accordance with section 30.2 of the pro forma OATT; and (3) identification of any related transmission service requests to be evaluated concomitantly with the request for temporary termination.
· Attestation for re-designation?
Order 890 at para 1521:

We also adopt the proposal to require both the transmission provider’s merchant function and network customers to include a statement with each application for network service or to designate a new network resource that attests, for each network resource identified, that (1) the transmission customer owns or has committed to purchase the designated network resource and (2) the designated network resource comports with the requirements for designated network resources. The network customer should include this attestation in the customer’s comment section of the request when it confirms the request on OASIS.

1522. If the network customer does not include the attestation when it confirms the request, the transmission provider must notify the network customer within 15 days of confirmation that its request is deficient, in accordance with the procedures in section 29.2 of the pro forma OATT. Whenever possible, the transmission provider shall attempt to remedy deficiencies in the request through informal communications with the network customer. If such efforts are unsuccessful, the transmission provider shall terminate the network customer's request and change the status of the request on OASIS to “retracted.”  This termination shall be without prejudice to the network customer submitting a new request that includes the required attestation. The network customer shall be assigned a new priority consistent with the date of the new request.
Order 890 at para 1531:

1531. In response to Entergy’s request, we agree that attestations will not be required to be submitted until the service request is confirmed. However, if the request is preconfirmed, we agree that the attestation must be provided at the time the request is submitted.
Order890 at para 1532:

1532. In response to TranServ’s request that the exact nature of how the customer would make an attestation should be determined in the NAESB forum, we note that the contents and the specific information that is required to be provided with the attestation are specified in the pro forma OATT, and we are requiring that the attestation be submitted through OASIS with each request to designate a new network resource. The appropriate subject for transmission providers to coordinate with NAESB to resolve is limited to the appropriate formatting of such information to be provided in OASIS. In response to TranServ's request that NAESB should also determine the treatment of OASIS requests where the customer fails to provide the necessary attestation, we point out that we have already directed that such requests are to be found deficient by the transmission provider  and treated in accordance with the procedures in section 29.2 of the pro forma OATT.
Order 890A at para 919:

919. The Commission clarifies, in response to South Carolina E&G’s request, that the language in paragraph 1521 of Order No. 890 is only meant to be a paraphrase of the more detailed attestation to be provided in the pro forma OATT itself. A network customer designating network resources should submit an attestation using the language set forth in sections 29.2(viii) and 30.2 of the pro forma OATT, as amended in Order No. 890, not the language of the preamble. A network customer is not permitted to merely reference the applicable section of the pro forma OATT when completing the attestation requirement. If the OASIS customer comment section does not currently allow enough space for a network customer to provide its attestation, transmission providers should modify, in coordination with NAESB, OASIS functionality to accommodate the full attestation. In the interim, the transmission provider should identify alternate means, such as by telefax or e-mail, for the network customer to provide the attestation.
Order 890B at para 171:

171. We disagree that a network customer must separately identify in its attestation the location at which the network customer takes title of purchased power. Section 30.2 of the pro forma OATT requires the network customer to attest that, among other things, the network customer owns or has committed to purchase the resource being designated. Implicit in the identification of a resource, then, is the requirement that the network customer has or has committed to acquire title to the resource at that location. As the Commission explained in Order No. 890-A, it is the responsibility of the network customer to assure that the requirements of the pro forma OATT are satisfied prior to requesting the designation of a network resource and executing the attestation.118 Review of the network customer’s power supply contracts by the transmission provider is therefore not necessary. Submitting an attestation with incorrect information as to its ownership of purchased power would violate section 30.2, subjecting the network customer to potential penalties.119
Order 890B at para 182 - 183:

182. The Commission grants rehearing to more accurately state the requirement to provide an attestation supporting the designation of network resources pursuant to sections 29.2(viii) and 30.2 of the pro forma OATT. In order to designate a network resource, section 30.7 of the Order No. 888 pro forma OATT required each network customer to demonstrate that (i) it owns or has committed to purchase generation pursuant to an executed contract or (ii) execution of a contract is contingent upon the availability of transmission service in order to designate a generating resource. In Order No. 890, the Commission adopted the attestation requirement as the means by which the network customer can make this demonstration, revising sections 29.2 and 30.2 accordingly. We affirm this requirement, consistent with the network customer’s obligations under section 30.7, and grant rehearing of the Commission’s statements in this proceeding indicating that the attestation can instead be submitted at the time a resource designation is confirmed, rather than requested.
183. We disagree with NRECA and TDU Systems that a customer submitting an attestation pursuant to section 29.2(viii) or 30.2 of the pro forma OATT must commit to purchase the resources for which designation is requested irrespective of the outcome of the network service request. Consistent with section 30.7, a network customer may attest that execution of a contract is contingent upon the availability of transmission service under Part III of the pro forma OATT. Network customers are therefore not required to commit to purchasing a resource prior to submitting a request to designate that resource.
· Partial un-designation
Order 890 at para 1535:

1535. In Order No. 888-B, the Commission clarified that the pro forma OATT allows network customers to designate network resources over shorter time periods. The Commission indicated that a network customer that seeks to engage in firm sales from its currently designated network resources may terminate the generating resource (or a portion of it) as a network resource pursuant to section 30.3 of the pro forma OATT and request that, as set forth in section 29 of the pro forma OATT, the same generation resource be designated as a network resource effective with the end of its power sale.890
Order 890 at para 1539:

1539. The Commission generally adopts the NOPR proposal to continue to require network customers and the transmission provider’s merchant function to undesignated network resources or portions thereof in order to make certain firm, third-party sales from those resources.
Order 890 at 1558:

1558. We find it unnecessary to incorporate into the pro forma OATT provisions relaxed rules for changing the undesignation of network resources at any time to handle system emergencies, force majeure events, forced outages or unusual weather conditions, as suggested by some commenters. Other procedures such as those in NERC’s standard for Capacity & Energy Emergencies, EOP-002-2, or the possible use of capacity benefit margin, are more appropriate to deal with legitimate system emergencies. Outside the context of legitimate system emergencies, network customers should rely on appropriate planning and operation, rather than relaxed rules for designation of network resources.
Designations of Loads
Order 890 at para 1614:

1614. In Order No. 888, in response to customers with load served by “behind the meter” generation that sought to eliminate such load from their network calculation, the Commission found that a customer may exclude a particular load at discrete points of delivery from its load ratio share of the allocated cost of the transmission provider’s integrated system. The Commission determined, however, that customers electing to do so must seek alternative transmission service, such as point-to-point transmission service, for any load that has not been designated as network load for network service.911 In Order No. 888-A, the Commission stated that it would permit a network customer to either designate all of a discrete load as network load under the network integration transmission service or to exclude the entirety of a discrete load from network service and serve such load with the customer’s behind the meter generation and/or through any point-to-point transmission service.912
Order 890A at paras 970 - 971:

970. As stated in Order No. 890, the pro forma OATT permits transmission customers to exclude the entirety of a discrete load from network service and serve such load with the customer’s behind the meter generation and through any needed point-to-point transmission service, thereby reducing the network customer’s load ratio share.349 In other situations, use of point-to-point service by network customers is in addition to network service and therefore does not serve to reduce their load ratio share. As the Commission concluded in Order No. 888-A, transmission customers ultimately must evaluate the financial advantages and risks and choose to use either network integration or firm point-to-point transmission service to serve load.350 Any alternative transmission provider proposals for behind the meter generation treatment will be reviewed on a caseby-case basis.351

971. With regard to concerns of insufficient transmission to serve the network customer’s full load, we fail to understand how, under normal circumstances, the transmission provider has no capacity to service a load that has been designated by the network customer. Once a load has been designated, it is the obligation of the

transmission provider to serve that load and to plan its system so that the load can be accommodated in the future. To assist the transmission provider in fulfilling that obligation, network customers are required to provide load forecasts to the transmission provider each year. The transmission planning reforms adopted in Order No. 890 will add greater transparency to this planning process, better enabling network customers to understand how their needs are reflected in the development of the transmission system. To the extent a transmission provider is unable to satisfy its obligation to serve a designated network load, it is more appropriate to address that situation on a case-by-case basis.
Order 890B at para 175:

175. The Commission reiterates that it is not the responsibility of the transmission

provider to ensure that the network customer has sufficient resources to meet its load. The Commission has made clear that the requirements for the designation of network resources are not intended to replace or replicate resource adequacy requirements, which impose distinct obligations on the transmission provider and its customers.120 To that end, the Commission has determined that a resource’s qualification for network resource status does not necessarily mean that the resource can or should be counted as firm capacity for the purposes of resource adequacy.121 We therefore disagree with Duke that the Commission’s policies regarding the designation of network resources creates or exacerbates risks that inadequate resources will be available to meet network load.
· Allow loads outside the TPs balancing authority area
Order 890 at 1589:

1589. We disagree with TDU System’s argument that network customers should be able to schedule output on a firm basis from network resources on one system to serve their network loads on neighboring systems without having to designate and redesignate network resources among the various transmission providers’ control areas. Allowing network customers to not formally undesignate and redesignate network resources, even only when using those resources to serve their network loads on neighboring systems, will necessarily result in inaccurate evaluations of ATC. We reiterate that the burden associated with undesignating and redesignating the resources is particularly light and find that requiring network customers to make temporary undesignations when making third-party firm sales is thus justified in light of the ATC-related benefits.
· Ability to designate one to many loads 
· TP to determine granularity of load specification (e.g. what is a “new designated network load”, is it every house, a substation, a load pocket, a sink?) based on system configuration, TP needs, customer needs
Order 890A at 904:

904.   …It is not the responsibility of the transmission provider to ensure that the network customer has sufficient resources to meet its load.
Un-designations of Loads 
· Will need to provide functionality to accommodate for 890 requirements. No participants have experience with this issue. 

· Will need flexibility in granularity consistent with the granularity determined by the TP for designations of network load.
Miscellaneous Designation/Undesignation
· Support for the ability to bind documents, images, or other data with the information necessary

· Liquidated Damages
Order 890 at para 1453 and 1455:

1453. We conclude, however, that the firmness of an obligation to provide under a contract with an LD provision is informed by the particular terms of the LD provision. The type of LD provision commonly seen in firm LD products, such as the EEI Firm LD Product, obligates the supplier, in the case of interruption for reasons other than force majeure, to make the aggrieved buyer financially whole by reimbursing them for the additional costs, if any, of replacement power.
1455. Accordingly, we find that the inclusion of a “make whole” LD provision in a power purchase agreement does not disqualify that agreement from being designated as a network resource. However, other types of LD provisions may create incentives that are incompatible with the firmness of a power purchase agreement. Thus, as of the effective date of this Final Rule, power purchase agreements designated as network resources may only contain LD provisions that are of the “make whole” type. Conversely, power purchase agreements containing LD provisions that provide penalties of a fixed amount, that are capped at a fixed amount, or that otherwise do not require the seller to pay an aggrieved buyer the full cost of replacing interrupted power, are not acceptable. Any contract which contains an unacceptable LD provision, but otherwise qualifies for designation as a network resource and has been properly designated as a network resource prior to the effective date of this Final Rule, will be grandfathered only until the earlier of (1) the expiration of the current term of the power purchase agreement or (2) an indefinite termination868 of the power purchase agreement as a designated network resource pursuant to section 30.3 of the pro forma OATT. In response to the many comments received, we confirm that the LD provisions in both the EEI Firm LD Product and the WSPP Schedule C agreement are acceptable.869
Order 890 at para 1460:

Thus, the WSPP Schedule C agreement appears to allow interruptions for reasons other than reliability and, as a result, would not be eligible for designation as a network resource under the Dynegy or WPPI precedent.  We find that the provision in the WSPP Schedule C agreement allowing for interruption of generation service in order to serve native load would need to be revised to explicitly prohibit interruptions for reasons other than reliability of service to native load in order for that provision to meet the requirements established under Dynegy and WPPI.
Order 890 at para 1461:

Thus, we exercise our discretion not to invalidate existing designations of the WSPP Schedule C agreements as a result of noncompliance with this particular requirement until the earlier of the following: (1) the expiration of the current term of a power purchase agreement or (2) redesignation of a previously designated WSPP Schedule C resource following a period of temporary or indefinite termination pursuant to sections 30.2 and 30.3 of the pro forma OATT. Alternatively, parties may voluntarily reform the offending contract terms in order to preserve their eligibility for network service.
Order 890 at para 1479:

1479. We disagree with Dynegy’s argument that no firm LD contracts would be able to meet the requirements for designation. We note that all of the information required for off-system resources should be available for a seller’s choice contract. Even firm LD contracts have variable generating costs (energy cost) and may have maintenance and other operating constraints. If no such constraints are contractually specified, or if no such constraints are relevant to an owned generation resource being designated, then that should be reflected in the information posted on OASIS.
Order 890A at para 832:

832. The Commission affirms the finding in Order No. 890 that the make whole LD provisions in the EEI firm LD product and the WSPP Schedule C agreement are sufficiently firm to make those agreements eligible for designation as a network resource.  In Order No. 890, the Commission distinguished between LD provisions that make the aggrieved buyer financially whole by reimbursing the additional costs, if any, of replacement power and LD provisions that establish penalties at a fixed-dollar amount, cap penalties at some level, or are otherwise not equivalent to a general make whole provision.310
834. With respect to the WSPP Schedule C product, the Commission did not require that contracts make the buyer more than whole in the event it chooses not to purchase less expensive energy available in the market. Again, the Commission is concerned that suppliers providing resources that have been designated by network customers take into consideration the cost of replacing that power should the supplier decide to interrupt. It is therefore adequate for a firm LD contract, such as the WSPP Schedule C agreement, to provide for recovery of the market price of replacement power in the event the buyer decides to run its more expensive generation to cover the interruption.
Order 890A at para 864:

864. We disagree with Financial Service Joint Intervenors’ contention that there is an inconsistency between the requirement in section 29.2(v) of the pro forma OATT that the network customer identify the control area from which power is sourced and the finding in Order No. 890 that firm LD contracts are eligible for designation as network resources.  The Commission did not state that every firm LD contract can be designated as a network resource, but rather that they are eligible for designation. Such contracts must also comport with the other requirements of section 29.2 of the pro forma OATT, including identifying the control area from which the power will originate, to actually be designated as a network resource. A seller’s choice firm LD contract therefore cannot be designated until the source control area is disclosed by the seller.317 The Commission’s discussion of particular aspects of firm LD contracts does not mean that remaining requirements of section 29.2 no longer apply.
· Flexibility to allow for retail choice programs (e.g., Wholesale Distribution Service)
Order 890 at para 1613:

…The Commission also rejects Occidental’s request to place all transmission, including on behalf of native load, under the pro forma OATT. In Order No. 888-A the Commission clarified that a “transmission provider is not required to ‘take service’ under its own tariff for the transmission of power that is purchased on behalf of bundled retail customers.”910 However, the Commission required that transmission providers, pursuant to section 28.2 of the pro forma OATT, must designate network resources and network loads in the same manner as any network customer. Occidental offers no explanation why the existing requirement of section 28.2 is not sufficient to address its concerns.
Forecast issues

· Ability to have customers input/upload loads and resource forecasts directly to OASIS. 
Section 31.6 of the pro forma OATT.  

The Network Customer shall provide the Transmission Provider with annual updates of Network Load and Network Resource forecasts consistent with those included in its Application for Network Integration Transmission Service under Part III of the Tariff including, but not limited to, any information provided under section 29.2(ix) pursuant to the Transmission Provider’s planning process in Attachment K. The Network Customer also shall provide the Transmission Provider with timely written notice of material changes in any other information provided in its Application relating to the Network Customer’s Network Load, Network Resources, its transmission system or other aspects of its facilities or operations affecting the Transmission Provider’s ability to provide reliable service.
Order 890 at para 1477:

1477. We direct transmission providers to develop OASIS functionality to (1) allow all of the information required for a request to designate network resources to be provided electronically, (2) mask information about operating restrictions and generating cost on OASIS, and (3) allow for queries of all information provided with designation requests in accordance with section 37.6 of the Commission’s regulations.871
· Allow, but do not require TPs to institute. 

· Format should be “computer readable” such that information can, if applicable, be included in ATC calculation
· Ability to mask some of the inputs 
Order 890 at para 1504:

1504. In response to South Carolina E&G’s request, we reiterate that not all of the

information required by section 29.2 of the pro forma OATT for designation of a network resource will be made publicly available on OASIS. As discussed above, information about operating restrictions and generating cost will be masked to protect commercially sensitive information.
Determine transmission provider needs including ATC calculations, auditing and tracking 

· ATC calculations

· Matrix of allocation of transmission “reservation” over posted paths for  POR/POD or resources/loads, as applicable, combinations
· Tracking and Transparency:

· The ability of OASIS users to query an “active” list of current DNRs – ability to query, and net of undesignations (temporary and permanent, and partial undesignation - redesignation )
Order 890 at para 385:

385. The Commission adopts the NOPR proposal and requires transmission providers and network customers to use OASIS to request designation of new network resources and to terminate designation of network resources.216 This information shall be posted on OASIS for 90 days and available for audit for a five-year period. Transmission customers thus shall be able to query requests to designate and terminate a network resource. This requirement adds valuable transparency without undue burden, since it is nothing more than maintaining a database of designation requests made and responded to electronically. The Commission orders public utilities, working through NAESB, to develop appropriate templates for OASIS.
Order 890 at para 1542 - 1543:

1542. Consistent with the requirements for requests for designation of new network resources, the new OASIS functionality should also allow for queries of requests to undesignate and redesignate network resources. In accordance with section 37.6 of the Commission’s regulations,892 such requests must be able to be queried by the publicly available information posted on OASIS.

1543. Transmission providers need not implement this new OASIS functionality and any related business practices until NAESB develops appropriate standards. Prior to implementation of this new OASIS functionality, requests for temporary or indefinite terminations of network resources may be submitted by transmitting the required information to the transmission provider by telefax or providing the information by telephone over the transmission provider’s time recorded telephone line.
Order 890 at para 89:

…In addition, we require transmission providers to modify their OASIS so that requests to designate and terminate a network resource can be queried, allowing all parties access to such information. We also require transmission providers to post a list of their current designated network resources and all network customers’ current designated network resources on their OASIS. Finally, we require transmission providers to post on OASIS all their business rules, practices and standards that relate to transmission services provided under the pro forma OATT.
Order 890 at para 378:

The Commission also proposed to require the transmission provider to post on its OASIS a list of its current designated network resources and all network customers’ current designated network resources. The list would include the resource name, geographic and electrical location and amount of capacity of the designated network resource.
· The ability of OASIS users to query the disposition of the request to designate and the designation status of loads and resources.  
See above.
· Need to review all data submitted on NITS service and determine what will be made available to be viewed on OASIS (the secured side of OASIS).

· Download-able

· Auditing:
Order 890 at 378:

378. In the NOPR, the Commission proposed to require the transmission provider and network customers to use the transmission provider’s OASIS to request designation of a new network resource and to terminate the designation of a network resource. This information would be posted on OASIS for 90 days and be available for audit for a five year period.
Order 890 at para 385:

385. The Commission adopts the NOPR proposal and requires transmission providers and network customers to use OASIS to request designation of new network resources and to terminate designation of network resources.216 This information shall be posted on OASIS for 90 days and available for audit for a five-year period. Transmission customers thus shall be able to query requests to designate and terminate a network resource. This requirement adds valuable transparency without undue burden, since it is nothing more than maintaining a database of designation requests made and responded to electronically. The Commission orders public utilities, working through NAESB, to develop appropriate templates for OASIS.
· Monitor changes – who, when, what

· All information that is entered into OASIS: designations and undesignations of loads and resources

· Need to determine audit-ability of changes to “attachment” documents (e.g., if the customer is allowed to upload an excel spreadsheet of loads and forecasts, how would changes to the data inside the spreadsheet be tracked?) Should not be an  issue because any resulting changes will be tracked through the succeeding OASIS records  
· Data retention requirements of 5 years.
18 C.F.R. 37.6(c)(4) For any transaction for transmission service agreed to by the Transmission Provider and a customer, the Transmission Provider (at the time when ATC must be adjusted in response to the transaction), must post on the OASIS (and make available for download) information describing the transaction (including: price; quantity; points of receipt and delivery; length and type of service; identification of whether the transaction involves the Transmission Provider’s wholesale merchant function or any affiliate; identification of what, if any ancillary service transactions are associated with this transmission service transaction; and any other relevant terms and conditions) and shall keep such information posted on the OASIS for at least 30 days. A record of the transaction must be retained and kept available as part of the audit log required in §37.7.
37.6(e) (2) Posting when a request for transmission service is denied.
(ii) Information to support the reason for the denial, including the operating status of relevant facilities, must be maintained for 60 days and provided, upon request, to the potential Transmission Customer.
37.6(e) (3) Posting when a transaction is curtailed or interrupted..
(ii) Information to support any such curtailment or interruption, including the operating status of the facilities involved in the constraint or interruption, must be maintained and made available upon request, to the curtailed or interrupted customer, the Commission’s Staff, and any other person who requests it, for three years.

37.7 Auditing Transmission Service Information.
(a) All OASIS Database transactions, except other transmission-related communications provided for under §37.6(g)(2), must be stored, dated, and time stamped.

(b) Audit data must remain available for download on the OASIS for 90 days, except ATC/TTC postings that must remain available for download on the OASIS for 20 days. The audit data are to be retained and made available upon request for download for five years from the date when they are first posted in the same electronic form as used when they originally were posted on the OASIS
NOTE: It was determined that billing and/or posting of billing information on OASIS would not be addressed at this time.
Initial applications requirements and process (evaluation, studies, queuing, status, deposit/queue time) D-R-A-F-T Not yet agreed to notes only from 9/17-18/08 ESS/ITS meeting
1. Is an Application for network service distinct from a request for network service? 
Pro forma definition - Application:  A request by an eligible customer for transmission service pursuant to the tariff

Order 890 at para 1379:

1379. We believe most of the standardization issues TDU Systems raise (application requirements, requirements relating to methods of proving that a network customer has executed a power purchase agreement prior to designating the power purchase agreement as a network resource, and timing) have been addressed in this Final Rule. In particular, we describe the information a network customer is required to provide when designating a new network resource in section V.D.6.b of this Final Rule. We also indicate in section V.D.6.b that the transmission provider is not allowed to require a network customer to provide contract terms and conditions when it designates a power purchase agreement as a network resource. The network customer is required to provide a statement that attests, among other things, that it has executed a power purchase agreement prior to confirming its request to designate a new network resource. We will continue to give transmission providers discretion in determining whether to impose restrictions on the earliest time at which it will accept a request for transmission service. We believe the transmission provider is in the best position to determine whether it needs to restrict the time at which it will accept requests for transmission service in order to process transmission service requests in an orderly fashion consistent with the requirements in the pro forma OATT.
Order 890 at para 1390:

We will not change the pro forma OATT to allow the transmission provider to terminate a transmission service request if the transmission customer changes its application for service. We believe the existing pro forma OATT is sufficient to allow a transmission provider to manage situations where the transmission customer modifies its application for service to the point that the customer is requesting transmission service that is meaningfully different than its initial request.
Order 890 at para 1508:

1508. The Commission proposed to require the transmission provider’s merchant function as well as network customers to include a statement with each application for network service or to designate a new network resource that attests that, for each network resource identified in the application for service, (1) the transmission customer owns or has committed to purchase the designated network resource, and (2) the designated network resource comports with the requirements for designated network resources.

1509. If the network customer does not include an attestation when it confirms its

request, the Commission proposed that the transmission provider will notify the network customer within 15 days of confirmation that its request is deficient and that, wherever possible, the transmission provider will attempt to remedy deficiencies in the request through informal communications with the network customer.
See also para 1521 in Order 890, 909-910 in Order 890A, and 177 in Order 890B.
Order 890A in para 928:

928. We decline to adopt at this time NorthWestern’s request that all transmission

service and generation interconnection requests be studied through a single queue

prioritized by application date and time. NorthWestern requests specific revisions to the management of generator interconnection and transmission service request queues that were not proposed in the NOPR and are beyond the scope of this proceeding. Earlier this month, Commission staff held a technical conference to address issues related to the management of interconnection queues in Docket No. AD08-2-000.341 The queuing concerns raised by NorthWestern are more appropriately addressed in that proceeding.
From the Pro Forma OATT:

1.39 Pre-Confirmed Application:

An Application that commits the Transmission Customer to execute a Service

Agreement upon receipt of notification that the Transmission Provider can

provide the requested Transmission Service.
2. Application on OASIS? Yes, required.  See Order 890 at para 1477.
· Network application is similar to PTP umbrella agreement which doesn’t have to be on OASIS. However, Order 890, section III of pro forma tariff requires Network application to be on OASIS (with fax, etc. ok until OASIS is able). 
· Some items don’t lend themselves to being submitted on OASIS. E.g. initial attestation, maps.

· On OASIS does not mean the information is public. FERC allowed masking of commercially or otherwise sensitive information.  See Order 890 at para 1504.
Order 890 at para 1504:

1504. In response to South Carolina E&G’s request, we reiterate that not all of the

information required by section 29.2 of the pro forma OATT for designation of a network resource will be made publicly available on OASIS. As discussed above, information about operating restrictions and generating cost will be masked to protect commercially sensitive information.
3. What constitutes a queue time? What queue time? Queue time we are referring to is the queue time for capacity (request) which is also established by the application submittal time (see item 6) 
Order 890 at para 1379:

1379.    …

. We will continue to give transmission providers discretion in determining whether to impose restrictions on the earliest time at which it will accept a request for transmission service. We believe the transmission provider is in the best position to determine whether it needs to restrict the time at which it will accept requests for transmission service in order to process transmission service requests in an orderly fashion consistent with the requirements in the pro forma OATT.
4. Allow applications to be pending on OASIS without submittal so a customer company can fill out in pieces. When complete, customer can submit. This is queue time unless the transmission provider deems the application deficient.
· Should NAESB define the minimum set of information required to be filled out on an application before “submitting” an initial application and obtaining a queue time? Items might include:
· The identity, address, telephone number and facsimile number of the party requesting service (could be the customer or an agent). Potentially a changeable field.
· The identity, address, telephone number and facsimile number of the party who will receive service (customer).

· A statement that the party requesting service is, or will be upon commencement of service, an Eligible Customer under the Tariff.

· Service Commencement Date
· The term of the requested Network Integration Transmisison Service. The minimum term for Network Integration Transmission Service is one year.

· Location of load

· Magnitude of load

· Other?

· Motion 9 passed: NAESB standards will say the transmission provider shall specify the minimum amount of information prior to submittal of a NITS application and obtaining a queue time.

Order 890 at para 1379:

1379. We believe most of the standardization issues TDU Systems raise (application requirements, requirements relating to methods of proving that a network customer has executed a power purchase agreement prior to designating the power purchase agreement as a network resource, and timing) have been addressed in this Final Rule. In particular, we describe the information a network customer is required to provide when designating a new network resource in section V.D.6.b of this Final Rule. We also indicate in section V.D.6.b that the transmission provider is not allowed to require a network customer to provide contract terms and conditions when it designates a power purchase agreement as

a network resource. The network customer is required to provide a statement that attests, among other things, that it has executed a power purchase agreement prior to confirming its request to designate a new network resource.
· Where is the pending application stored before submittal? In OASIS.

· Could extend this option to PTP but wouldn’t have to
219. The Commission clarifies, to the extent necessary, that there is no per se prohibition on a transmission customer using both point-to-point and network transmission service, but that any use of point-to-point service by a network customer does not decrease the size of the network customer’s load for purposes of calculating its load ratio share payment obligations except to the extent the discrete load being served has been excluded in its entirety from network service. In response to EEI and E.ON U.S., we clarify that the Commission did not intend in Order No. 890-A to modify the obligation of transmission providers under section 28.2 of the pro forma OATT to endeavor to construct and place into service sufficient transfer capability to deliver the network customer’s network resources to serve its network load on a basis comparable to the transmission provider’s delivery of its own generating and purchased resources to its native load customers. The statement questioned by petitioners was made in response to requests for an exception from load ratio pricing when a particular network load cannot be entirely served by the transmission provider’s system without upgrades.148 The Commission rejected that request, explaining that the transmission provider should be planning its system to serve its network customers’ designated loads and that situations in which a particular designated load cannot be served are best addressed on a case-by-case basis. We agree, however, that the obligation of the transmission provider to adequately plan for the needs of its network customers is of course dependent on the network customer designating adequate network resources as well as providing information regarding its forecasted loads and resources, as required under section 29.2 of the

pro forma OATT.
· The pending application will be visible to the customer company and the transmission provider but not other customer companies.

· Should we make it a customer option to share the pending application with the transmission provider? See motion 7
· If it’s a customer option is this a security issue that someone is storing data on a provider’s system that the provider can’t see? No issue
· Motion 7 passed: 

	Transmission providers can view any information on pending (before submittal) NITS applications if they’re being entered and stored on OASIS.  There will also be an upload functionality to upload an application and other documents (e.g. maps, images). This upload functionality will allow the customer to create a complete application off oasis and submit as if the application was originally created on oasis. 


5. Multi-document process. 
a. Define an initial (customer) application / registration
i. Minimum requirements determined by provider (motion 9)

b. Completed application – Provider determines completed application according to their tariff and business practices.
Order 890 at para 1379:

1379. We believe most of the standardization issues TDU Systems raise (application requirements, requirements relating to methods of proving that a network customer has executed a power purchase agreement prior to designating the power purchase agreement as a network resource, and timing) have been addressed in this Final Rule. In particular, we describe the information a network customer is required to provide when designating a new network resource in section V.D.6.b of this Final Rule. We also indicate in section V.D.6.b that the transmission provider is not allowed to require a network customer to provide contract terms and conditions when it designates a power purchase agreement as

a network resource. The network customer is required to provide a statement that attests, among other things, that it has executed a power purchase agreement prior to confirming its request to designate a new network resource.
i. Application is always subject to modification because there will always be changes in load and resource forecast and designations 

ii. Modified by a request to add/modify etc. a designated resource or load

c. Transmission Services Agreement
i. Not on OASIS

d. Completed application is the representation of services agreement on OASIS
Order 890 at para 1581:

1581. EEI has requested clarification of whether the Commission is changing its policy that transmission providers do not need to modify network service agreements when network resources are undesignated and redesignated. We have not proposed and do not intend to begin requiring that network customers file modified service agreements when network resources are designated or undesignated. As we explained in Dayton Power and Light Co.,900 “changes in network resources may require the customer to file a request under OASIS, but a change to the information recorded initially in the network service agreement is not a requirement.” EEI also argues that, if formal undesignations are required, then each transmission provider would be required to submit a revised application for network service under section 29.2 of the pro forma OATT, both at the time the resource was undesignated and the time that resource was redesignated. We disagree. There is no requirement that a transmission provider submit a revised application for network service every time a resource is designated or undesignated.
i. Designate/Undesignate resources and loads

ii. On OASIS

iii. Some providers have their customers request NITS capacity, some don’t

6. NAESB will define Queue time as either
1.
Queue time is point in time when transmission provider deems the OASIS application not deficient (the same as completed?) – OR, 
2.
Queue time is time initial application is “submitted” on OASIS (not the time the initial application is started on OASIS) with a deadline for submittal of all information (remedying deficiencies). If deficiencies are not remedied by the deadline, the application will be deemed withdrawn.
The subcommittee passed motion 4 to select number 2.
Order 890 at para 1379:

1379.    …

. We will continue to give transmission providers discretion in determining whether to impose restrictions on the earliest time at which it will accept a request for transmission service. We believe the transmission provider is in the best position to determine whether it needs to restrict the time at which it will accept requests for transmission service in order to process transmission service requests in an orderly fashion consistent with the requirements in the pro forma OATT.
7. OASIS will have a data element to record Completed Application date, and, NAESB will define Completed Application time as 
Order 890 at para 1379:

1379. We believe most of the standardization issues TDU Systems raise (application requirements, requirements relating to methods of proving that a network customer has executed a power purchase agreement prior to designating the power purchase agreement as a network resource, and timing) have been addressed in this Final Rule. In particular, we describe the information a network customer is required to provide when designating a new network resource in section V.D.6.b of this Final Rule. We also indicate in section V.D.6.b that the transmission provider is not allowed to require a network customer to provide contract terms and conditions when it designates a power purchase agreement as

a network resource. The network customer is required to provide a statement that attests, among other things, that it has executed a power purchase agreement prior to confirming its request to designate a new network resource.
a. NAESB doesn’t define – definition is per transmission provider’s tariff

Pro forma tariff definitions:

Application:  A request by an eligible customer for transmission service pursuant to the tariff

Completed application: an application that satisfies all of the information and other requirements of the Tariff including any required deposit.

What is the significance of Completed Application?


The time of the Completed Application starts the 30 day clock when the provider has to offer the customer a system impact study agreement (32.1).

8. NAESB to define the deadline for submittal of a remedy to application deficiencies 

Motion 5 passed: The deadline for the customer to remedy a deficiency (see motion 4) shall be 15 days from notification by the transmission provider of that deficiency in the initial application.  The transmission provider has 15 days from the initial application to notify the customer of all deficiencies.
9. Does NITS application fit into the PTP request format? Perhaps the following:
a. Secondary request (use of an undesignated resource, 6-NN)

Order 890 at para 1601:

1601. In general, the Commission agrees with parties that favor an expansion of the proper use of secondary network service. Although we affirm our finding in

MidAmerican,909 the Commission recognizes that there are instances outside the

proposed definition of economy energy that warrant the use of secondary service in order to serve network loads reliably. The Commission therefore declines to adopt the definition of economy energy proposed in the NOPR and, instead, will retain the existing section 28.4 that permits use of secondary network service “to deliver energy to its Network Loads.”
Order 890 at para 1606:

1606. The Commission clarifies that secondary service must be requested in accordance with section 18, including the timing restrictions set forth in section 18.3, of the pro forma OATT. Secondary service is on an as-available basis, and network customers should not be permitted to lock in such service in advance of other non-firm uses of available transmission. Allowing lower-priority secondary service to have a scheduling advantage over non-firm transmission would be inappropriate and would discourage the use of non-firm transmission service, thereby minimizing the revenue credits from nonfirm transmission service that benefit all firm transmission customers.
Order 890 at para 839:
We clarify, however, that a network customer may use the undesignated portion of a remote network resource to serve network load using secondary network service and may use the undesignated portion of the resource for other non-network service purposes, such as third-party sales, as long as the network customer acquires the appropriate point-to-point transmission service. Moreover, because a transmission provider does not have to “take service” under its own OATT for the transmission of power that is purchased on behalf of bundled retail customers, it is free to use the undesignated portion of a remote network resource to serve its bundled retail customers.515 If the transmission provider desires to use a remote network resource for non-native load purposes, such as third-party sales, it must acquire the appropriate point-to-point transmission service.516
Order 890a at para 963:

963. The Commission grants clarification of the reference to “lower-priority” secondary network service in paragraph 1606 of Order No. 890, which was intended to distinguish secondary network service from firm transmission service, not non-firm transmission service. Section 28.4 of the pro forma OATT affords secondary service a higher curtailment priority than any non-firm point-to-point service and the Commission did not intend to imply otherwise in Order No. 890. We disagree, however, that secondary service should be allowed a higher scheduling priority compared to all other non-firm service. Secondary service is on an “as available” basis and, therefore, network customers should not be allowed to lock in such service in advance of other non-firm uses of available transmission. 
b. Relinquish (release)
10. Address queue hoarding issue if initial application doesn’t have to be substantially complete (on parking lot).
a. Individual transmission providers may want to include in their business practices the initial application minimum information include at least designated loads so they could prohibit the customer from submitting multiple applications for the same load (queue hoarding)

Order 890 at para 1379:

1379. We believe most of the standardization issues TDU Systems raise (application requirements, requirements relating to methods of proving that a network customer has executed a power purchase agreement prior to designating the power purchase agreement as a network resource, and timing) have been addressed in this Final Rule. In particular, we describe the information a network customer is required to provide when designating a new network resource in section V.D.6.b of this Final Rule. We also indicate in section V.D.6.b that the transmission provider is not allowed to require a network customer to provide contract terms and conditions when it designates a power purchase agreement as

a network resource. The network customer is required to provide a statement that attests, among other things, that it has executed a power purchase agreement prior to confirming its request to designate a new network resource.
· Discuss data elements with respect to…
	Pro-forma Application Item
	
	

	1. The identity, address, telephone number and facsimile number of the party requesting service.
	
	

	2. A statement that the party requesting service is, or will be upon commencement of service, an Eligible Customer under the Tariff.
	
	

	3. A description of the Network Load at each delivery point. This description should separately identify and provide the Eligible Customer’s best estimate of the total loads to be served at each transmission voltage level, and the loads to be served from each Transmission Provider substation at the same transmission voltage level. The description should include a ten (10) year forecast of summer and winter load and resource requirements beginning with the first year after the service is scheduled to commence.
	
	

	4. The amount and location of any interruptible loads included in the Network Load. This shall include the summer and winter capacity requirements for each interruptible load (had such load not be interruptible), that portion of the load subject to interruption, the conditions under which an interruption can be implemented and any limitations on the amount and frequency of interruptions. An Eligible Customer should identify the amount of interruptible customer load (if any) incuded in the 10 year load forecast provided above.
	
	

	5. A description of Network Resources (current and 10-year projection).
	
	

	b.  For each on-system Network Resource, such description shall include:
	
	

	i. Unit size and amount of capacity from that unit to be designated as Network Resource
	
	

	ii. VAR capability (both leading and lagging) of all generators
	
	

	iii. Operating restrictions
	
	

	iv. Any periods of restricted operations throughout the year
	
	

	v. Maintenance schedules
	
	

	vi. Minimum loading level of unit
	
	

	vii. Normal operating level of unit
	
	

	viii. Any must-run designations required for system reliability or contract reasons
	
	

	ix. Approximate variable generating cost ($/MWh) for redispatch computations
	
	

	x. Arrangements governing sale and delivery of power to third parties from generating facilities located in the Transmission Provider control area, where only a portion of unit output is designated as a Network Resource.
	
	

	c. For each off-system Network Resource, such description shall include:
	
	

	i. Identification of the Network Resource as an off-system resource
	
	

	ii. Amount of power to which the customer has rights
	
	

	iii. Identification of the control area from which the power will originate
	
	

	iv. Delivery point(s) to the Transmission Provider’s Transmission System
	
	

	v. Transmission arrangements on the external transmission system(s)
	
	

	vi. Operating restrictions, if any
	
	

	1. Any periods of restricted operations throughout the year
	
	

	2. Maintenance schedules
	
	

	3. Minimum loading level of unit
	
	

	4. Normal operating level of unit
	
	

	5. Any must-run designation required for system reliability or contract reasons
	
	

	vii. Approximate variable generating cost ($/MWh) for redispatch computations.
	
	

	6. Description of Eligible Customer’s transmission system:
	
	

	d. Load flow and stability data, such as real and reactive parts of the load, lines, transformers, reactive devices and load type, including normal and emergency ratings of all transmission equipment in a load flow format compatible with that used by the Transmission Provider
	
	

	e. Operating restrictions needed for reliability
	
	

	f. Operating guides employed by system operators
	
	

	g. Contractual restrictions or committed uses of the Eligible Customer’s transmission system, other then Eligible Customer’s Network Loads and Resources
	
	

	h. Location of Network Resources described above
	
	

	i. 10 year projection of system expansions or upgrades
	
	

	j. Transmission System maps that include any proposed expansions or upgrades
	
	

	k. Thermal ratings of Eligible Customer’s control area ties with other control areas.
	
	

	7. Service Commencement Date and the term of the requested Network Integration Transmisison Service. The minimum term for Network Integration Transmission Service is one year.
	
	

	8. A statement signed by an authorized officer from or agent of the Network Customer attesting that all of the network resources listed above satisfy the following conditions: (1) the Network Customer owns the resource, has committed to purchase generation pursuant to an executed contract, or has committed to purchase generation where execution of a contract is contingent upon the availability of transmission service under Part III of the Tariff, and (2) the Network Resources do not include any resources or any portion thereof, that are committed for sale to non-designated third party load or otherwise cannot be called upon to meet the Network Customer’s Network Load on a non-interruptible basis, except for purposes of fulfilling obligation under a reserve sharing program. 
	
	

	9. Any additional information required of the Transmission Customer as specifed in the Transmission Provider’s planning process established in the Transmission Provider’s Tariff.
	
	


Granularity and timing of information submitted including application and subsequent designations
1. No additional NAESB standards needed
2. Indicate whether the designated network resource is a unit or purchase?

837. We clarify in response to Duke that we are not concerned with the particular form used to contract for resources. Each power purchase agreement designated as a network resource must meet the relevant requirements. Whether a contract meets these requirements by being modeled after any specific form contract has no bearing on whether the contract is eligible for designation as a network resource. Consistent with Illinois Power, a firm LD contract need not represent a contractual right to the output of any specific generating facility. Whether or not such power purchase agreements may serve as a capacity resource under PJM’s Reliability Pricing Model (RPM) is governed by the relevant RPM rules adopted by PJM, which were not addressed in Order No. 890.

838.  …We reiterate, however, that power purchase agreements that are not interruptible for economic reasons may qualify for designation as a network resource. If the binding rules governing a particular agreement allow the seller to curtail or interrupt service only for system emergencies, then that agreement would be eligible for designation as a network resource, provided it complied with the remaining requirements of section 29.2(v) of the pro forma OATT.
Order 890A at para 927:

927. We disagree with NorthWestern that a generator interconnected under network resource interconnection service (NRIS) may be designated as a network resource by any customer at any point in time. As the Commission explained in Order No. 2003-A, NRIS status does not convey any right to transmit power and does not constitute a reservation of transmission capacity to any specific point.338 The purpose of NRIS is to provide only those network upgrades needed to allow the aggregate of generation in the facility’s local area to be delivered to the aggregate of load on the transmission provider’s transmission system, such that the output of the generating facility will not be “bottled up” during peak load conditions.339 As a result, NRIS does not necessarily provide the interconnection customer with the capability to physically deliver the output of its generating facility to any particular load on the system without incurring congestion costs. Requests for delivery service inside the transmission provider’s transmission system may require additional studies and upgrades to reduce congestion to acceptable levels.340
Order 890B at para 165:

165. The Commission reiterates that a power purchase agreement must meet all of the requirements for designation as a network resource in order to be designated by the network customer or transmission provider’s merchant function. The fact that a firm LD contract with a make whole provision is sufficient to satisfy one aspect of these requirements does not mean that it can be designated as a network resource. The remaining requirements must also be met.111 As the Commission made clear in Order No. 890, one of those other requirements is that such contracts expressly prohibit interruption for reasons other than reliability.
a. Have to verify firm transmission from point of ownership. How do you know where they take ownership? Is this something we need a data element for on OASIS? 

Order 890 at para 1521:

1521. The Commission adopts the NOPR proposal that transmission providers continue to be responsible for verifying that third-party transmission arrangements to deliver the purchase to the transmission provider's system are firm, but that transmission providers are not responsible for verifying that the generating units and power purchase agreements network customers designate as network resources satisfy the requirements in sections 30.1 and 30.7 of the pro forma OATT.
Order 890 at para 1527:

1527. We disagree with Pinnacle’s argument that transmission providers should not be responsible for verifying the firmness of the network customer's transmission arrangements on other systems. We find that having transmission providers verify firmness of such transmission arrangements provides a significant benefit to the system and is not unduly burdensome. The confirmation or lack thereof of service on the third party's system should be readily available on OASIS. If firm third-party service is not confirmed in OASIS, the transmission provider should attempt to remedy any information deficiency in the request through informal communications with the network customer. If such efforts are unsuccessful, the transmission provider should find the request to designate the network resource deficient.
Order 890A at para 867:

867. In response to Barrick Goldstrike Mines, Morgan Stanley, and Southwestern Utilities, the Commission clarifies that the requirement in section 29.2(v) of the pro forma OATT to identify the transmission arrangements on external systems applies to the transmission leg from the resource being designated to the transmission provider’s transmission system. If an off-system power purchase is sufficiently firm to satisfy the designation requirements, then the transmission provider need not be concerned with the upstream transmission leg(s) from the generator(s) to the point where the buyer takes title of the firm power. Because the contract itself is the resource being designated, and that contract is firm in nature, it is not necessary to demonstrate the firmness of the upstream transmission in order to designate the contract as a network resource.
Order 890A at para 922 - 923:

922. We affirm the decision in Order No. 890 to require each transmission provider to verify the firmness of off-system transmission service to deliver designated network resources to the transmission provider’s system. Under normal circumstances, this verification requirement should not present a significant burden for the transmission provider because it only requires review of the transmission arrangements from the designated network resource to the transmission provider’s system. Several of the arguments raised by petitioners incorrectly assume that the transmission provider is under an obligation to look beyond a power purchase designated as a network resource to upstream transmission arrangements from the source generator. There is no need for the transmission provider to consider transmission arrangements upstream of the designated resource, since the network customer has attested that the resource is sufficiently firm to be designated as a network resource. We therefore do not believe, as Southern argues, that the verification process will result in unnecessary rejections of request to designate network resources.

923. We recognize that, in some circumstances, the external transmission provider may not have an OASIS or make relevant information on its OASIS available to other transmission providers and, therefore, the host transmission provider may be unable to use OASIS to verify the firmness of transmission used to deliver the off-system designated network resource. The Commission explained in Order No. 890 that the transmission provider should attempt to remedy such information deficiencies through informal communications with the customer.335 Network customers have every incentive to cooperate in providing this information since, if the transmission provider is unable to confirm the firmness of these transmission arrangements, the request to designate the network resource is deficient. We agree with EEI and Southern, however, that transmission providers should have access to view other transmission providers’ OASIS for this purpose. We therefore direct transmission providers to allow such access and to work through NAESB to modify business practices as necessary.336 We decline to waive the verification requirement in the interim since transmission providers are able to request this information directly from customers.
Order 890B at para 169:

169. The Commission affirms the determination in Order No. 890-A that the requirement in section 29.2(v) of the pro forma OATT to identify the transmission arrangements on external systems applies only to the transmission leg from the resource being designated to the transmission provider’s transmission system.114 If an off-system power purchase is sufficiently firm to satisfy the designation requirements, then the transmission provider need not be concerned with the upstream transmission leg(s) from the generator(s) to the point where the buyer takes title of the firm power. As the Commission explained in Order No. 890-A, the resource being designated is the firm contract. The network customer therefore must provide to the transmission provider information regarding its transmission arrangements only from the point that the network customer takes title to the power to the point of delivery to the transmission provider’s transmission system, to the extent such points are distinct.
· At time of designation or time of scheduling? (Paragraph 923, fn 336, Order 890-A) 
Order 890 B at para 185:

185. We deny TranServ’s request that the firmness of transmission service used to deliver short-term designations of network resources be verified at the time of scheduling, rather than at the time of designation. The time of designation is when the transmission provider determines that power from a network resource is deliverable to associated network load and, therefore, it is appropriate to require the verification of related transmission service at that time.
· Within x days of approval of the DNR?
Order 890A at para 923:

923. We recognize that, in some circumstances, the external transmission provider may not have an OASIS or make relevant information on its OASIS available to other transmission providers and, therefore, the host transmission provider may be unable to use OASIS to verify the firmness of transmission used to deliver the off-system designated network resource. The Commission explained in Order No. 890 that the transmission provider should attempt to remedy such information deficiencies through informal communications with the customer.335 Network customers have every incentive to cooperate in providing this information since, if the transmission provider is unable to confirm the firmness of these transmission arrangements, the request to designate the network resource is deficient. We agree with EEI and Southern, however, that transmission providers should have access to view other transmission providers’ OASIS for this purpose. We therefore direct transmission providers to allow such access and to work through NAESB to modify business practices as necessary.336 We decline to waive the verification requirement in the interim since transmission providers are able to request this information directly from customers.
3. Do source and sink need to be more granular? If using a different source than is defined in oasis request, it can be deemed an unreserved use.
839. In response to comments requesting that we remove the language added to section 30.4 of the proposed revised pro forma OATT regarding the unreserved use of a network resource beyond its designated capacity, we clarify our intent in modifying section 30.4. The Commission has identified instances when a transmission provider has scheduled delivery of off-system non-designated short-term purchases using transmission capacity reserved for designated network resources.514 The intent of the language added to section 30.4 of the pro forma OATT was to clarify that network customers are subject to unreserved use penalties when they schedule delivery of off-system non-designated purchases using transmission capacity reserved for designated network resources. 
842. The Commission declines to adopt the NOPR proposal to exempt a network

customer or transmission provider that inappropriately uses network transmission service to support off-system sales from unreserved use penalties. As mentioned above, one of the purposes of unreserved use penalties is to encourage orderly use and acquisition of transmission service. A network customer or transmission provider that inappropriately uses network transmission service to support off-system sales potentially uses or acquires transmission service that should be allocated to other transmission customers. In addition, the network customer or transmission provider has not paid for transmission service as required. Therefore, we conclude that a network customer or transmission provider inappropriately using network transmission service to support off-system sales should be subject to unreserved use penalties. We will evaluate the appropriateness of civil penalties in addition to unreserved use penalties on a case-by-case basis and will not exempt, as a matter of general policy, inadvertent use of network service by an LSE when it serves its own native load on a neighboring system as suggested by TDU Systems. A network customer or transmission provider that inappropriately uses network transmission service to support off-system sales also may be required to disgorge unjust profits from such sales, as the Commission may determine on a case-by-case basis.
4. Data field for Aref for off-system transmission arrangements to POR?

a. Requests from multiple transmission systems? (AP item 2.a.v.1)

See above.

5. Data field for many to one contract (more than one attestation) as one DNR request?
Determine network service customer needs including understanding of process and ease of use, confidentiality (masking)

Transparency for other market participants

Secondary network service issues

Order 890 at para 1601:

1601. In general, the Commission agrees with parties that favor an expansion of the proper use of secondary network service. Although we affirm our finding in

MidAmerican,909 the Commission recognizes that there are instances outside the

proposed definition of economy energy that warrant the use of secondary service in order to serve network loads reliably. The Commission therefore declines to adopt the definition of economy energy proposed in the NOPR and, instead, will retain the existing section 28.4 that permits use of secondary network service “to deliver energy to its Network Loads.”

Order 890 at para 1606:

1606. The Commission clarifies that secondary service must be requested in accordance with section 18, including the timing restrictions set forth in section 18.3, of the pro forma OATT. Secondary service is on an as-available basis, and network customers should not be permitted to lock in such service in advance of other non-firm uses of available transmission. Allowing lower-priority secondary service to have a scheduling advantage over non-firm transmission would be inappropriate and would discourage the use of non-firm transmission service, thereby minimizing the revenue credits from nonfirm transmission service that benefit all firm transmission customers.
Order 890 at para 839:

We clarify, however, that a network customer may use the undesignated portion of a remote network resource to serve network load using secondary network service and may use the undesignated portion of the resource for other non-network service purposes, such as third-party sales, as long as the network customer acquires the appropriate point-to-point transmission service. Moreover, because a transmission provider does not have to “take service” under its own OATT for the transmission of power that is purchased on behalf of bundled retail customers, it is free to use the undesignated portion of a remote network resource to serve its bundled retail customers.515 If the transmission provider desires to use a remote network resource for non-native load purposes, such as third-party sales, it must acquire the appropriate point-to-point transmission service.516
Order 890a at para 963:

963. The Commission grants clarification of the reference to “lower-priority” secondary network service in paragraph 1606 of Order No. 890, which was intended to distinguish secondary network service from firm transmission service, not non-firm transmission service. Section 28.4 of the pro forma OATT affords secondary service a higher curtailment priority than any non-firm point-to-point service and the Commission did not intend to imply otherwise in Order No. 890. We disagree, however, that secondary service should be allowed a higher scheduling priority compared to all other non-firm service. Secondary service is on an “as available” basis and, therefore, network customers should not be allowed to lock in such service in advance of other non-firm uses of available transmission. 
Concomitant PTP (or secondary network?) reservation and un-designation
Order 890 at 1577:

…In consideration of these comments, the Commission finds that the appropriate requirement is that network customers not be permitted to make firm third-party sales from any designated network resource without (1) undesignating that resource for the period of the third-party sale pursuant to pro forma OATT section 30.3 and (2) providing notice of such undesignation before the firm scheduling deadline (10 a.m. the day before service commences). We find that this requirement strikes the appropriate balance, allowing undesignated capacity to be acquired on a non-firm basis but not creating an undue adverse effect on third-party sales.
Orde r 890 at 1576:

1576. We disagree with commenters arguing that formal undesignations and/or redesignations of resources used to make firm third-party sales should not be required. The undesignation and redesignation requirements exists not only to promote reliability, but also to prevent undue discrimination, promote comparable treatment of customers, and increase the accuracy of ATC calculations.

Order 890 at 1579:

1579. Duke requests clarification as to whether a network customer must undesignate a network resource in order to make a third-party sale from that resource if the third-party sale would not itself qualify to be designated as a network resource. We reiterate the existing requirement that designated network resources must not be committed for sale to non-designated third-party load or include resources that otherwise cannot be called upon to meet the network customer's network load on a noninterruptible basis. We find that a resource is “committed for sale to a non-designated third party load” if a power purchase agreement for the sale from that resource provides for penalties if service to the third party is interrupted in order to serve the designated network load.
Order 90A at para 951:

951. We disagree with Bonneville that the pro forma OATT should be amended to allow for firm third-party sales from a network resource without first undesignating the network resource.
Temporary vs. Indefinite termination of designation resources

1. If the end time of the termination is not the end time of the designation then the un-designation is temporary? OR, do we need to un-designate and re-designate with attestation based on FERC orders?

1540. We clarify that requests to undesignate network resources that are submitted

concurrently with a request to redesignate those network resources at a specific point in time shall be considered temporary terminations. Conversely, requests to undesignated network resources submitted without any concurrent request to redesignate those network resources shall be considered a request for indefinite termination of those network resources.
Ability to pre-define a resource for network service without designating it eg operating characteristics.  
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