Date:  
June 4, 2009

From: 
The WEQ ESS-ITS Co-Chairs 

To:

The WEQ EC Chairs
Re: 
Proposed Standard on Rollover Rights on Redirect
Please be aware that the subcommittee discussed and answered the attached policy-related questions in detail and collectively arrived at the standard in front of the EC at this time. Should the EC not approve the proposed standard and remand the item back to the subcommittee, the co-chairs of the ESS-ITS respectively request guidance from the EC on the attached policy questions prior to the subcommittee re-commencing work on this standard.

The co-chairs also note that even with EC direction the subcommittee may no longer be the most appropriate body to draft the standards in question as they have already debated this issue on three distinct and lengthy occasions and it may be impossible for the subcommittee to arrive at any other conclusion than the one now before the EC. As an alternative to remanding the item back to the subcommittee, the EC could determine that it is appropriate to inform the FERC that the EC could not reach consensus on the consensus-based subcommittee work product. The Commission may then choose to use the work product to determine the best course of action.
Sincerely,

JT Wood, Paul Sorenson and Marcie Otondo

ESS-ITS Co-Chairs Request for EC Policy Determinations in the Event the
Proposed Standard on Rollover Rights on Redirect is Not Approved
1. Should the NAESB Rollover of Redirect standards allow flexibility in terms of allowing customers at the time of redirect submission the ability to retain Unexercised Rollover Rights on the Parent even when the customer redirects to the end of term of the Parent (assuming the deadline for renewal has not passed)?
2. How does the EC envision OASIS will handle a request to redirect on a firm basis to end of term when the rollover rights have already been renewed?

3. Is the EC envisioning a standard that (1) is detailed and specific, (2) is a general statement or (3) is detailed and specific for some items and generic for others? If (3) is chosen, what items does the EC envision will be detailed and specific:
· Process and procedures for submission and processing of requests to redirect with conveyance of rollover rights?

· Accounting for rollover rights on the rollover template (renewals, redirects and expiration of deadline for exercising rollover rights; also Unexercised Rollover Rights and Capacity Eligible for Rollover)?

· Others?
4. To be considered for the conveyance of rollover rights, should the redirect request be required to meet all requirements for submission of a long-term request for service that ends co-terminus with the parent reservation with the request then be treated as all other long-term service requests (e.g., treated as Tier 1 with respect to other services, etc.) with the single exception that the duration of the request may be less than 12 months? 

· If so, should there be a minimum duration for the request? If so, should the NAESB standards specify the minimum duration? Or may a minimum duration be determined by a transmission provider in accordance with their business practices? 

· If so, should requests to convey rollover rights on a redirect that are less than 12 months in duration be afforded the option to waive the conveyance of rollover rights? 
· If so, should the NAESB standards reflect the following situations: 

(a) On submission, a request to redirect capacity in excess of the current Capacity Eligible for Rollover in effect on the parent reservation will be deemed invalid by the transmission provider, and 

(b) At the time the transmission provider begins the evaluation of the redirect with rollover request, the transmission provider shall limit the evaluation and subsequent offer to grant capacity on the redirect request to be the lesser of the capacity requested in the redirect with rollover or the current Capacity Eligible for Rollover in effect on the parent reservation at that time.

5. If a customer requests a redirect and rollover right capacity is restricted, should the customer be allowed to retain rollover rights on the parent which would be equal to or less than the difference between the MW capacity of the original parent reservation (assuming this is the first redirect request and there are no confirmed renewals on the Parent path) and the MW capacity of rollover rights available on the redirected path prior to the time of confirmation of the redirected request?

6. If the transmission provider is unable to make available the full requested amount for redirect with rollover rights based on study limitation, can the customer’s rollover allocation between the parent path and redirect path be determined off-line with the transmission provider then documenting the outcome on OASIS?

