

From: Rae Mcquade 
Sent: Wednesday, November 19, 2008 9:24 AM
Subject: RE: WEQ EC Decision to Hold a Meeting on NAESB Recommendation
Dear All - we have quite a few others who are interested in representing the segments, see list below.  We can schedule a prep call for Tuesday morning 10 am C for an hour, (November 25 call, Conference number: 866-740-1260, Access code: 3560062, Security code: 4698).  During the call , we can identify the speakers for the given segments, go over ground rules, cover the document prepared by Marcie, and cover any other aspects of planning for an effective call between NAESB and FERC staff.    Looking forward to hearing from you.    Rae
 

Rae McQuade, President, NAESB
1301 Fannin, Suite 2350, Houston, Texas  77002
713-356-0060 (phone), 713-356-0067 (fax), 
281-830-7406 (cell), www.naesb.org (web)
Dear WEQ EC Members,

At our last EC meeting, we determined to split the recommendation into two pieces, and address the part on rollover rights (9.7) separately with a discussion with FERC staff.  Each segment of the EC was to nominate someone very familiar with the issues to be a spokesperson on the call with FERC.  Others could certainly attend but would be more in the role of observers.  Those nominated as speakers are subject matter experts on rollover rights and impacts to NAESB standards, and would represent NAESB standards issues in moving the recommendation forward.  This one hour call is meant to highlight barriers to consensus and areas of confusion over FERC intent both of which would be specific to NAESB standards development, and receive FERC staff input so that we can make changes if needed, and act on the recommendation.  Where there are multiple speakers for a given segment, I would ask that those volunteers name one speaker as the primary.  I would hope that FERC staff would do most of the talking and that we could get questions along the lines of the one prepared by Ed  (shown below) to FERC staff in advance.  Clearly, the more concise the issue description, the better -- as we will have one hour.  Many thanks to Ed for providing a template for the issues to be discussed, through an exchange he had with Marcie Otondo.

To date we have the following individuals self nominated  to be speakers on the call representing the various NAESB issues: 

Transmission:  Ed Davis (EC), Bob Harshbarger (EC) ,  Daryl McGee (EC-Alt), Marcie Otondo (EC-Alt), JT Wood (EC-Alt)
Generation:  Bill Gallagher (EC), , Ron Mucci (EC)
Distribution: Syd Berwager (EC), Alan Pritchard (EC)
End User:  Paul Sorenson (EC)
IGO: Cathy Wesley (EC Alt)
Merchant:  Barry Green (EC)

The date and time of the conference call/web cast is  December 1  from noon to 1:00 pm Central, and the call in information  should be sent to  you shortly.  Prior numbers sent were incorrect as they did not take into account web conferencing.  

Thank you so much for the time you have spent on this issue.  Best Regards, Rae
 

Rae McQuade, President, NAESB
1301 Fannin, Suite 2350, Houston, Texas  77002
713-356-0060 (phone), 713-356-0067 (fax),
281-830-7406 (cell), www.naesb.org <http://www.naesb.org/>  (web)


Ed Davis has forwarded on the following discussion, which can be used as a template for issue identification and preparation for this call.  In one hour, we may be able to address anywhere from 6 to 10 of these items, depending on the level of FERC input:

A seminal concept with respect to Rollover Rights is one of the following:
1.  The magnitude (MW) of Rollover Rights associated with a TSR is set once for the original TSR path, if requested by the customer. The part of the Rollover Right MW value can be Redirected to a new path if they are available on that new path, otherwise the magnitude of the Rollover Right MW remains on the original path, irrespective of how many MWs of the original transmission service capacity is Redirected. Does the customer get to choose the magnitude of the Rollover Rights that will be transferred to the Redirected path, or the magnitude that will remain with the original path, irrespective of the capacity of the Redirected service. (This concept would convert an original TS capacity of 100 MWs and 65 MWs of Rollover Rights to the original path TS capacity being ZERO with 60 MWs of Rollover Rights on that original path, after the customer obtains a Redirect of 100 MWs on a second path with 5 MWs of Rollover Rights on that second path.) 
2.  The magnitude (MW) of Rollover Rights associated with a TSR is set for the original TSR path. Then, the magnitude (MW) of the Rollover Rights on the Redirected path is associated with the TS capacity granted on that Redirected path, if the customer requests Rollover Rights on the new path. Redirected TS capacity on the new path requires a new evaluation of Rollover Rights on that new path. The magnitude (MW)  of the Rollover Rights associated with that Redirected capacity is dependent on the new path. Separately, the magnitude of the Rollover Rights for the original path is decremented based on the magnitude of the TS capacity Redirected. (This concept would convert an original TS capacity of 100 MWs and 65 MWs of Rollover Rights to the original path TS capacity being ZERO with ZERO MWs of Rollover Rights on that original path, after the customer obtains a Redirect of 100 MWs on a second path with 5 MWs of Rollover Rights on that second path.)

The draft Recommendation seems to be written based on (1) above. My understanding of the FERC Orders is (2) above. I suggest the above two concepts be presented to FERC Staff for interpretation. Then, the draft Recommendation can be revised based on that interpretation.  The background for the above is:
I read the statement in paragraph 704, on page 19 of the Recommendation:
As a new request for service, each redirect request is subject to the availability of capacity and subject to the possibility that the transmission provider may not be able to provide rollover rights on the new redirected path. 
This statement is that the transmission capacity for the Redirect service request may not be available, and even if the capacity is available, rollover rights may not be available on the redirected path.

Now, given your response:
So, the Rollover Rights held on the original TSR will be reduced by any confirmed firm redirect of the original TSR where the redirect was granted rollover rights.
If Rollover Rights are not available on the Redirected path (MW=0) then the Rollover Rights on the original path are NOT reduced. The end result of this is that the transmission service capacity on the original path is ZERO while the Rollover Rights on that path would be 65 MWs.
TSR original                100 MW
Rollover Rights            65 MW
TSR Redirected          100 MW                Resulting in   0 MW available on the ordinal TSR path
Rollover Rights on the Redirected path = 0 MW        Resulting in 65 MW available on the original TSR path
The above result does not make sense to me with my understanding of the FERC Orders.

