
Discussion Items for Meeting with FERC Staff on
Rollover (Renewal) of Firm Redirects
Background and Summary:
The questions below resulted from the difficulty the NAESB subcommittee was having in interpreting the Commission’s Orders with respect to the rollover rights available to a transmission customer when the transmission customer wishes to use a redirected path at the time of renewal of a reservation. 

The rollover rights on a redirect path was addressed by the Commission in Orders 676,  890 and Order 890-A. The two key references for this discussion are paragraph 1280 of Order 890, paragraph 702 of Order 890-A, and paragraph 707 of Order 890-A.  The questions below arise from the subcommittee’s attempt to address implementation of the Orders and the various interpretations of these requirements by the industry.

A primary area of difficulty has been whether the Commission’s Orders preclude development of a standard that allows transmission customers the ability to choose, when requesting and/or confirming a firm redirect, the path on which they will have rollover rights.  One reading of the Orders would suggest that there is no choice for the transmission customer—that its renewal can only be on the path which it happens to be using at the time its contract ends.  In many circumstances, where the transmission customer is expecting to rollover its transmission service, the end of the term of the contract is just one more day in a long term commercial transaction. For valid commercial reasons, the transmission customer might wish to: 

· redirect to end of term and rollover on the redirected path, 

· redirect to end of term and then revert to the parent path,
· redirect for a few weeks or months beyond the end of term and then revert to the parent path.  
The questions posed to Commission staff are intended to provide, for the subcommittee members, a better understanding of the options available to a transmission customer in these scenarios so that an appropriate NAESB standard can be drafted where industry consensus is reached.

An additional primary area of difficulty has been in understanding: 1) the Commission’s definition of the term “rollover rights”, as it could be read to imply either “all of the rollover rights capacity (both exercised and unexercised)” or “only unexercised rollover rights capacity” when a firm redirect to end of term is confirmed and 2) how the rollover rights transfer to the redirect (i.e., removal from the parent reservation and given to the redirect).
Notes regarding specific examples provided to assist in the discussion: 
1) The questions are asked in a way that suggests only one firm redirect. In reality, the transmission reservation may be redirected on a firm basis several times.

2) In all examples short-hand language is used. It is assumed that the parent reservation qualifies for rollover rights, any limitation on rollover rights is consistent with FERC policy, all redirects are on a firm basis, all redirects are to the end of the parent reservation and all renewal requests are submitted in a timely manner.
3) When an example includes a section “What MW of rollover rights are available?”, the example not only demonstrates the question referenced, the example also demonstrates Question B.
Question A

Is it the intent of Commission Orders for NAESB to develop a standard that precludes transmission customers the ability (when requesting a firm redirect with an end time coincident with the parent reservation end time) to indicate to the transmission provider the transmission customer’s choice of path (the original [parent] path or the redirect path) for rollover rights.
i. If so, is the transmission provider required to hold ATC/AFC on both paths until the transmission customer selects an option?  If they should not hold ATC/AFC on both paths, what rules should be applied?

ii. If not, what options, if any, should be available to the transmission customer to continue to have rollover rights on the parent path (see question B and C below)?

Examples for Question A:

Example A-1: 

· Parent reservation 

i. 100 MW capacity granted

ii. 100 MW of rollover rights

· Redirect reservation

i. 100 MW capacity granted

ii. 0 MW of rollover rights would be available

What MW of rollover rights are available?
· The parent reservation?

· Before the renewal deadline

· After the renewal deadline

· Before a renewal is submitted

· After a renewal is submitted

· Before a renewal is confirmed

· After a renewal is confirmed

· The redirect reservation?

· Before the renewal deadline

· After the renewal deadline

· Before a renewal is submitted

· After a renewal is submitted

· Before a renewal is confirmed

· After a renewal is confirmed

Example A-2: 

Can FERC Staff provide an example of how a transmission customer can redirect over a period that bridges the end of the current contract and the start of the renewal agreement, yet goes back to the parent path at some point in the future?
--------- parent path --|-- redirect path --|-- redirect path --|-- parent path ----------

                                                               ↑

                                                 end of current contract

Question B
How does the timing of the redirect request impact the process?
i. If the redirect request is before or after the renewal deadline?
ii. If the redirect request is before or after submittal of the renewal request (on the parent reservation)?

iii. If the redirect request is before or after confirmation of the renewal request (on the parent reservation)?
iv. Given the renewal deadline is approaching, what options, if any, should be available to transmission customers in situations where the transmission customer is waiting for the results of the System Impact Study that will identify if and how much capacity would be available for rollover on a redirect path? 
Examples for Question B:

Example B-1: 

Scenario for Example B-1:

Transmission customer has a contract with the following characteristics:

· a long term firm contract with rollover rights expiring on Dec 31, 2010
· the deadline for exercising those rights is Dec 31, 2009

· the contract is to be redirected for the period July 1, 2010 to Dec. 31, 2010

What would be the transmission customer’s rollover rights on the parent path and on the redirect path if:

B-1-A:
The transmission customer requests rollover on the existing path prior to requesting the redirect for the period July-December 2010?

B-1-B:
The transmission customer requests rollover rights on the existing path after requesting the redirect for the period July-December 2010?

B-1-C:
The transmission customer requests the rollover on the redirected path with on-going rollover rights on Oct 1, 2009, but as of Dec. 31, 2009 the results of the study concerning the on-going rollover rights on the redirected path are not available?
Example B-2: 

In instances where the transmission customer has exercised their rollover rights on the initial path (has a confirmed renewal reservation) and the transmission customer subsequently requests a firm redirect to the end of the initial term of the agreement, does the confirmed renewal reservation stay on the original path or does it move to the redirected path?

Question C
Are short-term firm redirects of a long-term firm reservation considered with attributes of short-term firm redirects with rollover rights or are they considered with attributes of long-term firm redirects with rollover rights?  
i. Are firm redirects with a term of less than one year considered to be Short-Term Firm Point-To-Point Transmission Service as defined under the pro forma OATT? 

ii. Are firm redirects with a term of one year or more considered to be Long-Term Firm Point-To-Point Transmission Service as defined under the pro forma OATT?

iii. Does firm redirect need to be for a term of 5 years (1 year if the Transmission provider does not yet have an accepted Attachment K to their OATT) in order to qualify for rollover rights on the redirected path?

Notes: 

WEQ-001-9.1.3
A request for Redirect on a Firm basis shall be queued and evaluated in the same manner (i.e. same service priority) as any other Firm Point to Point request, subject to the other requirements of this standard.

WEQ-001-9.3.1
A request for Redirect on a Firm basis must be submitted, and is subject to all request timing requirements consistent with a reservation for Firm service of similar duration.

WEQ-001-9.3.2
A request for Redirect on a Firm basis must represent an established Firm Point-to-Point Service Increment (e.g. Daily, Monthly, etc.) offered by the transmission provider.

Example C-1: 

· Parent reservation 

i. 100 MW capacity granted

ii. 100 MW of rollover rights

iii. 5 year (60 month) contract term

iv. Months 1 through 59, the transmission customer redirects
v. 1 year prior to the termination of the parent reservation the transmission customer submits and confirms a renewal request on the parent path

· Redirect 

i. 13 months prior to the end of the parent reservation term (Month 47), for the last month (Month 60), the transmission customer redirects 100 MW of Short-Term Firm Monthly Point-to-Point Transmission Service

ii. If applicable, 100 MW of rollover rights could be available

Does the transmission customer have rollover rights on the parent path, the redirect path, or both?

Example C-2: 

· Parent reservation 

i. 100 MW capacity granted

ii. 100 MW of rollover rights

iii. 5 year (60 month) contract term

iv. Months 1 through 59, the transmission customer redirects
v. 1 year prior to the termination of the parent reservation the transmission customer submits and confirms a renewal request on the parent path

· Redirect 

i. 6 months prior to the end of the parent reservation term (Month 54), for the last month (Month 60), the transmission customer redirects 100 MW of Short-Term Firm Monthly Point-to-Point Transmission Service

ii. If applicable, 100 MW of rollover rights could be available

Does the transmission customer have rollover rights on the parent path, the redirect path, or both?

Question D
What is the quantity of MW available for renewal on the parent or redirected path?

i. Is it limited by the capacity granted on the parent reservation, which may be more than the rollover rights granted?

ii. Is it limited by the MW of rollover rights granted on the parent reservation (e.g., if the rollover rights have been limited by load growth)?

iii. Is it limited by the capacity granted on the redirect?

iv. Is it limited by the MW of rollover rights granted on the renewal reservation?

v. Is it the highest of i through iv? The lowest? If it is neither the highest or lowest, what is the criteria for determining the value?
vi. If during the initial evaluation of the parent reservation rollover was “denied” or “limited to 0 MW”. Does the parent reservation have rollover rights that can be applied to the redirected path?

vii. Should any special considerations be given for partial (less than 100% of the MW of the parent reservation) redirects?  If so, what special consideration should be given?
viii. Should any special considerations be given for partial (less than 100% of the MW of the parent reservation) renewals?  If so, what special consideration should be given?
Examples for Question D:

Example D-1: 

If a renewal for only part of the rollover rights has been submitted and confirmed, are there remaining rollover rights on the parent reservation and are there remaining rollover rights available for a redirect?

· Parent reservation 

i. 100 MW capacity granted

ii. 100 MW of rollover rights

· Renewal on parent reservation submitted and confirmed

i. 60 MW capacity granted

· Redirect reservation
i. 40 MW capacity granted

ii. 40 MW of rollover rights could be available

What MW of rollover rights are available?
· The parent reservation?

· Before the renewal deadline

· After the renewal deadline

· Before a renewal is submitted

· After a renewal is submitted

· Before a renewal is confirmed

· After a renewal is confirmed

· The redirect reservation?

· Before the renewal deadline

· After the renewal deadline

· Before a renewal is submitted

· After a renewal is submitted

· Before a renewal is confirmed

· After a renewal is confirmed

Example D-2: 

Is the rollover rights capacity of a redirect limited by the rollover rights capacity of the parent?

· Parent reservation 

i. 100 MW capacity granted

ii. 70 MW of rollover rights

· Redirect reservation

i. 100 MW capacity granted

ii. 100 MW of rollover rights would be available

What MW of rollover rights are available?
· The parent reservation?

· Before the renewal deadline

· After the renewal deadline

· Before a renewal is submitted

· After a renewal is submitted

· Before a renewal is confirmed

· After a renewal is confirmed

· The redirect reservation?

· Before the renewal deadline

· After the renewal deadline

· Before a renewal is submitted

· After a renewal is submitted

· Before a renewal is confirmed

· After a renewal is confirmed

Example D-3: 

What is the total rollover rights capacity if redirect rollover rights capacity is less than the parent rollover rights capacity?

· Parent reservation 

i. 100 MW capacity granted

ii. 100 MW of rollover rights

· Redirect reservation

i. 100 MW capacity granted

ii. 80 MW of rollover rights would be available

What MW of rollover rights are available?
· The parent reservation?

· Before the renewal deadline

· After the renewal deadline

· Before a renewal is submitted

· After a renewal is submitted

· Before a renewal is confirmed

· After a renewal is confirmed

· The redirect reservation?

· Before the renewal deadline

· After the renewal deadline

· Before a renewal is submitted

· After a renewal is submitted

· Before a renewal is confirmed

· After a renewal is confirmed

Example D-4: 

What rollover rights capacity is available if both the parent and the redirect rollover rights capacity has been or would be, respectively, limited?

· Parent reservation 

i. 100 MW capacity granted

ii. 70 MW of rollover rights

· Redirect reservation

i. 100 MW capacity granted

ii. 80 MW of rollover rights would be available

What MW of rollover rights are available?
· The parent reservation?

· Before the renewal deadline

· After the renewal deadline

· Before a renewal is submitted

· After a renewal is submitted

· Before a renewal is confirmed

· After a renewal is confirmed
· The redirect reservation?

· Before the renewal deadline

· After the renewal deadline

· Before a renewal is submitted

· After a renewal is submitted

· Before a renewal is confirmed

· After a renewal is confirmed

Example D-5: 

Does a parent reservation with rollover rights that have been limited to 0 MW have rollover rights capacity to convey to a redirect?

· Parent reservation 

i. 100 MW capacity granted

ii. 0 MW of rollover rights

· Redirect reservation

i. 100 MW capacity granted

ii. 100 MW of rollover rights would be available

What MW of rollover rights are available?
· The parent reservation?

· Before the renewal deadline

· After the renewal deadline

· Before a renewal is submitted

· After a renewal is submitted

· Before a renewal is confirmed

· After a renewal is confirmed

· The redirect reservation?

· Before the renewal deadline

· After the renewal deadline

· Before a renewal is submitted

· After a renewal is submitted

· Before a renewal is confirmed

· After a renewal is confirmed

 

Question E

Paragraph 704 of Order 890-A included the following:
As a new request for service, each redirect request is subject to the availability of capacity and subject to the possibility that the transmission provider may not be able to provide rollover rights on the new redirected path.  

Which, if either, of the following could be considered the correct interpretation given the Commission’s conclusions?

E-1
The magnitude (MW) of rollover rights associated with a reservation is set once for the original reservation path, if requested by the customer. Part of the rollover right MW value can be redirected to a new path if they are available on that new path, otherwise the magnitude of the rollover right MW remains on the original path, irrespective of how many MWs of the original transmission service capacity is redirected. Does the customer get to choose the magnitude of the rollover rights that will be transferred to the redirected path, or the magnitude that will remain with the original path, irrespective of the capacity of the Redirected service? (This concept would convert an original TS capacity of 100 MWs and 65 MWs of rollover rights to the original path TS capacity being ZERO with 60 MWs of rollover rights on that original path, after the customer obtains a redirect of 100 MWs on a second path with 5 MWs of rollover rights on that second path.)  
E-2
The magnitude (MW) of rollover rights associated with a reservation is set for the original reservation path. Then, the magnitude (MW) of the rollover rights on the redirected path is associated with the TS capacity granted on that redirected path, if the customer requests rollover rights on the new path. Redirected TS capacity on the new path requires a new evaluation of rollover rights on that new path. The magnitude (MW) of the rollover rights associated with that redirected capacity is dependent on the new path. Separately, the magnitude of the rollover rights for the original path is decremented based on the magnitude of the TS capacity redirected. (This concept would convert an original TS capacity of 100 MWs and 65 MWs of rollover rights to the original path TS capacity being ZERO with ZERO MWs of rollover rights on that original path, after the customer obtains a redirect of 100 MWs on a second path with 5 MWs of rollover rights on that second path.) 
If neither E-1 or E-2 are the correct interpretation,  please provide guidance on how the reference in Paragraph 704 of Order 890-A should be interpreted.
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