[image: image1.png]0

I

0




North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

October 29, 2008
TO:
NAESB Wholesale Electric Quadrant Executive Committee, Alternates, and Interested Industry Participants

FROM:
Cory Galik, NAESB Staff Attorney
RE:
WEQ Executive Committee Meeting Draft Minutes 
NORTH AMERICAN ENERGY STANDARDS BOARD

EXECUTIVE COMMITTEE CONFERENCE CALL -- WHOLESALE ELECTRIC QUADRANT (WEQ) 

Hosted by NAESB, Houston, Texas

Thursday, October 23 from 2:00 pm to 4:00 pm Central
DRAFT MiNUTEs
1. Welcome

Ms. York opened the meeting and welcomed the meeting participants on the phone.  Ms. Galik read the antitrust guidelines.  Ms. Galik called the roster of the WEQ Executive Committee (“EC”) members and alternates.  Quorum was established.  The EC reviewed the draft agenda.  Mr. Norris made a motion to adopt the agenda.  Mr. McGovern seconded the motion.  The agenda was adopted by consensus.
2. Consideration of recommendation for standards, comments submitted and vote on: 
Main Motion:  Mr. Norris made a motion to adopt the Recommendation for 2008 WEQ Annual Plan Item 2.b.111.1-3 – Capacity Benefit Margin (CBM).  Mr. Davis seconded the motion.  
Ms. York reviewed the two comments received from PJM and the Standards Review Subcommittee (SRS).  Ms. Wesley from PJM had no further additions to the comments PJM submitted.  Mr. Saini addressed the SRS comments.  
Friendly Amendment 1 to the main motion:  Mr. Saini made a friendly amendment to the motion to adopt the modifications proposed by SRS.  Mr. Mucci and Mr. Davis approved the friendly amendment.  Mr. Sorenson asked if the SRS’ intent was to change all references from TP to TSP in WEQ 004.  Mr. Saini said that the intent is to only make those changes in this recommendation, as it is out of the scope of this activity to recommend changes to all sections of WEQ-004.
Discussion on the Recommendation:  Mr. Rodriguez noted that the last sentence of 004-n.2 could be in conflict with NERC MOD R12 as proposed and now under consideration by NERC.  

004-n.2 reads: “The Transmission Service Provider may require the specification of a unique Transmission Reservation Number in association with any request for use of CBM.  Such requirement shall be fully documented in the Transmission Service Provider’s Business Practices posted on OASIS.  The TSP reserves the right to deny any RFI requesting use of CBM if the required Transmission Reservation Number is not specified.”

R12 reads:  The Transmission Service Provider that maintains CBM shall approve, within the bounds of reliable operation, any Arranged Interchange using CBM that is submitted by an Energy Deficient Entity1 under an EEA 2 if: [Violation Risk Factor: Medium] [Time Horizon: Same-day Operations]

R12.1. The CBM is available

R12.2. The EEA 2 is declared within the Balancing Authority Area of the Energy Deficient Entity, and

R12.3. The Load of the Energy Deficient Entity is located within the Transmission Service Provider’s area.
According to Mr. Rodriguez, 004-n.2 may conflict with NERC MOD R12 because with the three requirements of R12 (R12.1-R12.3) define approval for CBM. WEQ 004-n.2 may be in conflict as the requirements for approval can be met, yet WEQ 004-n.2 permits a reason for denial if the Transmission Reservation Number is not specified.   CBM could not be refused, even if the Transmission Reservation Number is not specified, as long as the three NERC Mod R12 requirements are met.  Several members of the WEQ EC disagreed with Mr. Rodriguez.  They believed that 004-n.2 was an issue related to tagging so that the TSP would be able to track CBM usage.  If an incorrect tag is submitted, the TSP should have the ability to deny that tag.  Mr. Rodriguez said the intent of the last sentence should be clarified and suggested the word “deny” should be removed.  Mr. Pritchard stated that he believed the NERC standard is predicated upon a request for CBM, in this context a valid tag request, and this puts a parameter on whether or not a tag is valid.  Several members of the WEQ EC agreed with Mr. Pritchard and believed that the submittal of a tag number was a pre-requirement for a valid transaction and should be met before the three requirements in NERC MOD R12 could be applied for approval for CBM.  There is no Arranged Interchange until the tag number is submitted.  With the sequence of events as outlined, the two standards are consistent.   NERC requirement R12 does not address reasons for denying service for CBM, rather it outlines the requirements for approving service.  Mr. Rodriguez suggested that the EC move forward with the vote as the recommendation was written. Further discussions can be held to determine if there is a conflict, after R12 is adopted by NERC.
The revised recommendation can be accessed via the following link: 
Recommendation for 2008 WEQ Annual Plan Item 2.b.iii.1-3 – Capacity Benefit Margin– as revised by the WEQ EC 10/23/08.
There were an insufficient number of votes cast to reach a super majority.  A notational ballot will be sent out to all WEQ EC members who have not cast their vote.  The notational ballot is due November 7, 2008.
4.
Other Business
Ms. York reminded EC members of the upcoming WEQ EC meeting on Tuesday, November 4 from 10:00 AM to 4:00 PM Eastern, hosted by Dominion in Glen Allen, VA.  Ms. McQuade noted that a workshop on collaboration and reaching consensus will be held in conjunction with the EC meeting on Wednesday, November 5 from 8:30 AM to 12:00 PM Eastern.
5.
Adjourn
Mr. Gallagher moved to adjourn the meeting.  The meeting adjourned at 3:11 PM Central.

6.
Voting Record and Attendance – October 23, 2008
	NORTH AMERICAN ENERGY STANDARDS BOARD 2008 WEQ EXECUTIVE COMMITTEE

Voting Record from 10-23-08

	For supermajority votes, as 36 seats are filled.  67% is 25.  To have ATC Information List adopted by the WEQ EC will require 25 affirmative votes and 40% of each EC’s segments voting in the affirmative.

	Attendance
	M1
	Motions can be found following the voting record.  Y – indicates an affirmative vote, N indicates a vote in opposition, RB indicates that the voter requested a notational ballot to cast his or her vote during the notational balloting period, A indicates an abstention, a blank cell indicates that the voter was not present when the vote was called.

	Transmission Segment
	
	Subsegment:

	Phone
	Y
	Patrick McGovern 
	Georgia Transmission Corporation
	Muni/Coop

	
	
	Stephen Cobb
	Salt River Project
	Fed/State/Prov.

	Phone
	Y
	Daryl McGee alt. for D Ulch
	Southern Company Services
	IOU

	Phone
	Y
	Edward Davis
	Entergy Services, Inc.
	IOU

	Phone
	Y
	Bob Harshbarger 
	Puget Sound Energy
	at large

	
	
	Michelle Mizumori
	WECC
	At-Large

	Generation Segment
	
	

	Phone
	Y
	William J. Gallagher 
	Vermont Public Power Supply Authority
	Muni/Coop

	Phone
	Y
	Kathy York
	Tennessee Valley Authority
	Fed/State/Prov.

	
	
	Jalal Babik
	Dominion Resource Services, Inc.
	IOU

	Phone
	Y
	John Ciza
	Southern Company Services
	IOU

	
	
	Ron Mucci 
	Entegra Power Group LLC
	Merchant

	
	
	Gary Hinners
	Reliant Energy, Inc.
	at large

	
	
	Neal Balu
	Wisconsin Public Service Corporation
	at large

	Marketers/Brokers Segment
	
	

	Phone
	Y
	Clay A. Norris
	North Carolina Municipal Power Agency #1
	Muni/Coop

	
	
	Belinda Thornton
	Tennessee Valley Authority
	Fed/State/Prov.

	
	
	Ralph Honeycutt
	SUEZ Energy Marketing NA, Inc.
	Not IOU Affiliated

	
	
	Mark Mitchell
	Salt River Project
	at large

	
	
	John Apperson
	PacifiCorp Energy
	IOU

	
	
	Roy True
	ACES Power
	at large

	Phone
	N
	Barry Green
	Electric Power Supply Association (EPSA))
	at large

	Distribution/Load Serving Entities (LSE) Segment
	Subsegment:

	
	
	Robert Williams 
	Florida Municipal Power Agency
	Muni/Coop

	
	
	W. Shannon Black
	Sacramento Municipal Utility District
	Muni/Coop

	Phone
	Y
	Alan Pritchard 
	Duke Energy Corporation
	IOU

	
	
	Jeffrey C. Mueller
	Public Service Electric and Gas Company
	IOU

	Phone
	Y
	Robert Martinko 
	FirstEnergy Service Company
	at large

	
	
	Syd Berwager
	Bonneville Power Administration
	Other

	Phone
	RB
	Andy Rodriquez
	NERC
	At-Large

	End Users Segment
	
	

	
	
	Lou Ann Westerfield
	Idaho Public Utilities Commission, rep. National Association of Regulatory Utility Commissioners
	Regulator

	Phone
	Y
	Paul Sorenson 
	Open Access Technology International, Inc.
	At-Large

	Independent Grid Operators/Planners Segment
	

	Phone
	Y
	Cathy Wesley for S. Bresler 
	PJM Interconnection

	
	
	Jim Castle 
	New York Independent System Operator, Inc.

	
	
	Matt Goldberg
	ISO New England, Inc.

	
	
	Anjali Sheffrin
	California ISO

	
	
	Joel Mickey
	Electric Reliability Council of Texas

	Phone
	Y
	Jason Marshall for Ed Skiba
	Midwest ISO

	
	
	Charles Yeung 
	Southwest Power Pool

	Totals as of 10-6-08:
	Votes possible
	Votes Cast
	Percentage Affirmative Votes Cast
	Reaching the 40% Segment Affirmative Vote Threshold?

	
	
	Super Majority
M1
	M1
	M1

	TOTAL
	36
	13    affirmative
1    in opposition
22  balloted
	Indeterminate – need results of notational ballot
	Indeterminate – need results of notational ballot

	Results
	
	
	
	


The subsegments noted in the above roster are:

· At-Large -- Regional reliability organizations, regional transmission organizations, consultants, service companies, information services and software companies, law firms, and other such organizations that are not specifically encompassed in the other subsegments for a given segment.

· Competitive Retailer (not available to MUNI/COOP, IOU or IOU affiliates)

· End Use (also in another segment)

· Federal/State/Provincial

· IOU – Investor Owned Utility or IOU Affiliated

· ITC – Independent Transmission Company

· Large Industrials (not in other segments)

· Merchant

· Muni/Coop – Municipals, Cooperatives

· Not IOU Affiliated

· OTHER -- (not available to MUNI/COOP, IOU or IOU affiliates) 

· Regulator

· Residential/Commercial 

· End Use (Self Generation)

The number of seats within each segment that are allotted to sub-segments are controlled through the WEQ Procedures.

Motion 1:

Adopt Recommendation 2008 WEQ Annual Plan Item 2.b.iii.1-3 (Capacity Benefit Margin) as submitted by the WEQ Joint ESS/ITS and BPS Subcommittee.(C. Norris/E. Davis)
Recommendation Revised to reflect the action of motion 1: http://www.naesb.org/pdf4/weq_ec102308a1.doc 
Friendly Amendment made and reflected in Motion 1, as proposed by the Standards Review Subcommittee (ACCEPTED by C. Norris/E. Davis):

In WEQ-001, WEQ-002, and WEQ-013, the term Transmission Provider is used.  In WEQ-004 the term Transmission Service Provider is used.  The EC may want to consider changing references of Transmission Service Provider to Transmission Provider in WEQ-004 within this recommendation.

001-n.1 –The standard references WEQ-004, Coordinate Interchange.  The SRS recommends NAESB assign the appropriate enumeration to this reference once the section WEQ-004-n is assigned.

04-n.1—The phrase “Until other means for submitting the RFI are adopted by NAESB,” could be deleted.  The SRS does not see any value by adding the phase and is concerned that people may think there is specific underlying meaning for adding the phrase in this NAESB requirement and not in all of the other NAESB requirements.
	7. Other Participant Attendance 

	Participant
	Organization

	Jonathan Booe
	NAESB

	Deonne Cunningham
	NAESB

	Jane Daly
	Arizona Public Service

	Cory Galik
	NAESB

	Danny Green
	

	Rae McQuade
	NAESB

	Marcie Otondo
	Arizona Public Service

	Denise Rager
	NAESB

	Barbara Rehman
	Arizona Public Service

	Narinder Saini
	Entergy

	JT Wood
	Southern Company
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