To: 
WEQ Executive Committee
From: 
DSM/EE REQ and WEQ Scoping Task Force, 
Chairs - Eric Winkler (ISO-NE), Neal Allen (Southern Co.)

Date: 
August 11, 2009

Re:  
WEQ EC Recommendation
Background:

The DSM/EE REQ and WEQ Scoping Task Force was charged by the NAESB Board with determining the scope of work for Items 4(f) , 4(g) and 4(h) in the 2009 annual plan.  These items resulting from a NAESB member request , were placed under the same work task major heading (4) in the WEQ as the DSM/EE work plan items.  Work plan items may be found on the WEQ 2009 annual work plan as of 5/12/09 http://www.naesb.org/pdf4/weq_ec051209a9.doc.
To date the Scoping Taskforce has held two conference calls.  A number of informal discussions with NAESB staff, US EPA and stakeholders have taken place. 

· On May 29, 2009 at the DSM/EE subcommittee meeting in Richmond VA, the Scoping Taskforce was formed with the appointment of Eric Winkler (ISO-NE) and Neal Allen (Southern Co.)  as Co-Chairs.  At that time it was announced that a conference call would be held in the near future.  

· On July 9, 2009 the Taskforce held its first public meeting by conference call and WebEx.  Several working documents were prepared by the Chairs for this meeting and are posted on the DSM/EE web page under that meeting date, July 9th at http://www.naesb.org/dsm-ee.asp.  The group considered and discussed the draft scoping papers for each work item and a general DSM/EE scoping document.  At this meeting there was representation from WEQ and REQ sectors and an approximate listing of the participants is provided as an attachment.  It was agreed at this meeting to open the process up to comment prior to the next meeting.
· On July 22, 2009 the Taskforce posted a request for comments on the prior meeting’s work papers, with a due date of August 3rd.   A copy of the request is attached and two sets of comments received are posted to the DSM/EE web page under the July 22, 2009 announcement.
· On August 6, 2009 the Taskforce held the second conference call and WebEx with nearly 20 participants representing wholesale and retail quadrants and an approximate listing of the participants is provided as an attachment.  The meeting agenda, work papers, and minutes are posted to the DSM/EE web page under that date.  NAESB also prepared and posted a matrix of the received comments to which the chairs provided responses.  An extended discussion of the comments and concerns led directly into formalizing the recommendations to be submitted to the EC for consideration.  The stakeholders voted unanimously to accept the final recommendations for tasks 4(f), 4(g) and 4(h) and these recommendations are attached.
Action Items:

1. Formal committee formation: Under Item 4(g), for the purpose of developing business practice standards used to measure and verify reductions in energy and demand from energy efficiency in wholesale and retail markets a new subcommittee needs to be formalized. 

2. Appointment of committee chairs: In support of item 1 above, chairs will need to be established.  As per discussion in the August 6, 2009 Taskforce, two chairs from WEQ and REQ each will be named.  Chair qualifications shall conform to NAESB Rules of Procedure for EC Subcommittees as specified in the NAESB Governance document (IV.A.2.d).
3. Establishment of workgroups:  A determination of workgroups and leaders for such workgroups must be agreed.  As per discussion on the August 6, 2009 meeting, a suggestion to establish similar workgroups that participated in development of the Demand Response standards be followed, to include but not limited to: Wholesale (ISO/RTO), Wholesale (non ISO/RTO) Retail, and Glossary workgroups.  Formation of the workgroups should commence as soon as the whole committee has been formalized.
4. Propose meeting schedule:  Combining the meeting times with the Demand Response subcommittee may facilitate greater participation in the early phases of the new subcommittee.  A discussion of the joint activity should take place.
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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org
via email and posting
TO:
NAESB Wholesale Electric Quadrant (WEQ) Members, DSM-EE Distribution List and posting for Interested Industry Participants

RE:
Wholesale Electric and Retail Electric informal request for comments on work papers related to the scope of work NAESB may undertake on Energy Efficiency, Cap and Trade and Renewable Portfolios

DATE:

July 22, 2009
An informal comment period begins today, Wednesday, July 22, 2009 and ends on August 3, 2009 for the scoping work papers related to Energy Efficiency, Cap and Trade and Renewable Portfolios.  The draft work papers are posted and can be accessed from the following links: 

Cap and Trade work scoping paper: http://www.naesb.org/pdf4/dsmee_scoping_080609w1.doc 

Energy Efficiency work scoping paper: http://www.naesb.org/pdf4/dsmee_scoping_080609w2.doc 

Renewable Portfolios scoping work paper: http://www.naesb.org/pdf4/dsmee_scoping_080609w3.doc 

All interested parties, regardless of membership status within NAESB are eligible to submit informal comments for consideration.  The DSM-EE scoping task force will consider all comments submitted to the NAESB office and determine if changes should be made to the work papers as a result.  The comments will be considered on August 6, 2009 at the DSM-EE scoping task force conference call.  

To prepare and forward comments, please provide contact information (contact name, company, email address and phone number).  The comments should be specific, and if changes are recommended, a rationale should be provided.  If language changes are indicated by the comments, the language changes should also be provided, again including a rationale for such.  Comments will be posted on the NAESB web site and publicly accessible.  The comments should be forwarded to naesb@naesb.org or faxed to 713-356-0067.

All comments received by the NAESB office by end of business on August 3 will be forwarded to the DSM-EE distribution list for consideration by the DSM-EE scoping task force on August 6, 2009, and will be posted on the NAESB web site.  The drafters of the work papers may choose to mark up the papers based on the comments received and the NAESB office will post the consolidated mark-up as a work paper also for consideration on August 6.  If you have difficulty downloading the recommendation, please call the NAESB office at (713) 356-0060.

We look forward to your response on August 3 – 

Best Regards,

NAESB Office

DSM/EE Scoping Process – 4.f.
Quadrant:
Wholesale Electric Quadrant

Recommendation: 
2009 AP Item 4.f – Develop business practice standards to measure and verify energy reductions that are made to comply with a Renewable Portfolio Standard.
Submitted By:
DSM/EE Scoping Subcommittee
Date:
August 10, 2009
The following illustrates in the 2009 Annual Plan relevant business practice tasks and status as of May 12, 2009.  

	4
	Review and develop business practices standards to Demand Response, Demand Side Management and Energy Efficiency Programs

	
	Review and develop needed model business practices for a standardized method for quantifying benefits, savings, cost avoidance and/or the reduction in energy demand and usage derived from the implementation of demand side management and energy efficiency programs.  This effort will include demand side response, energy efficiency programs and metering, including the 'curtailment service provider' program.

	
	f)
	Develop business practice standards to measure and verify energy reductions that are made to comply with a Renewable Portfolio Standard that included energy efficiency or a stand-alone Energy Efficiency Portfolio Standard. 

Status: Upon further review, the task force has determined this work will be completed under Annual Plan Item 4g
	See 4g
	WEQ Section/Joint WEQ/REQ DSM-EE Subcommittee


DSM/EE Scoping Process – 4.g.
Quadrant:
Wholesale Electric Quadrant and Retail Electric Quadrant
Recommendation: 
Scoping Process 2009 AP Item 4.g – Develop business practice standards for measurement and verification of Energy Reductions from Energy Efficiency.

Submitted By:
DSM/EE Scoping Subcommittee
Date:
August 10, 2009
The following illustrates in the 2009 Annual Plan relevant business practice tasks and status as of May 12, 2009.  

	4
	Review and develop business practices standards to Demand Response, Demand Side Management and Energy Efficiency Programs

	
	Review and develop needed model business practices for a standardized method for quantifying benefits, savings, cost avoidance and/or the reduction in energy demand and usage derived from the implementation of demand side management and energy efficiency programs.  This effort will include demand side response, energy efficiency programs and metering, including the 'curtailment service provider' program.

	
	g)  
	Develop business practice standards used to measure and verify reductions in energy and demand from energy efficiency in wholesale and retail markets.

Status: Underway  (An estimated completion date will be established in 4th Q after the new subcommittee has been formalized)
	TBD
	WEQ Section/Joint WEQ/REQ DSM-EE Subcommittee


DSM/EE Scoping Process – 4.h.
Quadrant:
Wholesale Electric Quadrant

Recommendation: 
Scoping Process 2009 AP Item 4.h – Develop business practice standards for cap and trade programs for green house gas

Submitted By:
DSM/EE Scoping Subcommittee
Date:
August 10, 2009
The following illustrates in the 2009 Annual Plan relevant business practice tasks and status as of May 12, 2009.  

	4
	Review and develop business practices standards to Demand Response, Demand Side Management and Energy Efficiency Programs

	
	Review and develop needed model business practices for a standardized method for quantifying benefits, savings, cost avoidance and/or the reduction in energy demand and usage derived from the implementation of demand side management and energy efficiency programs.  This effort will include demand side response, energy efficiency programs and metering, including the 'curtailment service provider' program.

	
	h)
	Develop business practice standards for cap and trade programs for green house gas

Status: Moved to Provisional Item 8.  This item will not be addressed until Congress has addressed pending legislation.
	Phase 2
	Joint WEQ/REQ DSM-EE Subcommittee


	
	g)
	Develop business practice standards used to measure and verify reductions in energy and demand from energy efficiency in wholesale and retail markets.

Status: Underway  (An estimated completion date will be established in 4th Q after the new subcommittee has been formalized)
	TBD
	WEQ Section/Joint WEQ/REQ DSM-EE Subcommittee


Meeting Attendees (listing is based on those who announced themselves)

August 6:
Cory Galik Cummings
Kevin Warren 
Mark Westendorf
Louis Gathridge
Deanna Kirn 
Eric Winkler
Monica Nevius
John Moore
Gary Allen
Mike Novak 
Ed Skiba
Donna Pratt
Paul Wattles
Sig Peplowski
Eric Stern
Roy True
Damon Xenopoulos
Ken Mont

Elizabeth Titus
 
July 9:
Cory Galik
Sig Peplowski, New York State Department of Public Service
M. Ethridge - WPPI Energy
Mark Westendorf
Neal Allen
Paul Wattles
Rob Martinko
Rae McQuade
Bill Sexton - New York State Department of Public Service

Mike Novak
Ed Garcia - Frontier
Ed Skiba
Craig Goodman, National Energy Marketers Association









� Energy efficiency may be a wholesale product, such as capacity. Energy efficiency in retail markets may be from individual energy efficiency measures at the project level or a portfolio of projects that make up an energy efficiency program. 


� Energy efficiency may be a wholesale product, such as capacity. Energy efficiency in retail markets may be from individual energy efficiency measures at the project level or a portfolio of projects that make up an energy efficiency program. 





Draft EC Recommendation
August 11, 2009
DSM/EE Scoping Taskforce
Page 3

