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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

August 18, 2009
TO:
NAESB Wholesale Electric Quadrant Executive Committee and Interested Industry Participants
FROM:
Jonathan Booe, NAESB Staff Attorney
RE:
Wholesale Electric Quadrant Executive Committee Meeting Final Minutes
NORTH AMERICAN ENERGY STANDARDS BOARD
WHOLESALE ELECTRIC QUADRANT  
EXECUTIVE COMMITTEE MEETING

Hosted by El Paso Natural Gas – Colorado Springs, Colorado
Tuesday, August 18, 2009 – 10:00 am to 4:00 pm Mountain
FINAL MINUTES

1.
Welcome

Ms. York called the meeting to order and welcomed the Wholesale Electric Quadrant (“WEQ”) Executive Committee (“EC”) members, alternates and other participants.  Mr. Booe gave the antitrust guidance and called the roll of the WEQ EC members and alternates.  Quorum was established.  The other participants, both in attendance and on the phone, introduced themselves.
2. Adoption of Draft Agenda and Minutes
Draft Agenda:  Mr. Skiba moved to adopt the agenda as drafted and Ms. Otondo seconded the motion.  The motion passed without opposition.  

May 12, 2009 Meeting Minutes:  The participants reviewed the draft minutes from the May 12, 2009 WEQ EC meeting.  Ms. Otondo moved to adopt the draft minutes and Mr. Skiba seconded the motion.  Ms. Otondo and Mr. Skiba offered minor corrections to the draft meeting minutes.  Ms. Otondo and Mr. Skiba accepted the corrections as friendly amendments to their motion to adopt the draft minutes.  The motion passed without opposition.  The final minutes can be found on the NAESB website through the following hyperlink:  http://www.naesb.org/pdf4/weq_ec051209fm.doc 
June 8, 2009 Meeting Minutes:  The participants reviewed the draft minutes from the June 8, 2009 WEQ EC conference call.  Ms. Otondo moved to adopt the draft minutes and Mr. Skiba seconded the motion.  Ms. Otondo and Mr. Skiba offered minor corrections to the draft meeting minutes.  Mr. Skiba noted an inconsistence in the voting table.  Ms. Cunningham stated that she would check her notes from the meeting and make the correction.  Ms. Otondo and Mr. Skiba accepted the corrections as friendly amendments to their motion to adopt the draft minutes.  The motion passed without opposition.  The final minutes can be found on the NAESB website through the following link: http://www.naesb.org/pdf4/weq_ec060809fm.doc  
3. Subcommittee Updates
Triage Subcommittee:  Ms. McQuade provided an update of the activities of the Triage Subcommittee.  She noted that only one item, R09011, has been assigned to the WEQ Business Practice Subcommittee (“BPS”) jointly with the Wholesale Gas Quadrant (“WGQ”) BPS and that no adverse comments regarding the dispositions were submitted.
Business Practices Subcommittee:  Mr. Skiba gave a PowerPoint presentation concerning the activities of the WEQ BPS.  During the last WEQ BPS meeting the subcommittee approved the minor correction to address 2009 WEQ Annual Plan Item 1.b.ii related to the results of the NERC market flow threshold field test that will be addressed as agenda item four.  The WEQ BPS has also started the scoping of 2009 WEQ Annual Plan Item 1.b.i concerning parallel flow visualization/mitigation for Reliability Coordinators.  Mr. Skiba stated that there will need to be some level of coordination with NERC on the item as it involves the enhancement of NERC tools.  Ms. McQuade stated that she would discuss the item with Mr. Rodriquez.  The WEQ BPS has also scheduled joint meetings with the WGQ BPS to coordinate modifications to WEQ-011 Gas/Electric Communication standards and clarification concerning the term Power Plant Operator.  Mr. Skiba noted that completion date of some of the items assigned to the WGQ BPS will have to be pushed back. 
· Transmission Load Relief:  Mr. Skiba stated that the WEQ BPS has held two joint conference calls with the NERC TLR Drafting Team and that during their meeting next week the groups will begin to review the comments submitted to NERC on IRC-006.  He stated the NERC TLR Drafting Team will also meet to approve the final report on the market flow threshold field test after which it will be reviewed and approved by the NERC Operating Reliability Subcommittee.   
· Time and Inadvertent Management Task Force:  Mr. Bilke gave a PowerPoint presentation concerning the activities of the Time and Inadvertent Management Task Force (“TIMTF”).  The TIMTF has been meeting with the NERC Balance Authority Controls Drafting Team as they address FERC Order No. 693 to determine if there are any commercial aspects that need to be addressed by NAESB.  Mr. Bilke stated that groups met with FERC staff to discuss some of the issues they have encountered and that the FERC was open to some of the alternatives presented.  Mr. Goldberg asked if the NERC drafting team is still discussing eliminating time error corrections.  Mr. Bilke responded that the NERCteam has backed away from eliminating time error corrections altogether but is considering other alternatives.  Mr. Goldberg asked how far along the NERC team is in modifying standards and if the modifications relate to frequency response or frequency excursions.  Mr. Bilke responded that the NERC team has not posted anything for comment to date and that frequency response is not necessarily related to the time error correction work.  Mr. Harshbarger noted that there is a field test being conducted in the WECC concerning frequency issues and asked if NERC is conducting a field test for time error corrections.  Mr. Bilke stated that currently there is not a field test for time error corrections.  Mr. Skiba noted that according to the NERC project plans posted on the NERC web site the completion date for these projects is slated for October 2012.  Ms. McQuade stated that the subcommittee chairs should discuss these dates with the appropriate committees at NERC.
DSM-EE Subcommittee:  Mr. Winkler gave a PowerPoint presentation concerning the activities of the DSM-EE Subcommittee.  The DSM-EE Scoping task force has held two conference calls since the last WEQ EC meeting to determine the scope of work for 2009 WEQ Annual Plan Items 4(f), 4(g) and 4(h).  During these meetings it was determined that subcommittees should be formed to develop measurement and verification standards for energy efficiency programs.  Mr. Winkler noted that the scoping task force determined that the items 4(f) and 4(g) should be merged and the group developed suggested revisions to the language  for the item.   He also noted that the task force determined that item 4(h) should be made provisional pending congressional action on the cap and trade program.  The next meeting is scheduled for September 30, 2009 in Austin, Texas and the topic of discussion will be the formation of the subcommittee that will address items 4(f) and 4(g).  
Mr. Skiba asked Mr. Winkler if the subcommittee still intends to create a new subcommittee to address energy efficiency.  Mr. Winkler confirmed.  Mr. Berwager stated the language for item 4(g) is very broad and asked if the item was within the scope of NAESB business practices adopted by the FERC. Ms. McQuade stated that the item spans both wholesale and retail markets and that the standards developed for the retail market are not enforceable unless a state adopts the standards and are not enforceable at the federal level unless FERC deems it such.  Mr. Gallagher also noted that municipals and co-operatives are not subject to federal jurisdiction under the FPA.  Mr. Winkler noted that the retail measurement and verification standards for demand response are out for a formal comment period ending August 28, 2009.

OASIS Subcommittees:  Mr. Wood provided an update of the OASIS Subcommittee activities.  The subcommittee is addressing the network service (“NITS”) items resulting from FERC Order No. 890, as it is a large project.  The group is almost complete with the concepts portion of the task and will soon begin drafting a recommendation based upon the agreed upon concepts.  The subcommittee is on schedule to complete the NITS items by the end of the year.  Ms. Otondo stated that the items categorized in the Order 890 Work Plan as group five are related to the NITS items and that it would beneficial to address the group five items prior to the items categorized as group four.  She stated that the co-chairs of the OASIS subcommittee would appreciate the support of the EC when making that recommendation.

Joint Electric Scheduling Subcommittee (“JESS”):   Mr. Harshbarger provided an update of the JESS activities.  The JESS has met twice since the last WEQ EC meeting and during those meetings focused efforts on the e-Tag 1.8.1 Specification and transition plan as well as updating WEQ-004 to complement the modifications made to the e-Tag Specification.  The group also posted the NAESB Non-Disclosure Agreement for an informal comment period and will review the comments at their next meeting on September 1-2, 2009 at the NAESB office in Houston, Texas.  Mr. Harshbarger stated that the JESS is going to need vendors to volunteer to participate in the testing of the e-Tag 1.8.1 Specification as part of the transition plan and that in the past there has been more participation by individuals with significant IT experience and knowledge.  Ms. McQuade noted that, if needed, NAESB could make an announcement to the EC and Board Members and trade press requesting volunteers.  Mr. Harshbarger stated that the JESS could make the same request through the NERC email exploder.  He also noted that the JESS has removed discussions concerning the transfer of the Electric Industry Registry (“EIR”) to NAESB until the RFP is distributed by the NAESB staff.  Ms. McQuade stated that the RFP has been drafted and edited but must be reviewed by the Managing Committee before it can be distributed.  Mr. Harshbarger stated that he has been notified that Jim Hansen will be able to return to the JESS in October.  Ms. McQuade asked if she should discuss finding a temporary replacement until Mr. Hansen can return and assume NERC leadership for the group.  Mr. Harshbarger stated that he will contact Ms. McQuade after discussions with Mr. Hansen and NERC.
Standards Review Subcommittee (“SRS”):  Mr. Saini provided an update and gave a PowerPoint presentation concerning the activities of the SRS.  The SRS has met twice since the last WEQ EC meeting and during those meetings reviewed the NERC Reliability Standards Development Plan for 2009-2011 and provided feedback concerning the activities that may require some level of coordination with NAESB.  Mr. Saini noted that the group is currently discussing whether it would be more appropriate for the NAESB WEQ-011standards to be maintained by NERC and coordinated with the NAESB WEQ-011 standards.  He stated that Andy Rodriquez is discussing this with Dave Taylor and that they will contact Ms. McQuade very soon to discuss the issue.  Ms. McQuade stated that reserving WEQ-011 would require approval by a super-majority of the WEQ EC and then ratification by the membership before being filed with the FERC.  Mr. Desselle asked if the SRS participates in the NERC Standards Committee (“SC”) meetings and asked if the SRS reviews all NERC Standards Requests (“SARs”).  Mr. Skiba responded that the SRS reviews NERC SARs at a high level and noted that the SRS does not normally participate in the NERC SC meetings.  Ms. McQuade stated that the NAESB staff participates in the NERC SC conference calls.  Mr. Desselle asked if there was strong participation in the SRS meetings and conference calls.  Mr. Skiba responded that there is usually strong participation by ISOs and RTOs but not other segments.  Ms. York stated that if the participation in the SRS does not improve that the WEQ EC should consider assigning members to participate as discussed at previous meetings.  Mr. Goldberg asked if the NERC standards drafting teams maintain a checklist that includes reviewing work for commercial impacts.  Mr. Skiba stated that NERC does not conduct that type of review but the SRS reviews all of the work products and requirements produced by the drafting teams and that NAESB has a very effective working relationship with the NERC staff.  Ms. McQuade and Mr. Desselle supported Mr. Skiba’s statement and noted that both NERC and NAESB staff monitor each other’s work closely to ensure that jont development efforts are identified.  Mr. Saini stated that this coordination has worked very well in the past.  Mr. Skiba noted that the next SRS meeting is scheduled for September 15, 2009 and encouraged WEQ EC membership participation.  
Glossary Efforts:  Mr. Skiba provided an update of the WEQ glossary effort.  The WEQ subcommittee chairs have been working to coordinate the definitions and acronyms contained in the NAESB WEQ standards for consistency and are currently working on a draft recommendation.  The recommendation will be posted  for a 30 day informal comment period.  Ms. Otondo noted that the draft recommendation does not include any modifications to the standards.  She stated that once the definitions and acronyms have been vetted, the chairs will address the necessary modifications to the standards.  Mr. Pritchard asked if the modifications should be coordinated with the other Quadrants.  Mr. Skiba stated that it would be up to the other Quadrants to do a similar review.
4. Review, discuss and identify other changes and vote to approve the minor correction for Market Flow threshold
Next, the participants reviewed the minor correction proposed by the BPS.  Mr. Yeung made a motion to adopt the proposed minor correction.  Mr. Gallagher seconded the motion.  Mr. Skiba stated that the minor correction proposes to delete WEQ-008 Appendix D to support the recommendation of the NERC TLR Drafting Team that the market flow threshold for curtailments be changed from zero to five percent in response to FERC Order No. 673-D. He stated that the NERC Operating Reliability Subcommittee (“ORS”) will review and approve the results of the field test at an upcoming meeting and that NAESB is taking this action so that modification will be synchronized between both organizations.  Mr. Davis asked for the steps to be taken  at NERC for the action to be finalized.  Mr. Skiba responded that once the NERC ORS approves the test, it is finalized.  Ms. McQuade noted that this course of action has been discussed with FERC staff and they are aware of the steps being taken by both NERC and NAESB.  Mr. Skiba stated that the ISOs participating in the field test are going to file a compliance waiver with the FERC until the modification is adopted and mandated with FERC.  Mr. McGovern asked for clarification that the NAESB standard already contains a five percent market flow threshold for curtailment but that Appendix D contains the regional differences for the standard that will be removed as result of the field test.  Mr. Skiba confirmed.  The motion passed a simple majority vote without opposition.  
5. Review, discuss, identify changes and vote to approve changes to the 2009 Annual Plan to be proposed to the Board of Directors 
The participants reviewed the proposed modifications to the 2009 WEQ Annual Plan.  Mr. Goldberg made a motion to adopt the proposed changes to the 2009 WEQ Annual Plan including the modifications proposed to the DSM-EE activities.  Mr. True seconded the motion.  Mr. Skiba stated that he has a few additional modifications and asked if the OASIS subcommittee would like to discuss pushing back some of their completion dates.  Ms. Otondo stated that she would like to add a sub-item to 2.a.iii and to make a note that the OASIS subcommittee should address item 2.a.iii prior to item 2.a.ii.  Mr. Wood stated that he would discuss pushing back some of the completion dates for some of the items assigned to the OASIS subcommittee with the co-chairs and would forward their suggested changes to the NAESB office.  Mr. Skiba stated that item 5.f should be closed and suggested moving the completion dates of items 3.a.ii.2 and 3.b.i. out an additional quarter.  Ms. McQuade stated that a meeting of the Board Certification Committee could be called by the  fourth quarter 2009 to address the issue.  Mr. Goldberg and Mr. True modified the original motion to adopt 2009 WEQ Annual Plan to be proposed to the Board of Directors as revised during the meeting and with date corrections to be submitted after the meeting by the WEQ OASIS chairs.  The motion passed a simple majority vote without opposition.  A redline version of the 2009 WEQ Annual Plan as adopted by the EC can be found on the NAESB website through the following hyperlink: http://www.naesb.org/pdf4/weq_ec081809a1.doc.  
6. Board of Directors, Board Committee and Regulatory Updates
Board Updates, Wholesale Gas and Retail Key Activities and Retail Restructuring:  Ms. McQuade provide a review of the actions taken by the Board of Directors at the June 25, 2009 Board Meeting.  NAESB experienced a loss in membership over the last quarter and is expecting a loss in membership through September.  According to exit interviews, the increase in membership fees has not been cited as a reason for companies not renewing their membership.  The Retail Quadrants are in the process of restructuring their segment structure so that the structure more accurately reflects the market with the focus on DSM-EE rather than customer choice programs.  The meeting to vote on proposed modifications to the Retail Quadrants Procedures to implement the restructuring is scheduled for August 25, 2009.  The Retail Quadrants published Version 1.1of the Retail Standards on June 30, 2009 and the Wholesale Gas Quadrant is on schedule to publish Version 1.9 of their standards on September 30, 2009.  While the WEQ is currently slated to publish Version 2.2 of the WEQ standards first quarter 2010, the publication date may slide to second quarter 2010 depending on the progress made in completion of the Order 890 issues  The September Board meeting will be the annual meeting of the members, as well as, the strategic planning meeting for next year’s annual plans.  Several items on the 2009 WEQ Annual Plan will rollover to 2010; however, the 2009 WGQ Annual Plan is nearly complete giving the WGQ an opportunity to address some new projects.  The 2010 Retail Annual Plan will continue to focus on the DSM-EE activities. 
FERC Efforts:  Smart Grid:  Ms. McQuade, Mr. Desselle and Mr. Booe provided an update of the NAESB Smart Grid activities.  The Smart Grid initiative is being coordinated by the National Institute of Standards and Technology (“NIST”) through the Department of Commerce.  NAESB has participated in all of the NIST and EPRI hosted Smart Grid meetings to determine if the actions taken will have an impact on existing NAESB standards.  During the August 3-4, 2009 NIST Smart Grid meeting NAESB was given several assignments in three areas – the development of demand response signals, the development of a common specification for price and schedule and the development of an internet protocol suite.  A letter to members concerning these activities and requesting participation was distributed on August 12, 2009.   The letter includes a description of the assignments contained in the priority action plans resulting from the August 3-4, 2009 meeting, a description of the 16 initial standards proposed by NIST and the two sets of comments filed with NIST in response to the 16 standards and the draft interim standards roadmap.  A Smart Grid Strategic Steering Committee and a Smart Grid Standards Task Force are in the process of being created to address the work resulting from the August 3-4, 2009 meeting and to guide the Organization as it responds to the initiative.

Ms. McQuade and Mr. Desselle noted the lack of involvement by energy industry participants in the Smart Grid standards development process and strongly encouraged the EC Members to bring the issue to the attention of their companies.  Mr. Goldberg asked if the Energy Independence and Security Act of 2007 extended jurisdiction so that regulatory authorities could enforce the developed standards.  Mr. Gallagher stated that his legal counsel has not cited any additional authority.  Mr. Davis stated that he questions how much the Smart Grid initiative will actually affect Entergy or NAESB.  Ms. McQuade noted that the OpenADR standard included in the list of 16 initial standards proposed by NIST places several requirements on utilities and encouraged the participants to review the proposed standards.  Mr. Desselle and Ms. McQuade noted that they have raised the issue of the lack of energy industry participation to the FERC, NIST, EEI and many others in an effort to increase involvement but have yet to see many results.  Ms. McQuade asked those interested in participating to contact the NAESB staff. 
7.
Other Business

Mr. Green proposed a motion requesting that the NAESB and NERC leadership coordinate concerning the work of the NERC IDC working group.  Mr. Skiba seconded the motion.  The participants discussed the motion and further defined its scope.  Mr. Green modified the motion as follows:

The Executive Committee (EC) recommends that the joint development process be invoked.  Given the interdependency of the NERC TLR procedures and NAESB WEQ-008, the EC recommends the NAESB BPS to review and coordinate the work currently being carried out by the NERC ORS and its working groups to develop specifications for an enhanced IDC. 
Mr. Skiba accepted the modifications.  The motion passed a simple majority vote without opposition.
8.
Adjourn
Mr. Gallagher moved to adjourn the meeting and Mr. True seconded the motion.  The meeting adjourned at 2:42 p.m. Mountain.

9.
Attendance 
	August 18, 2009 – WEQ EC Attendance 

	Transmission Segment
	
	Subsegment:
	Attendance

	Patrick McGovern 
	Georgia Transmission Corporation
	Muni/Coop
	In Person

	Wendy Weathers
	Salt River Project
	Fed/State/Prov.
	Phone

	Daryl McGee
	Southern Company Services
	IOU
	In Person

	Marcie Otondo alt. for Mark Hackney
	Arizona Public Service 
	at-large
	In Person

	Edward Davis
	Entergy Services, Inc.
	IOU
	In Person

	Bob Harshbarger 
	Puget Sound Energy
	at large
	In Person

	Michelle Mizumori
	WECC
	At-Large
	

	Generation Segment
	
	
	

	William J. Gallagher 
	Vermont Public Power Supply Authority
	Muni/Coop
	In Person

	Kathy York
	Tennessee Valley Authority
	Fed/State/Prov.
	In Person

	Jalal Babik
	Dominion Resource Services, Inc.
	IOU
	Phone

	John Ciza
	Southern Company Services
	IOU
	Phone

	VACANCY
	
	
	

	Trent Carlson
	Reliant Energy, Inc.
	at large
	

	Neal Balu
	Wisconsin Public Service Corporation
	at large
	

	Marketers/Brokers Segment
	
	
	

	Mack Thompson
	American Municipal Power
	Muni/Coop
	

	Belinda Thornton
	Tennessee Valley Authority
	Fed/State/Prov.
	

	VACANCY
	
	
	

	Richard Lehman
	Salt River Project
	at large
	

	John Apperson
	PacifiCorp Energy
	IOU
	Phone

	Roy True
	ACES Power
	at large
	In Person

	Barry Green
	Electric Power Supply Association (EPSA)
	at large
	In Person

	Distribution/Load Serving Entities (LSE) Segment
	Subsegment:
	Attendance

	Ray Phillips
	Alabama Municipal Electric Authority
	Muni/Coop
	Phone

	VACANCY
	
	Muni/Coop
	

	Alan Pritchard 
	Duke Energy Corporation
	IOU
	Phone

	Jeffrey C. Mueller
	Public Service Electric and Gas Company
	IOU
	

	Robert Martinko 
	FirstEnergy Service Company
	at large
	Phone

	Syd Berwager
	Bonneville Power Administration
	Other
	In Person

	Andy Rodriquez
	NERC
	At-Large
	

	End Users Segment
	
	
	

	VACANCY
	
	At-Large
	

	Aaron Breidenbaugh
	EnerNOC, Inc.
	At- Large
	Phone

	Lou Ann Westerfield
	Idaho Public Utilities Commission, rep. National Association of Regulatory Utility Commissioners
	Regulator
	

	VACANCY
	
	At-Large
	

	VACANCY
	
	At-Large
	

	VACANCY
	
	At-Large 
	

	Paul Sorenson
	Open Access Technology International, Inc.
	At-Large
	

	Independent Grid Operators/Planners Segment
	
	

	Thomas Bowe 
	PJM Interconnection
	Phone

	Jim Castle 
	New York Independent System Operator, Inc.
	Phone

	Matt Goldberg
	ISO New England, Inc.
	In Person

	Anjali Sheffrin
	California ISO
	Phone

	Paul Wattles alt. for Joel Mickey
	Electric Reliability Council of Texas
	Phone

	Ed Skiba
	Midwest ISO
	In Person

	Charles Yeung
	Southwest Power Pool
	In Person


	Other Participant Attendance

	Participant
	Organization
	Attendance

	Neal Allen
	Southern Company
	Phone

	Terry Bilke
	Midwest ISO
	Phone

	Jonathan Booe
	NAESB
	In Person

	Cory Cummings
	NAESB
	Phone

	Deonne Cunningham
	NAESB
	Phone

	Deanna Kirn
	Dominion
	Phone

	Marie Knox
	Midwest ISO
	Phone

	Ross Kovacs
	Georgia Transmission Corporation
	Phone

	Shay Labray
	PacifiCorp
	Phone

	Bruce McAllister
	FERC
	Phone

	Rae McQuade
	NAESB
	In Person

	Marjorie Parsons
	TVA
	In Person

	Barbara Rehman
	Bonneville Power Administration
	Phone

	Narinder Saini
	Entergy
	In Person

	Veronica Thomason
	NAESB
	In Person

	Jill Vaughn
	Preferred Legal
	In Person

	Jimmy Womack
	Southwest Power Pool
	Phone

	JT Wood
	Southern Company
	In Person

	Eric Winkler
	ISO-NE
	Phone
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