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North American Energy Standards Board

801 Travis, Suite 1675, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

September 12, 2011
TO:
NAESB Wholesale Electric Quadrant Executive Committee and Interested Industry Participants
FROM:
Cory Galik Cummings, NAESB Staff Attorney
RE:
Wholesale Electric Quadrant Executive Committee Meeting Final Minutes
NORTH AMERICAN ENERGY STANDARDS BOARD
WHOLESALE ELECTRIC QUADRANT 
EXECUTIVE COMMITTEE MEETING
Tuesday, August 16, 2011 – 10:00 am to 4:00 pm Mountain
FINAL MINUTES

1.
Welcome

Ms. York called the meeting to order and welcomed the Wholesale Electric Quadrant (“WEQ”) Executive Committee (“EC”) members, alternates and other participants.  Ms. Cummings gave the antitrust guidance and called the roll of the WEQ EC members and alternates.  Quorum was established.  
2. Consent Agenda
Ms. Crockett moved, seconded by Mr. Ciza, to accept the consent agenda.  The consent agenda included the agenda, the February 1, 2011 draft minutes, the March 21, 2011 draft minutes, the proposed redlined changes submitted by Mr. Skiba for the June 30, 2011 draft minutes and the changes to the 2011 Annual Plan to be proposed to the Board of Directors.  The motion passed unanimously.
3. Overview of Standards Development – Parallel Flow Visualization
Mr. Skiba provided an overview of the parallel flow visualization development efforts.  The WEQ business practice subcommittee reached an impasse on one issue and sought guidance from the EC.  The subcommittee has worked on two-tier curtailment as a requirement within the parallel flow visualization permanent solution and is unable to determine whether it is a policy issue that should be determined by the Board or Managing Committee and FERC.  He reviewed the cover letter, two-tier firm curtailment overview document and procedural history.  He presented this issue to the WEQ EC because it is up to this body to determine whether to forward the issue to the Managing Committee.  The two position papers, policy concern and no policy concern, were also reviewed.  
The EC discussed the proper avenue in order to answer the question.  Ms. McQuade stated that the Managing Committee, as the representative of the Board between Board meetings, should address all issues of scope.  Mr. Hossain moved to ask the Managing Committee if the decision by the business practice subcommittee to include two-tier firm curtailment is within the scope of NAESB.  Mr. Pritchard seconded the motion.  Ms. McQuade noted that it is implied by the EC in asking the Managing Committee this question, that EC members share the concern that there may be a scope question.  If the Managing Committee determines it is out of scope, work would stop until the issue is discussed with FERC.  Ms. Monteith noted that Mr. Hossain’s motion should come after a vote by the EC to determine whether the issue is within scope.  Mr. Buccigross stated that the EC could not determine scope issues, that is the purview of the Board of Directors and the Managing Committee as Ms. McQuade had noted earlier.  Mr. Gallagher suggested the motion be reworded to state, motion to ask the Managing Committee whether two-tier firm curtailment is within the scope of NAESB.  Mr. Hossain and Mr. Pritchard agreed with the new motion.  
The motion passed a simple majority vote with 15 in favor and 12 opposed.

Mr. Pritchard stated that the EC had the authority to provide guidance to the subcommittee and based on the information provided, there were a number of reasons for not moving forward with two-tier curtailment.  He moved that the EC direct the business practice subcommittee not to incorporate two-tier firm curtailment into the parallel flow visualization work.  Mr. Davis seconded the motion.  Mr. Skiba stated that he had concerns with the motion.  The subcommittee made a decision to include a particular feature and function into a recommendation and now, through the motion presented by Mr. Pritchard, the EC would be asked to tell the subcommittee to stop that work prior to the EC’s vote on the recommendation.  Should EC members have concerns with the direction of the BPS, he urged EC members to participate.  The EC will have the decision in front of them once the BPS has concluded its work and completed the recommendation.  The EC discussed the consequences of this motion and Mr. Pritchard withdrew the motion. 
4.
Overview of Standards Development – OASIS Network Integration Transmission Services (NITS)
Mr. Wood presented the review of the OASIS NITS work with a power point presentation.  The OASIS subcommittee is in the process of developing its recommendation and requested informal comments from the industry on the draft version of the new standards.  Those comments were due July 29, 2011 and the subcommittee began reviewing the comments received during the August 2-4 meeting.  He reviewed the recommendation, which has five sections: 
· Proposed revisions to the OASIS acronym and glossary (WEQ000); 
· Proposed revisions to the OASIS (WEQ001); 
· Proposed revisions to the OASIS S&CPs (WEQ002); 
· Proposed revisions to the WEQ OASIS Data Dictionary (WEQ003); and 
· Proposed revisions to the WEQ Implementation Guide (WEQ013).  
Mr. Wood anticipated that the recommendation would be voted out of the subcommittee at the end of the third quarter.  Mr. Skiba noted that the changes made to the WEQ standards were huge and recommended a longer formal comment period to allow industry participants time to prepare comments.  Ms. McQuade noted that the 30-day requirement for formal comments was the minimum and can be extended.  To do so, a simple majority vote is required.  Mr. Skiba moved to extend the formal comment period for the NITS on OASIS work to 60 days.  Mr. Pera seconded the motion.  The motion passed unanimously.
Mr. Wood noted that the subcommittee would host another technical conference, similar to the one held prior to the informal comment period.  This meeting would be noticed well in advance, to provide ample opportunity for interested parties to attend.

5.
Progress Report on Demand Side Management/Energy Efficiency
Ms. Cummings provided the update.
FERC Activities and Demand Response (DR) Implementation Plan:  The WEQ Energy Efficiency recommendation was approved via notational ballot on April 18, 2011 and ratified by membership on May 13, 2011.  The Wholesale Electric Quadrant Energy Efficiency Standards were filed jointly with the Wholesale Electric Demand Response Standards on April 30, 2011.  In that filing, NAESB informed the Commission that the Demand Response standards went as far as possible without affecting the ISO/RTO stakeholder process.  Any further detail will require guidance from the FERC to do so.  
In early July, the staff of FERC and the Department of Energy (DOE) sent to Congress an Implementation Proposal for The National Action Plan on Demand Response. The objective of the proposal, which builds on the June 2010 National Action Plan, is to achieve the nation’s demand response potential. Both documents were required by section 529 of the Energy Independence and Security Act of 2007 (EISA). The implementation proposal identifies a number of activities to be undertaken by various combinations of FERC staff, DOE, and private or non-federal government organizations and coalitions to implement the National Action Plan. The implementation proposal relies as much as possible on existing public programs while encouraging new private involvement to implement the identified activities. Activities are grouped in the same three major categories as in the action plan: technical assistance to the states, national communications program, and tools and materials.  Under the tools and materials category, the implementation proposal calls for developing certain tools and material for use by customers, states and DR providers. The tools to be developed fall into two categories: a web-based clearinghouse of DR material and enhanced DR analytical tools and methods.  NAESB is mentioned twice, under both the web-based clearinghouse, which references NAESB’s DR standards and the enhanced DR analytical tools and methods, which references our standards on energy price information. 
Retail EE Efforts and Retail DR Phase 2 Efforts:  The Retail Energy Efficiency work group continues to work on its recommendation.  During the May Retail EC meeting, the co-chairs of the work group expressed concern regarding the scope of the recommendation.  As the work group was drafting the recommendation there was concern voiced that the scope was too broad, while others thought the scope was not broad enough.  There was also concern raised that NAESB’s efforts were overlapping the State and Local Energy Efficiency Action Network (SEE Action) effort led by the Department of Energy.  A conference call was held between the DOE, NARUC and NAESB to address this concern.  During that meeting, it became apparent that there was not redundancy in the two efforts.  As a result, several participants volunteered to take the recommendation in its current form and complete a full set of model business practices.  The model business practices were completed in mid-July and a Retail Energy Efficiency work group meeting was held on July 18 to review the work product at the work group level.  After that meeting, the work product was sent out for an informal comment period.  Three sets of comments were received and reviewed on August 8, 2011.  The review was not complete and another meeting was scheduled for August 22, 2011.  A few more comments are expected for that meeting.  
With the completion of the Phase 2 Demand Response Model Business Practices, the Retail DR work group has focused its efforts on R10002, which is a request to develop Model Business Practices for Enrollment in Demand Response programs.  
SEE Action: The SEE Action is a state and local effort facilitated by the federal government that helps states, utilities, and other local stakeholders take energy efficiency to scale and achieve all cost-effective energy efficiency by 2020.  SEE Action, a partnership between the U.S. Department of Energy and the Environmental Protection Agency looks for opportunities to catalyze and transform the market and foster the emergence of a sustainable energy efficiency industry by providing technical assistance.  SEE Action consists of eight issue-oriented working groups. Each of the working groups is developing a blueprint (or roadmap) for achieving near- and long-term aggressive goals critical to capturing all cost-effective energy efficiency within the respective sectors: 

· Building Energy Codes 

· Customer Information and Behavior 

· Evaluation, Measurement and Verification (EM&V)
· Existing Commercial Buildings 

· Financing Solutions 

· Industrial Energy Efficiency and Combined Heat and Power 

· Residential Building Retrofits 

· Utility Motivation and Energy Efficiency 

The goal of the EM&V working group is to transform EM&V to yield more accurate, credible, and timely results that accelerate deployment and improve management of energy efficiency.
6.
e-Tag and Dodd-Frank Act Discussion 
Mr. Booe provided the update.  In May, NAESB was contacted by the Open Financial Data Group, which is an affiliation of researchers from the US Treasury Office, the Enterprise Data Management Council, various university staff and others from the industry, to discuss the background of the e-Tag system.  They were interested in e-Tag as a model for the meta data infrastructure required by Dodd-Frank regulations.  On June 20, NAESB held a conference call with the Open Financial Data Group to discuss e-Tag.  During the meeting, Bob Harshbarger of Puget Sound gave a presentation on the development and functionality of the e-Tag system and Wayne Moore of Southern company provided some insight on how the system could be leveraged to meet the reporting requirements from Dodd-Frank.  Since that meeting, NAESB has not heard back from the group but Mr. Booe let them know that NAESB would be happy to support their efforts in any way they deem necessary.  
In response to the new mandates required by Dodd-Frank, the Commodity Futures Trading Commission (CFTC) has developed a new Data Standardization Subcommittee under the CFTC’s Technology Advisory Committee (TAC) to serve as a public/private partnership and provide industry guidance for the creation or adoption of standards in the area (standards describing, communicating and storing data concerning complex financial products).  The new subcommittee is comprised of 22 private industry data management experts, as well as representatives from the FERC Office of Energy Market Oversight, Securities and Exchange Commission (SEC) and the Treasury.  The subcommittee held its kickoff meeting at the CFTC on August 5, 2011; during the meeting, the subcommittee members introduced themselves and were divided into four working groups to address separate issues identified by CFTC staff.  The four issue areas are: 

· The standardization of product and entity identification, 

· The standardization of machine-readable legal documents for derivatives contracts

· The standardization of semantic representations of financial instruments, and 

· The standardization of data storage and retrieval systems.  
The purpose of the working groups is to advise the subcommittee on the necessity of regulatory action or oversight in the areas and to provide updates of standardization efforts already underway within the industry.  Mr. Booe attended the work group meeting dedicated to the standardization of product and entity identification and during that meeting, the group discussed two standards efforts underway and nearly complete by ISO (International Standards Organization) and International Swaps and Derivatives Association (ISDA) to address these requirements.  The group will meet every Wednesday to develop a report to recommend the two standards.  The next subcommittee meetings are scheduled for September 30 and November 4, 2011.

7.
Procedures Review – Roles and Responsibilities 
Ms. McQuade reiterated some of the discussion held during the BPS review.  The Executive Committee works on the standards and the Board handles the process of the organization, governance, strategic direction as well as external liaisons.  The subcommittees are created by and serve the Executive Committee.  Those subcommittees have the responsibility to accomplish the work assigned to them in the Annual Plan and through requests – all of which are directed toward standards development.  
8. Subcommittee Updates 
Triage Subcommittee:  Ms. McQuade provided the review of triaged items.  She noted that R11014 and R11015 were both assigned to the WEQ and a new PKI subcommittee was created to address both of them.  The first PKI subcommittee meeting was scheduled for Thursday, September 22, 2011, following the NAESB Board of Directors meeting.  
Business Practice Subcommittee:  Mr. Saini provided the update and reviewed his power point presentation.  He noted that the majority of the BPS work had been addressed in agenda item 3.    He also noted that the joint NERC Balancing Authority Controls Standards Drafting Team (BACSDT) and NAESB Time and Inadvertent Management Task Force (TIMTF) have not met pending NERC standards development activity, but NERC is preparing to start a field trial for the elimination of Manual Time Error Correction.  In March, NAESB WEQ leadership discussed the best way to coordinate with NERC because NAESB has approved standards to support the NERC field trial.  In April, the WEQ EC approved a minor correction to the Manual Time Error Correction (WEQ-006) to suspend the NAESB standards WEQ-006-1 through WEQ-006-12.  Ms. York noted that there has been a delay on the NERC field test while they worked to determine the best approach for this work.
DSM-EE Subcommittee:  This work was reviewed under agenda item 5.

OASIS Subcommittee:  Mr. Wood provided the update and reviewed the OASIS Progress Report.  He briefly reviewed the Network Integrated Transmission System (NITS) work that was addressed in agenda item 4.  He noted that the recommendation on Systems Across Multiple Transmission Systems (SAMTS) was approved by the EC and ratified with membership.  The SAMTS standards will be filed with the FERC shortly.
Joint Electric Scheduling Subcommittee (JESS):  Mr. Harshbarger provided the update.  The subcommittee developed some minor corrections from the e-Tag specifications.  There has been no further work for JESS to address since the last EC meeting, as the NERC INT re-write has been suspended.  
Standards Review Subcommittee (SRS):  Mr. Saini provided the update and presented a power point presentation.  The SRS’s work has included glossary coordination with the retail glossary subcommittee and a cross quadrant review of clarifications and interpretations to determine if they may affect the WEQ.    
10. Publication Schedule

Ms. Rager provided a review of the WEQ publication schedule.  Mr. Skiba asked if the publication could be renumbered from Version 2.1 to Version 3.0, due to the large number of changes that would in the publication. There was general agreement to referencing the next publication as version 3.
11.
Board of Directors, Board Committee and Regulatory Updates

Board Updates: Ms. McQuade encouraged participants to review the minutes from the June 23, 2011 Board of Directors meeting.  She noted the three presentations that were given during the meeting: implications of the Dodd-Frank Bill to NAESB, the status of pending legislation related to cyber-security that may affect NAESB and an update on Rice University’s activities related to the energy industry and NASA.

Electric Industry Registry:  It was noted that OATI has completed the functional specifications for the registry, which was approved by both NERC and NAESB.  Work has begun on the development of the new webRegistry.
12.
Other Business

Ms. McQuade noted that FERC Order No. 1000 was released on July 21, 2011.  She asked for volunteers to review the order to determine if NAESB will be impacted by this order.  She will work to set up a conference call with the volunteers to review the order. Ms. McQuade urged participants to review the 2011 schedule.
13. Adjourn
Mr. Skiba moved, seconded by Mr. Harshbarger, to adjourn the meeting at 3:43 pm Mountain.  
14.
Attendance 
	S – indicates an affirmative vote, O – indicates a vote in opposition, A – indicates an abstention, NB – indicates a vote cast through notational ballot and a blank cell indicates that the voter did not vote. The motions fro which the voting results are detailed below are noted in the minutes.

	Transmission Segment
	Attendance

	Patrick McGovern
	Manager - System Services, Georgia Transmission Corporation
	In Person

	Charles Feagans
	Manager – Operations and Standards, Tennessee Valley Authority
	Phone

	Corey Sellers
	Transmission Service Manager, Southern Company
	In Person

	Edward Davis
	Policy Consultant, Entergy Services, Inc.
	In Person

	Robert Bean
	Transmission Services Trading Section Leader, Arizona Public Service Company
	

	Bob Harshbarger 
	OASIS Trading Manager, Puget Sound Energy
	In Person

	Craig Williams for Michelle Mizumori
	Director of Market – Operations Interface, Western Electricity Coordinating Council (WECC) 
	In Person

	Generation Segment
	

	William J. Gallagher
	Special Contracts Chief, Vermont Public Power Supply Authority
	Phone

	Kathy York
	Sr. Energy Markets & Policy Specialist, Tennessee Valley Authority
	In Person

	Sherri Monteith
	Regulatory Issues manager, American Electric Power Service Corp.
	In Person

	John Ciza
	Project Manager Energy Policy and Regulatory Affairs, Southern Company Services
	In Person

	Alan Johnson
	Director Regulatory Compliance – Commercial Operations & Commodities, NRG Energy, Inc.
	Phone

	Shah Hossain
	Senior Regulatory Specialist, Westar Energy, Inc.
	In Person

	Marketers/Brokers Segment
	

	Chris Norton
	Director of Market Regulatory Affairs, American Municipal Power, Inc.
	Phone

	Valerie Crockett for Belinda Thornton
	General Manager - Energy Origination, Tennessee Valley Authority
	In Person

	Kevin Pera for David Lemmons
	Senior Manager – Market Operations, Xcel Energy Inc.
	In Person

	Richard Lehman
	Supply and Trading, Salt River Project
	

	John Apperson
	Director – Commercial and Trading, PacifiCorp Energy
	Phone

	Roy True
	Manager of Regulatory and Market Affairs, ACES Power Marketing
	

	Shannon Jones
	Market Affairs Specialist, Manitoba Hydro
	Phone


	Distribution/Load Serving Entities (LSE) Segment
	

	Ray Phillips
	Manager of Compliance and Special Projects, Alabama Municipal Electric Authority
	

	Robert S. Beadle 
	Senior Engineer, Duke Energy Corporation
	In Person

	Alan Pritchard
	Senior Engineer, Duke Energy Corporation
	In Person

	Rufus D. Gladney
	Executive Manager of Energy Services West, Consumers Energy Company
	

	Robert Martinko
	Consultant FERC Compliance, FirstEnergy Service Company
	

	Syd Berwager
	Industry Restructuring Project Manager, Bonneville Power Administration/Power Business Line
	Phone

	Dave Taylor
	Director of Standards Regulatory Compliance, North American Electric Reliability Corporation (NERC)
	Phone

	End Users Segment
	

	Pam Stonier
	Utilities Analyst, Vermont Public Safety Board
	

	Aaron Breidenbaugh
	Senior Manager - Regulatory Affairs and Public Policy - New York, EnerNOC, Inc.
	

	Lou Ann Westerfield
	Policy Strategist, Idaho Public Utilities Commission, rep. National Association of Regulatory Utility Commissioners
	

	Jesse D. Hurley
	Chief Executive Officer, Shift Research, LLC
	

	Mark Hackney for Paul Sorenson
	Vice President - Central Markets Strategy, Open Access Technology International, Inc.
	Phone

	Independent Grid Operators/Planners
	

	Chris Advena
	Manager – Transmission Service, PJM Interconnection, LLC
	Phone

	Jim Castle
	Manager - Grid Operations, New York Independent System Operator, Inc.
	In Person

	Matt Goldberg
	Director Reliability & Operations Compliance ISO New England, Inc.
	Phone

	Brian Jacobsen
	CAISO Manager – Enterprise Model Management, California ISO
	

	Joel Mickey
	Director of Grid Operations, Electric Reliability Council of Texas
	

	Ed Skiba
	Consulting Advisor, Standards Compliance & Strategy, Midwest ISO
	In Person

	Charles Yeung
	Executive Director Interregional Affairs, Southwest Power Pool
	In Person

	Technology and Services
	

	Jim Buccigross
	Vice President Energy Industry Practice, 8760, Inc.
	Phone

	Andy Tritch
	Senior Business Analyst, SunGard
	


	Other Participant Attendance

	Participant
	Organization
	Attendance

	Jonathan Booe
	NAESB
	Phone

	Cory Cummings
	NAESB
	In Person

	Cliff Grimm
	DTE Energy
	Phone

	Marie Knox
	Midwest ISO
	In Person

	Kirk Kubousek
	OATI
	Phone

	James Manning
	NCEMC
	Phone

	Patrick McGovern
	GTC
	Phone

	Rae McQuade
	NAESB
	In Person

	Derek Rahn
	LGE/KU
	In Person

	Narinder Saini
	Entergy
	In Person

	Veronica Thomason
	NAESB
	In Person

	Jill Vaughn
	Court Reporter
	In Person

	Eric Winkler
	ISO New England
	Phone

	JT Wood
	Southern Company
	In Person

	Jimmy Womack
	SPP
	In Person
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