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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

July 27, 2009
TO:
NAESB Wholesale Electric Quadrant Executive Committee, Alternates, and Interested Industry Participants

FROM:
Deonne Cunningham, NAESB Counsel
RE:
WEQ Executive Committee Meeting Final Minutes 
NORTH AMERICAN ENERGY STANDARDS BOARD

EXECUTIVE COMMITTEE CONFERENCE CALL -- WHOLESALE ELECTRIC QUADRANT (WEQ) 

Hosted by NAESB, Houston, Texas

Monday, June 8 from 1:00 pm to 4:00 pm Central
final MiNUTEs
1. Welcome

Ms. York opened the meeting and welcomed the meeting participants on the phone.  Ms. Cunningham read the antitrust guidelines.  Ms. Cunningham called the roster of the WEQ Executive Committee (“EC”) members and alternates.  Quorum was established.  The EC reviewed the draft agenda.  Mr. Skiba modified the agenda—Other Business – recommendation for consistency changes to WEQ-011.  Mr. Pritchard made a motion to adopt the agenda.  Mr. Hackney seconded the motion.  The agenda was adopted by consensus.  Ms. York stated that she is going to streamline the meeting by asking for amendments to the recommendation rather than reviewing and responding to all of the formal comments first.  In doing so, as all have read the comments and are prepared to address the recommendation, they can bring up related comments as part of the discussion on a given motion to amend the recommendation.  Comments were provided by the following: EPSA, OATI

 HYPERLINK "http://naesb.org/pdf4/weq_041309_ess_its_srs.doc" 
, WEQ Standards Review Subcommittee (SRS), BPA, Midwest ISO, Entergy, Southern Company (Mr. McGee), Southern Company (Mr. Wood), ISO/RTO group Comments submitted by Mr. Li of IESO, and Co-Chairs of the WEQ Electronic Scheduling and Information Technology Subcommittees (“ESS/ITS”).  Additional comments were provided by Mr. Sorenson of OATI.  Late comments were provided by the following: WEQ ESS/ITS (Recommendation revised), WEQ ESS/ITS (Recommendation with all Formal Comments), WEQ ESS/ITS (Additional Justification), and Mr. Skiba of Midwest ISO.  The single topic review session was held on June 2, 2009.  With this approach and the transcripts taken for the meeting, the documentation should provide for a record of decisions made.  
2. Consideration of recommendation for standards, comments submitted and vote on: 
Main Motion (Motion 1):  Mr. Berwager made a motion to adopt the Recommendation for 2009 WEQ Annual Plan 2.a.ii.3- Rollover Rights on Redirect on a Firm Basis.  Mr. Hackney seconded the motion.  
Friendly amendment 1 to the main motion:  Ms. Crockett made a friendly amendment to the main motion to adopt the corrections recommended by ESS/ITS with amendments made in the meeting.  Mr. Sorenson seconded the motion.  Mr. Berwager and Mr. Hackney approved the friendly amendment.  
Discussion on a possible friendly amendment:  Mr. Wood stated that the WEQ ESS/ITS submitted additional comments to the WEQ EC.  These additional comments included the consensus of the ESS/ITS for the majority of the comments.  Mr. Wood further stated that the ESS/ITS agreed that the comments submitted by Southern Company (Mr. Wood) and ISO/RTO group comments submitted by Mr. Li of IESO should be reviewed and discussed by the WEQ EC separately.  The group reviewed and held discussion as it relates to the submitted Recommendation with all Formal Comments.  Mr. Wood noted that the Late Comments are noted in blue and are modifications based upon submitted Formal Comments.  
Mr. Goldberg inquired as to the procedural process for the WEQ EC’s review of the late formal comments submitted by the WEQ ESS/ITS and Mr. Skiba.  Ms. McQuade explained that the WEQ EC has the ability to review late formal comments in conjunction with the recommendation being discussed.  She noted that it has been the process for subcommittees that have worked on the proposed recommendation to provide explanatory comments for the EC’s review and discussion.  The WEQ ESS/ITS reviewed all formal comments submitted in regards to the proposed recommendation and provided consensus only on those comments that were not substantive in nature.  Ms. McQuade stated that if the WEQ ESS/ITS or Mr. Skiba had submitted late comments that were substantive in nature, the EC could determine whether additional time would be needed to review and consider for acceptance.  
Mr. Skiba questioned whether the EC should postpone the discussion of this recommendation and post the revised recommendation for a 30-day formal comment period.  Ms. York noted that the NAESB staff provided notice of the late comments submitted by the WEQ ESS/ITS on June 4, 2009.  As such, the consideration of the recommendation and comments were not postponed.
Motion 2: Mr. Berwager and Mr. Hackney made a motion to table the above action pending motion below.  There was no opposition.
Motion 3: Mr. Goldberg made a motion to consider late comments of the WEQ ESS/ITS subcommittee, NAESB staff and Ed Skiba in consideration of the recommendation.  Mr. Skiba seconded the motion.  The motion passed unanimously.
Motion 4: Mr. Berwager and Mr. Hackney made a motion to untable the above pending motion 1 and friendly amendment 1.  There was no opposition.  
Friendly amendment 2 to the main motion: Mr. Skiba made a friendly amendment to accept late comments as shown by Mr. Skiba with amendments made in the meeting.  Mr. Pritchard seconded the motion.  Mr. Berwager and Mr. Hackney agreed to the friendly amendment.
Discussion on a possible friendly amendment:  Mr. Skiba noted that his comments incorporate the modifications suggested by the NAESB and FERC staff to the Additional Justification language in the Supporting Documentation section of the recommendation.  
Friendly amendment 3 to the main motion:  Ms. Weathers made a friendly amendment to add reference of November 2008 EC meeting minutes to additional background documentation in recommendation.  Mr. Skiba seconded the motion.  Mr. Berwager and Mr. Hackney agreed to the friendly amendment.

Discussion on a possible friendly amendment: In review of the recommendation, Ms. Weathers noted that the November 2008 WEQ EC meeting included essential information relating to the recommendation, 2009 WEQ Annual Plan Item 2.a.ii.3- Rollover Rights of Redirects on a Firm Basis.  She further noted that the meeting minutes should be inserted as a link in the supporting documentation section of the recommendation.  
Amendment to the main motion: Ms. Weathers offered an amendment to modify the purpose under 4(c) to reflect 2009 WEQ Annual Plan Item 2 text “Develop business practice standards in support of the FERC RM05-25-000 and RM05-17-000 (OATT Reform)” and remove reference to “Implement FERC Order.”  Mr. Skiba seconded the motion.  Mr. Berwager and Mr. Hackney did not agree to the amendment.  With a simple majority vote, the motion passed and the recommendation was revised accordingly.  
Discussion on a proposed amendment to the main motion: Mr. Wood provided a brief review of the comments that Mr. McGee submitted on behalf of Southern.  He noted that Southern had the following two concerns with the recommendation which could possibly conflict with FERC Order No. 890 and 890-A: 1) The ability for the customer to select the path on which rollover rights will exist if the parent reservation is redirected to the end of the term; and the 2) The requirement for the Transmission Service Provider to delay a TSR evaluation.  The group held extensive discussion in regards to the submitted comments as it relates to the study metrics requirements as noted in FERC Order No. 890.  
Ms. Weathers disagreed that the recommendation is an implementation of FERC Order No. 890.  She said that FERC has clearly stated that it has not changed their positions on Rollover of Redirect since FERC Order No. 888 and that the industry was not clear on its position.  She noted that the Commission was clear in FERC Orders Nos. 890, 890-A and 676 that once a Transmission Customer redirects to the end of service and rollover rights on the redirect are confirmed, it no longer has rollover rights on the parent reservation.  
Friendly amendment 4 to the main motion: Ms. Weathers offered a friendly amendment to renumber 001-9.7.2.1 to 001-9.7.3.1 and make conforming changes.  Mr. Pritchard seconded the motion.  Mr. Berwager and Mr. Hackney agreed to the friendly amendment.

Discussion on a possible friendly amendment: Ms. Weathers commented that 001-9.7.2.1 should be a subsection of 001-9.7.3.  She stated that the sections should be renumbered for consistency purposes.  Mr. Wood, Ms. Otondo and Mr. Sorenson agreed with her assessment. 
Friendly amendment 5 to the main motion: Ms. Weathers offered a friendly amendment to strike the phrase “on the Transmission Provider’s system” in 001-9.7 ( A Transmission Customer holding Long-Term Firm Point-to-Point Transmission Service on the Transmission Provider’s system that is eligible for continued rollover rights of service may convey those rights to an alternate…).  Mr. Pritchard seconded the motion.  Mr. Berwager and Mr. Hackney agreed to the friendly amendment.  

Discussion on a possible friendly amendment: Ms. Weathers questioned whether the language “Transmission Providers system” as reflected in 001-9.7 and if it was limited to customer rollover rights.  Mr. Wood responded that the Transmission Service Provider can not have Firm Point-to-Point service on another Transmission Provider’s system.  
Amendment 2 to the main motion: Mr. Sorenson offered an amendment to strike the word “subsequently” in WEQ 001-9.7.5.  Mr. Pritchard seconded the motion.  Mr. Berwager and Mr. Hackney did not agree to the amendment.  

Discussion on a proposed amendment to the main motion: Mr. Sorenson noted that any request to convey rollover rights less than 12 months, the Transmission Customer shall not be allowed to subsequently waive those rights.  Mr. Sorenson noted that in drafting this language in 001-9.7.5, initially the request was viewed as a Long-Term request for Tier 1 service.  However, since the duration of the service is less than 12 months, it could be considered to be a short-term request.  He stated that for this reason, the term “subsequently” should be removed.  Ms. Otondo stated that it is technically correct to include the term “subsequently” in that section.
Vote on the main motion with two amendments and 5 friendly amendments: The vote on the motion to adopt the Recommendation for 2009 WEQ Annual Plan 2.a.ii.3- Rollover Rights on Redirect on a Firm Basis as revised with two amendments and five friendly amendments made during the meeting was called.  [Vote in section 6 as M1] The result was indeterminate.  The motion required a super-majority vote as it was a motion to add new standards, modify or delete existing standards.  This motion passed as it did meet the 40% threshold of affirmative votes from all segments.  A notational ballot was distributed to the WEQ Executive Committee members who did not cast a vote and requested a notational ballot.  It determined that this motion passed both the super majority and 40% threshold; because the motion achieved the 67% super majority requirement and it met  the 40% threshold requirement in all segments.  The revised recommendation can be accessed via the following link: 
Recommendation for 2009 WEQ Annual Plan Item 2.a.ii.3 – Rollover Rights on Redirects on a Firm Basis – as revised by the WEQ EC 06/08/09 (Redline) 
4.
Other Business
Mr. Skiba stated that the WEQ Business Practice Subcommittee (“BPS”) submitted the 2009 WEQ Annual Plan Item 6.a.2/R08004- WEQ-011 Consistency Changes to include Introduction and Applicability sections for a 30-day formal comment period and for review by the WEQ EC on April 13, 2009.  He noted that once the WEQ BPS reviewed the formal comments submitted by industry participants, it was determined by the subcommittee that further work would be necessary on the recommendation.  
Motion 5: Mr. Skiba made a motion for the EC to remand recommendation 2009 WEQ Annual Plan Item 6(a)(2)/R08004 - WEQ-011Consistency Changes to include Introduction and Applicability sections back to the subcommittee for review and further work.  Mr. Pritchard seconded the motion.  The motion passed with no opposition.  Ms. McQuade noted that NAESB staff will notify the WEQ EC members, alternates, and industry participants that the recommendation has been remanded back to the WEQ BPS for further work.  
5.
Adjourn
Mr. Skiba moved to adjourn the meeting.  Mr. Green seconded the motion.  The meeting adjourned at 4:11 PM Central.
6. NAESB 2009 WEQ EXECUTIVE committee VOTING RECORD AND ATTENDANCE – JUNE 8, 2009
	Attendance
	M1

	A1
	A2
	EC MEMBER OR ALTERNATE
	MEMBER COMPANY

	transmission segment
	subsegment

	
	YB
	
	
	Patrick McGovern 
	Georgia Transmission Corporation
	Muni/Coop

	(
	N
	Y
	A
	Wendy Weathers
	Salt River Project
	Fed/State/Prov.

	(
	AB
	Y
	Y
	JT Wood alt. for Daryl McGee
	Southern Company Services
	IOU

	(
	Y
	A
	N
	Narinder Saini alt. for Edward Davis
	Entergy Services, Inc.
	IOU

	(
	Y
	Y
	Y
	Mark Hackney
	Arizona Public Service 
	at large

	(
	YB
	
	Y
	Bob Harshbarger 
	Puget Sound Energy
	at large

	(
	YB
	Y
	
	Michelle Mizumori
	WECC
	At-Large

	generation segment
	subsegment

	(
	YB
	
	
	William J. Gallagher 
	Vermont Public Power Supply Authority
	Muni/Coop

	(
	Y
	Y
	Y
	Kathy York
	Tennessee Valley Authority
	Fed/State/Prov.

	(
	YB
	
	
	Jalal Babik
	Dominion Resource Services, Inc.
	IOU

	(
	AB
	Y
	A
	John Ciza
	Southern Company Services
	IOU

	(
	YB
	
	
	Trent Carlson
	Reliant Energy, Inc.
	at large

	(
	YB
	
	
	Neal Balu
	Wisconsin Public Service Corporation
	at large

	marketers/brokers segment
	subsegment

	(
	YB 
	Y
	A
	Chris Norton alt. for Mack Thompson
	American Municipal Power- Ohio, Inc.
	Muni/Coop

	(
	Y
	Y
	Y
	Valerie Crockett alt. for Belinda Thornton
	Tennessee Valley Authority
	Fed/State/Prov.

	(
	AB
	Y
	A
	Richard Lehman
	Salt River Project
	at large

	(
	YB
	
	
	John Apperson
	PacifiCorp Energy
	IOU

	(
	YB
	
	
	Roy True
	ACES Power
	at large

	(
	Y
	Y
	A
	Barry Green
	Electric Power Supply Association (EPSA))
	at large

	distribution/load serving entities (LSE) segment
	subsegment

	(
	YB
	
	
	Ray Phillips 
	Alabama Municipal Electric Authority
	Muni/Coop

	(
	Y
	
	Y
	Alan Pritchard 
	Duke Energy Corporation
	IOU

	(
	YB
	
	
	Jeffrey C. Mueller
	Public Service Electric and Gas Company
	IOU

	(
	Y
	
	A
	Robert Martinko 
	FirstEnergy Service Company
	at large

	(
	Y
	
	A
	Syd Berwager
	Bonneville Power Administration
	Other

	(
	YB
	
	
	Andy Rodriquez
	NERC
	At-Large

	end users segment
	subsegment

	(
	YB
	
	
	Aaron Briedenbaugh
	New York, EnerNOC, Inc.
	at large

	(
	YB
	
	
	Lou Ann Westerfield
	Idaho Public Utilities Commission, rep. National Association of Regulatory Utility Commissioners
	Regulator

	(
	Y
	A
	Y
	Paul Sorenson 
	Open Access Technology International, Inc.
	At-Large

	independent grid operators/planners

	(
	YB
	A
	Y
	Cathy Wesley alt. for Thomas Bowe 
	PJM Interconnection

	(
	
	A
	
	Jim Castle 
	New York Independent System Operator, Inc.

	(
	Y
	A
	A
	Matt Goldberg
	ISO New England, Inc.

	(
	
	
	
	Anjali Sheffrin
	California ISO

	(
	
	
	
	Joel Mickey
	Electric Reliability Council of Texas

	(
	YB
	Y
	A
	Ed Skiba
	Midwest ISO

	(
	Y
	Y
	A
	Jimmy Womack alt. for Charles Yeung 
	Southwest Power Pool

	Total for M1  as of 06-08-09 with notation-al ballots:
	Votes possible
	Votes Cast
	Percentage Affirmative Votes Cast

	Reaching the 40% Segment Affirmative Vote Threshold?

	
	
	Super Majority
M1
	Simple Majority
A1
	Simple Majority
A2
	M1
	A1
	A2
	M1
	A1
	A2

	TOTAL
	35
	28 in favor
1 in opposition
3 abstentions
1 vote not cast 
	14 affirmative
0 in opposition
5 abstentions
	9 affirmative
1 in opposition
10 abstentions
	80%
	100%
	90%
	Yes
	N/A
	N/A

	Results
	
	PASSED
	PASSED
	PASSED
	PASSED
	PASSED
	N/A
	N/A


Motions:

M1
Recommendation Revised to reflect the action of motion 1:  Motion to adopt Recommendation 2009 WEQ Annual Plan Item 2(a)(ii)(3) – Rollover Rights on a Firm Basis as submitted by the WEQ ESS/ITS Subcommittee. (S. Berwager/M. Hackney)
Amendments made and reflected in Motion 1:

Friendly Amendments and Amendments

1. Friendly amendment to accept late comments shown in blue or strike throughs in the revised recommendation submitted by the WEQ ESS/ITS Subcommittee with amendments made in the meeting. (V. Crockett/P. Sorenson) – Accepted (No opposition)
2. Friendly amendment to accept late comments as shown by E. Skiba with amendments made in the meeting. (E. Skiba/A. Pritchard) – Accepted (No opposition)

3. Friendly amendment to add reference of November 2008 EC meeting minutes to additional background documentation in recommendation. (W. Weathers/E. Skiba) – Accepted (No opposition)
4. Friendly amendment to renumber 001-9.7.2.1 to 001-9.7.3.1 and make conforming changes. (W. Weathers/A. Pritchard) – Accepted (No opposition)
5. Amendment to modify the purpose under 4(c) to reflect 2009 WEQ Annual Plan Item 2 text “Develop business practice standards in support of the FERC RM05-25-000 and RM05-17-000 (OATT Reform)” and remove reference to “Implement FERC Order.” (W. Weathers/E. Skiba) – Accepted 
a. Friendly amendment to renumber 001-9.7.2.1 to 001-9.7.3.1 and make conforming changes. (W. Weathers/A. Pritchard) – Accepted (No opposition)
b. Friendly amendment to strike the phrase “on the Transmission Provider’s system” in 001-9.7 ( A Transmission Customer holding Long-Term Firm Point-to-Point Transmission Service on the Transmission Provider’s system that is eligible for continued rollover rights of service may convey those rights to an alternate…) - Accepted (W. Weathers/A. Pritchard)

Amendment to strike the word “subsequently” in 001-9.7.5. (P. Sorenson/A. Pritchard) – Passed (simple majority)
MOTION RESULT – RECOMMENDATION PASSED  --  Supermajority Vote ACHIEVED BY NOTATIONAL BALLOT
M2
Motion to table the above action pending motion below. (No opposition)
M3
Motion to consider late comments of the WEQ ESS/ITS subcommittee, NAESB staff and Ed Skiba in consideration of the recommendation. (M. Goldberg/E. Skiba) – Passed (No opposition)
M4
Motion to untable the above pending motion 1 and friendly amendment 1. (No opposition)
M5
Motion for the EC to remand recommendation 2009 WEQ Annual Plan Item 6(a)(2)/R08004 - WEQ-011Consistency Changes to include Introduction and Applicability sections back to the subcommittee for review and further work. (E. Skiba/A. Pritchard) – Passed
Notes: 

· In the voting column, a blank indicates that the EC member did not attend and was not present when the vote was called.  A RB indicates that the EC member has requested a ballot to cast his vote in the notational balloting period rather than cast his vote in the meeting, a YB, NB or AB is used to denote ballots received with affirmative, opposition or abstention votes.  Their votes will be considered abstentions.  
· A vote of “Abstain” in the voting column for M1, a super-majority vote, has the same effect as a negative vote and contributes as such to the overall result, but the submitter is casting a vote that is neither in support nor in opposition.  
· A notational ballot was sent out June 9, 2009 and the results of the notational ballot were posted June 23, 2009.
	7. Other Participant Attendance 

	Participant
	Organization

	Pedro Lagos
	Alberta Electric System Operator 

	Marcie Otondo
	Arizona Public Service 

	Jonathan Booe
	NAESB

	Deonne Cunningham
	NAESB

	Rae McQuade
	NAESB

	Denise Rager
	NAESB

	Jill Webb
	Preferred Legal 


� Motion 1:  “Motion to adopt Recommendation 2009 WEQ Annual Plan Item 2(a)(ii)(3) – Rollover Rights on a Firm Basis as submitted by the WEQ ESS/ITS Subcommittee – as amended in the meeting.”


� The percentage for M1, the primary motion, is based on the number of votes possible as the vote requires a supermajority  AS quorum was determined at the beginning of the meeting, the percentages for the amendments (A1, A2) are based on simple majority of those casting votes, (abstentions are not counted). 





NAESB WEQ Executive Committee Meeting Final Minutes – June 8, 2009 

Page 1 of 8

