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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

via email

TO:
Posting on the NAESB WEQ-EC Page 

FROM: 
Deonne Cunningham, NAESB Staff Attorney
RE:
Notes from WEQ EC Rollover of Redirects on Redirects on a Firm Basis  review call – June 2, 2009
DATE:

October 23, 2009
Dear WEQ Distribution List and Interested Parties,

The notes below and work papers referenced serve as the record for the conference call held on June 2, 2009.

	Agenda Topic
	Results of Discussion

	Administrative:
	The conference call/web cast began at 9:05 am C.  The roll was taken, participants were welcomed to the call, the agenda was approved without changes and the antitrust statement was given.

	Attendees:
	Marcie Otondo, APS

Pedro Lagos, AESO

Syd Berwager, BPA

Barbara Rehman, BPA

Ray Phillips, Alabama Power Co.
Alan Pritchard, Duke Energy

Bill Griffith, El Paso
Ed Davis, Entergy

Narinder Saini, Entergy

Barry Green, EPSA

Rob Martinko, First Energy Service Co.
Patrick McGovern, Georgia Transmission Co.
Marie Knox, Midwest ISO 
	Ed Skiba, Midwest ISO

Deonne Cunningham, NAESB

Rae McQuade, NAESB

Jonathan Booe, NAESB 

Cathy Wesley, PJM

Paul Sorenson, OATI

JT Wood, Southern Company

Richard Lehman, SRP

Wendy Weathers, SRP

Charles Yeung, SPP

Kathy York, TVA

Valerie Crockett, TVA

Michelle Mizumori, WECC

	Agenda:
	· Administrative: Welcome to members and attendees, Antitrust Guidelines, Introductions, Adoption of Agenda

· Review of recommendation

· Questions

· Adjourn

	Review of recommendation
	· Mr. Wood reviewed the background for the development of the recommendation.  On December 28, 2007, in FERC Order No. 890-A, the Commission rejected requests to restrict rollover rights to longer-term redirects.  The Commission also reiterated that a customer cannot exercise any rollover rights unless it first has provided the appropriate notice to the transmission provider.  
· The WEQ Executive Committee reviewed and held discussion as it relates to the recommendation during its November 4, 2008 meeting.  During this meeting, several ESS/ITS members expressed their concern with the WEQ-001-9.7 of the proposed business practice standard.  It was during this discussion that it was suggested that the recommendation be remanded back to the subcommittee for further work on this particular section.  A motion was made to amend the motion to accept the recommendation as drafted and remove WEQ-001-9.7 from the recommendation.  The motion passed a simple majority vote.  It was also determined during this EC meeting, that a WEQ EC Task Force would be formed and comprised of EC and key subcommittee members.  The WEQ EC Task Force would review and draft issues as it specifically relates to WEQ-001-9.7 (i.e., Part II of the Rollover on Redirects on a Firm Basis recommendation). 

· A prep call for the WEQ EC Task Force Session on Rollover Rights was held on November 25, 2008 in which EC and key subcommittee members revised discussion items to be presented to FERC Staff.  In response, FERC Staff provided their interpretation of the OATT as it relates to Redirects and Rollover Rights.  
· The WEQ EC Task Force Session call with FERC Staff took place January 8, 2009.  At the conclusion of the call, it was suggested that the WEQ EC task force send the recommendation back to the WEQ ESS/ITS so that optionality could be considered throughout the recommendation.  It was also noted that if the subcommittee determines that optionality is appropriate, it would dramatically change the recommendation.  The rest of the participants agreed with this assessment.  During the February 3, 2009 WEQ EC meeting, it was determined meeting that Part II of the recommendation should be remanded back to the ESS/ITS subcommittees for further review and discussion. 
· The recommendation was reviewed and voted out for a 30-day formal comment period on during the April 7-9, 2009 WEQ ESS/ITS meeting.  Subsequently, the WEQ ESS/ITS reviewed the submitted formal comment during the May 19-21, 2009 and applied the comments to the recommendation.  Ms. Otondo noted that those formal comments that requested substantive and conceptual changes were not considered by the subcommittee.  These comments that were not considered by the subcommittee would be addressed during the upcoming WEQ EC meeting on June 8, 2009..

	Questions
	· Ms. York questioned the reason as to why the subcommittee determined not to address the more substantive formal comments.  Mr. Wood responded that the subcommittee agreed not to address the formal comments that required substantive changes to the concepts within the recommendation.  
· Mr. Davis noted that he submitted a comment as it relates to WEQ-001-9.7.3.1 and stated that it was submitted to confirm to guidance offered by FERC.  He further stated that his comment was noted as withdrawn in the ESS/ITS response to the Formal Comments.  The group held discussion as it relates to the substantive nature of the Mr. Davis’ formal comments.  Ms. Otondo stated that the co-chairs disagreed with Mr. Davis’ comments regarding the guidance from FERC Staff.
· Mr. McGee questioned the purpose of the Additional Justification language which was noted in the recommendation.  Ms. Weathers questioned whether the recommendation followed FERC policy as noted in the Additional Justification language within the recommendation.  Mr. Wood stated that the Additional Justification language was included within the recommendation based on the guidance received from FERC Staff during the WEQ EC Task Force Session call.
· Mr. Skiba questioned whether adequate notice was given to EC members as it relates to the submission of late comments and the Additional Justification language from the WEQ ESS/ITS.  Ms. Wesley proposed that the June 8, 2009 EC meeting be postponed until WEQ EC members and alternates are able to review the late comments.  The group held extensive discussion as it relates to postponing the upcoming EC meeting.  Some EC members noted that they have not had ample time to review all of the formal comments, specifically the late comments submitted by the ESS/ITS.  Some EC members noted that the submission of the late comments by the ESS/ITS are of a non-substantive nature and only compiled all previously submitted formal comments by industry participants.  With a straw poll, the EC members voted not to delay the June 8, 2009 EC meeting.  Ms. McQuade stated that NAESB staff will send an announcement to the WEQ EC member and alternates asking for careful review of the late comment and Additional Justification language submitted by the ESS/ITS.  She further stated that the Additional Justification language will be submitted to FERC Staff for review.  NAESB Staff will update the EC accordingly, as to the FERC Staff’s response and if any modifications will be necessary.  

	Adjourn:
	· Ms. Otondo moved to adjourn the meeting.  Mr. Skiba seconded the motion.  The meeting adjourned at 11:12 a.m. Central.

	Action Items:
	· Participants requesting modifications to the recommendation will prepare amendments and motions prior to the June 8, 2009 WEQ Executive Committee meeting to address concerns raised during the discussion and noted in the prepared comments.

	Materials referenced in the meeting or amended in the meeting :
	Agenda: http://naesb.org/pdf4/weq_ec_060209_060809a.doc
Recommendation for 2009 WEQ Annual Plan Item 2.a.iii.3- Rollover Rights of Redirects on a Firm Basis: 
http://naesb.org/pdf4/weq_2009_api_2aii3_rec.doc (redline)

Comments submitted by B. Green, EPSA: http://naesb.org/pdf4/weq_041309_ess_its_epsa.doc
Comments submitted by P. Sorenson, OATI: http://naesb.org/pdf4/weq_041309_ess_its_oati.doc
Comments submitted by B. Rehman, BPA: http://naesb.org/pdf4/weq_041309_ess_its_bpa.doc
Comments submitted by M. Knox, Midwest ISO: http://naesb.org/pdf4/weq_041309_ess_its_miso.doc
Comments submitted by E. Davis, Entergy: http://naesb.org/pdf4/weq_041309_ess_its_entergy.doc
Comments submitted by J.T. Wood, Southern Company: http://naesb.org/pdf4/weq_041309_ess_its_southern_wood.doc
Comments submitted by D. McGee, Southern Company: http://naesb.org/pdf4/weq_041309_ess_its_southern_mcgee.doc
Group comments submitted by B. Li, on behalf of MISO, PJM, SPP, ISO-NE, NYISO, ERCOT, and IESO: http://naesb.org/pdf4/weq_041309_ess_its_src.doc
Group comments submitted by the WEQ ESS/ITS Chairs: http://naesb.org/pdf4/weq_ec_060209_060809a.doc
Late comments submitted by the WEQ ESS/ITS (Recommendation with all Formal Comments Shown): http://naesb.org/pdf4/weq_041309_ess_its_late_subcom_rec_with_comments.doc
Late comments submitted by the WEQ ESS/ITS (Additional Justification): http://naesb.org/pdf4/weq_041309_ess_its_late_subcom_additional_justification.doc 
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