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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

May 12, 2009
TO:
NAESB Wholesale Electric Quadrant Executive Committee and Interested Industry Participants
FROM:
Cory Galik Cummings, NAESB Counsel
RE:
WEQ Executive Committee Meeting Final Minutes
NORTH AMERICAN ENERGY STANDARDS BOARD
WHOLESALE ELECTRIC QUADRANT (WEQ) 
EXECUTIVE COMMITTEE MEETING

Hosted by ACES Power – Carmel, Indiana
Tuesday, May 12, 2009 – 10:00 am to 4:00 pm Eastern
FINAL MINUTES

1.
Welcome

Ms. York called the meeting to order and welcomed the Wholesale Electric Quadrant (WEQ) Executive Committee (EC) members and other participants.  Ms. Cummings gave the antitrust guidance and initiated the roll call of the WEQ EC members.  Quorum was established.  The other participants, both in attendance and on the phone, introduced themselves.
2. Adoption of Wholesale Electric Draft Agenda and Minutes

Wholesale Electric Draft Agenda:  Mr. Skiba moved to adopt the agenda as drafted and Mr. Green seconded the motion.  The motion passed unanimously without opposition.  
The participants reviewed the draft minutes from the January 27, 2008 WEQ EC meeting.  Mr. True moved to adopt the minutes as posted.  Mr. Hackney seconded the motion.  The motion passed without opposition or discussion.  The final minutes are available for viewing via the following link: http://www.naesb.org/pdf4/weq_ec012709fm.doc. 
The participants reviewed the draft minutes from the February 3, 2009 WEQ EC meeting.  Mr. Hackney and Mr. Skiba offered grammatical changes to the minutes.  Mr. Hackney moved to adopt the minutes as amended.  Mr. Pritchard seconded the motion.  The motion passed without opposition or discussion.  The final minutes are available for viewing via the following link: http://www.naesb.org/pdf4/weq_ec020309fm.doc. 
3. Review and vote on 2008 WEQ Annual Plan Item 6.h/R06006 - "Develop standards to allow for registered Market Operators to request changes to the Market Level profile of Implemented Interchange":
Mr. Skiba provided a review of the recommendation.  JISWG discussed this item in January and agreed that this request has already been addressed through e-tagging so there was no additional action to be taken.  They offered a no action recommendation.  Ms. Crockett moved to accept the recommendation of no action and Mr. Rodriguez seconded the motion.  The motion unanimously passed a simple majority vote.
4. Review and vote on 2009 WEQ Annual Plan Item 3.d - "FERC Order No. 717 Standards of Conduct”:

Mr. Skiba provided a review of the recommendation.  FERC Order No. 717 changed posting requirements associated with the Standards of Conduct and the recommendation makes the mandatory requirements for these postings optional.  Mr. Skiba moved to approve the recommendation and Mr. Gallagher seconded the motion.  
The SRS comments, which offered minor typographical corrections, were accepted by Mr. Skiba and Mr. Gallagher as minor corrections.
The comments submitted by Southern Company deleted the term “Reserved” from 002-4.3.10.5.  This change was accepted as a friendly amendment by Mr. Skiba and Mr. Gallagher.
Mr. Davis reviewed Entergy’s comments.  The comments offered a change to 01-21.3.1.2.2 to read:

 “Any such waiver of the Biennial Reassessment shall be posted by the Transmission Provider in the same manner as it posts notices of any waivers of tariff provisions that it grants in favor of an affiliate, as described in 18 CFR Part 358.

[Entergy recommends including some sort of language addressing the posting of waivers because, in accordance with Order 890A at paragraph 585, FERC anticipated some kind of posting to inform similarly situated customers of the waiver as it may be applicable to them. See the references from 890A below.]

Waiver of the reassessment presents an opportunity for discrimination among classes of customers on the part of the transmission provider and posting will provide eligible customers with an indicator of how often conditions or redispatch requirements have been reassessed. Transmission providers are directed to develop uniform OASIS posting standards, in coordination with NAESB, for transmission providers to post information regarding waivers of the biennial reassessment for planning redispatch and conditional firm service.”
Ms. Otondo was opposed to the change, as she noted that acts of discretion do not have to be posted per FERC Order No. 717.  A waiver granted in favor of an affiliate should be posted.  Mr. Pritchard concurred with Ms. Otondo’s statement.  Duke’s comments opposed the suggestion submitted by Entergy.  Mr. Davis moved to approve Entergy’s change to 01-21.3.1.2.2 but the motion failed for lack of a second.  
No other motions to amend were made.  The motion to accept the recommendation as revised by the friendly amendments passed a super majority vote.  The approved recommendation can be found at the following link:  http://www.naesb.org/pdf4/weq_ec051209a2.doc(redlined). 
5. Review and discuss 2009 WEQ Annual Plan Item 2.a.ii.3 – “Rollover Rights on Redirect on a Firm Basis”
Comments for this recommendation are due May 13, 2009.  Mr. Wood provided an overview of the recommendation.  The recommendation was made to reflect FERC’s clarifications in policy regarding the granting of rollover rights to request for Redirect on a Firm Basis in FERC Order Nos. 676, 890 and 890-A.  As it was developed it was expanded to change the definition of Unexercised Rollover Rights, and to include the movement of the redirect, original parent path and movement of rollover rights.  During its development, the EC task force  discussed the recommendation with FERC staff.  It was unanimously voted out of the subcommittee.  Ms. Weathers noted that the recommendation differs from FERC policy as she reads the recommendation to provide for customer choice which she considers counter to FERC policy.  Mr. Wood stated that FERC guidance did include customer choice as an option. Ms. Cunningham directed participants to the  NAESB website for the January 8, 2009 EC conference call for further information. 
Ms. McQuade noted that there will be a single topic review conference call followed by a conference call to vote on the recommendation as the above discussion is a preview for both meetings.  She urged participants to remember the scope of NAESB and the directive of the EC to develop standards that would strengthen the market.
6. Review and discuss 2009 WEQ Annual Plan Item 6.a.2/R08004 – “WEQ-011 Consistency changes to include Introduction and Applicability sections” 
Mr. Skiba provided a review of the recommendation.  In December, 2007 WEQ leadership discussed the creation of consistent sections in all WEQ business practice standards, which led to the creation of this recommendation.  This item will be voted on at the August WEQ EC meeting.  
7. Discuss and determine disposition of 2008 WEQ Annual Plan Item 6.b/R07020 – Develop a NAESB time and inadvertent management business practice that provides additional inadvertent payback options and improved time control
The recommendation failed a February EC vote.  The EC should determine whether to remand it to a possible joint task force between NERC and NAESB.  Mr. Skiba noted that the task force has been participating in the NERC meetings.  They had the coordination between the groups to revise the recommendation.  Ms. McQuade noted that the WEQ EC could choose to remand the recommendation to the subcommittee for further consideration.  Remanding a recommendation back to a subcommittee requires a simple majority vote.  The motion to remand the recommendation back to the TIMTF task force was made by Ms. Crockett and seconded by Mr. Skiba.  The task force will provide an update for the EC at the August meeting.  The motion passed a simple majority vote.
8. Discuss and vote (simple majority) in minor corrections
Minor Correction submitted by JISWG on February 2, 2009:  http://www.naesb.org/pdf4/weq_ec051209w1.doc:  Mr. Harshbarger provided a review of the minor correction. A review of the standards was conducted to determine which references to e-tag specifications had outdated citations to specific versions.  It includes spelling corrections and eliminates references to disbanded work groups.  The text that supports next hour service was removed from the specifications but was referenced in the standards.  The group discussed changes to WEQ 001-10.8.  It was changed to reference Version 1.8 Electronic Tagging Functional Specification.   Modification to the minor correction was made during the discussion to correctly reference version 1.8.  Mr. Skiba moved to accept the minor correction as modified and Mr. Hackney seconded the motion.  The motion unanimously passed a simple majority vote.  The approved minor correction can be found at the following link:  http://www.naesb.org/pdf4/weq_ec051209a6.doc. 
Minor Correction submitted by NAESB Staff on February 27, 2009: http://www.naesb.org/pdf4/weq_ec051209w2.doc:  Mr. Skiba provided the review of the minor correction.  Between submitting the recommendation for member ratification and the final action a few words were inadvertently placed in the final action.  Ms. Rager corrected the language.  This change will be applied in Version 2.1.  Mr. Skiba moved to accept the minor recommendation and Ms. Crockett seconded the motion. The motion unanimously passed a simple majority vote.  The approved minor correction can be found at the following link:  http://www.naesb.org/pdf4/weq_ec051209a7.doc. 
Minor Correction Submitted by Midwest ISO on March 3, 2009: http://www.naesb.org/pdf4/weq_ec051209w3.pdf:  Mr. Skiba provided the review of the minor correction which removed sections of WEQ 001-1.5-1.8 as these are requirements not adopted by the FERC in either FERC Orders 676 or 676-C.  Ms. Otondo noted that the ESS/ITS subcommittee agreed with the minor correction.  Mr. Harshbarger asked if standards should only consist of items approved by FERC.  Mr. Wood noted that it was not being removed solely because FERC did not approve it but rather because it reiterates FERC regulatory language.  There are no other such reiterations in NAESB standards.  A motion to adopt the minor correction was made by Mr. Skiba and seconded by Mr. Sorenson.  The motion unanimously passed a simple majority vote.
9. Review and vote on recommendation from leadership of ESS/ITS and JISWG
Mr. Skiba provided a review of the recommendation to restructure to WEQ subcommittees.  The recommendation includes the following changes to the WEQ:

·  Collapse the WEQ Electronic Scheduling Subcommittee and Information Technology Subcommittee into a single subcommittee named the OASIS Subcommittee.

· Move the Joint Interchange Scheduling Working Group to a subcommittee named the Joint Electric Scheduling Subcommittee

· Move the Seams Subcommittee to the Inactive Subcommittees and Task Forces

· Rename the WEQ Joint BPS/ESS/ITS Meetings on ATC/AFC to the WEQ Joint BPS/OASIS Meetings on ATC to be consistent with merging the ESS/ITS into the OASIS subcommittee.

· Update the NAESB WEQ Committees, Subcommittees, and Task Forces web page as documented in Attachment 2.

· Address additional minor changes documented in Attachment 3, which includes posting the Wholesale Electric Quadrant Executive Committee Organization Structure (see Attachment 4).

Mr. Skiba moved to accept the recommendation, which was seconded by Mr. Hackney.  Ms. Weather offered a friendly amendment to add (EC) after WEQ Executive Committee, which was agreed upon by Mr. Skiba and Mr. Hackney.  The motion unanimously passed a simple majority vote.
10. Subcommittee Updates
Triage Subcommittee:  The majority of the requests were for the Wholesale Gas Quadrant.  There was one request submitted by PJM that was assigned to ESS (now the OASIS subcommittee).
Business Practices Subcommittee:  Mr. Skiba presented a power point presentation.  The BPS has met three times since the last EC meeting and have three meetings scheduled between now and the August EC meeting.  They have completed the recommendation for changes to Gas-Electric Coordination standards for consistency and it is currently out for formal comments.  They completed the work on FERC Order No. 717, which was voted out of the EC today.  BPS recommended that the changes to the NAESB Business Practices related to Annual Plan Item 3(d) be filed with the FERC as soon as they are ratified rather than wait until the Version 2.2 filing in the first quarter of 2010.
DSM-EE Subcommittee:  Mr. Winkler started the review.  The Business Practice Standards are complete and the IRC has posted a matrix that was created by the ISO/RTOs to satisfy the examples requirements in AP Item 4(a).  It contains 2,500 data points related to descriptions of the products and performance methodologies.  It consists of 47 different Demand Response products and services active today.  Mr. Breidenbaugh noted that at the previous EC meeting, the EC developed the second phase to develop more detailed technical standards.  There was an initial meeting in April and since then participants are publicizing the work to be done to attract other interested parties.  Another meeting is scheduled for May 18 to discuss procedural items. Mr. True noted that at the May 29 DSM-EE subcommittee meeting, it will be proposed to split DSM-EE into different groups so that the work can be addressed simultaneously.  Ms. Cummings provided a review of the retail efforts.  The group is currently meeting every week to finalize the retail DR recommendation.  A draft of that recommendation will be presented at the May 29 DSM-EE subcommittee meeting and will be voted on by the subcommittee at the July 29 meeting.  The retail group has based their standards off of the wholesale standards.
Electronic Scheduling (ESS) and Information Technology (ITS) Subcommittees: http://www.naesb.org/pdf4/weq_ess_its041309progress_report.xls (Progress Report), http://www.naesb.org/pdf4/order890_021109_naesb_workplan_clean.doc (Order No. 890 Work Plan):  The majority of their time has been spent on revisions to standards WEQ 001 9.7 but they have also been working on the FERC Order No. 890 work plan.  The subcommittee will meet next week to work on the draft recommendation for NITS.    
Joint Interchange Scheduling Work Group (JISWG):  The subcommittee will be meeting this week to re-write the mission statement to submit for EC approval at the next meeting.  They will also review comments on the proposed confidentiality and e-tag 1.8.1 specifications as well as the WEQ 004 coordinate interchange standards.

Standards Review Subcommittee (SRS):  Mr. Skiba reviewed the power point presentation.  They have met four times since the last EC meeting.  They majority of their work has been to review NERC activity for potential new NAESB standards as well as review of formal comments to ensure consistency between recommendations and existing standards.  Their next meeting will be held on June 23 and one of the key items to review will be NERC’s three year standards development plan which will be posted in late May.
Glossary Efforts:  There has been discussion about developing a common glossary so that all WEQ terms are listed in one place.  The co-chairs have made a first attempt at developing this glossary.  They also plan on creating a list of acronyms to avoid because they may have more than one meaning.  They anticipate having the recommendation complete by the end of June.
11. Discussion on tools/certification process to support industry compliance of NAESB WEQ standards
Ms. McQuade noted that a decision has not been made on whether or not to create a certification process to support industry compliance of NAESB WEQ standards.  It continues to be discussed as the NAESB office receives questions on certification programs, and she noted that several consulting firms are interested in participating in a certification program.  On the wholesale gas side, certifiers tend to be industry participants and consulting firms.  In response to Mr. Davis, Ms McQuade noted that NAESB would set up certifiers through testing, who would then perform certifications for those interested.  This topic will be discussed further at future EC meetings.
12. Review, discuss, identify changes and vote to approve changes to the 2009 Annual Plan to be proposed to the Board of Directors: 
The WEQ EC changed several of the completion dates in the Annual Plan.  Mr. True moved to adopt the corrections to the 2009 WEQ Annual Plan and Mr. Skiba seconded the motion.  The motion unanimously passed a simple majority vote.  The redlined Annual Plan can be found via the following link:  http://www.naesb.org/pdf4/weq_ec051209a8.doc 
13. Board of Directors, Board Committee and Regulatory Updates
Board Updates:  Ms. McQuade urged participants to review the minutes from the March 26, 2009 Board meeting.  For membership, several members have discontinued their membership, the majority of which have been reductions by companies with multiple memberships.  The Resources Committee group is working diligently to attract new members.  The Retail Structure Review Committee presented its recommendation at the March 26 NAESB Board meeting.  The Board deferred reduction of the minimum number of members for a year and will continue to allow an exception for the minimum number of members.  The governance documents are under review for changes, which include modifications to the REQ and RGQ bylaws addendums.
Segment Blocks:  There was some concern with the new policy regarding the new fully populated requirement for segment blocks.  It was noted that anytime NAESB submits standards to the FERC it will indicate if a non-fully populated segment would have blocked but for the lack of population.
Wholesale Gas and Retail Key Activities:  The items that compose the WGQ Annual Plan are nearing completion.  The latest WGQ publication is scheduled to be published in September.  Retail version 1.1 will be published at the end of June, which will include additional customer choice standards.  

FERC Efforts:  In regards to the FERC NOI on Smart Grid Action Plan, NAESB sent letters to the Department of Energy, FERC and Department of Commerce to explain that NAESB has over 600 OASIS standards and they will be reviewed for consistency and possible changes.  Similarly, the demand response standards will be reviewed.  NAESB filed the WEQ DR standards with the FERC on April 17, 2009 and has begun to address the second phase to develop more detailed technical standards.
14. Adjourn
Mr. Yeung moved to adjourn the meeting.  The meeting adjourned at 3:11 p.m. Eastern.

15.
Attendance and Voting Record
	May 12, 2009 – WEQ EC Attendance and Voting Record 

	Attendance
	2008 WEQ Annual Plan Item 6.h/R06006
(V1)
	Motions are included within the meeting minutes.  S – indicates an affirmative vote, O indicates a vote in opposition, RB indicates that the voter requested and/or received a notational ballot to cast his or her vote during the notational balloting period, A – indicates an abstention, (NB) – indicates that the vote was made through a notational ballot, a blank cell indicates that the voter was not present when the vote was called.

	Transmission Segment
	
	Subsegment:

	Phone
	S
	Patrick McGovern 
	Georgia Transmission Corporation
	Muni/Coop

	In Person
	S
	Wendy Weathers
	Salt River Project
	Fed/State/Prov.

	Phone
	S
	Daryl McGee
	Southern Company Services
	IOU

	In Person
	S
	Mark Hackney
	Arizona Public Service 
	at-Large

	Phone
	S
	Edward Davis
	Entergy Services, Inc.
	IOU

	In Person
	S
	Bob Harshbarger 
	Puget Sound Energy
	at large

	In Person
	S
	Michelle Mizumori
	WECC
	At-Large

	Generation Segment
	
	

	Phone
	S
	William J. Gallagher 
	Vermont Public Power Supply Authority
	Muni/Coop

	Phone
	S
	Kathy York
	Tennessee Valley Authority
	Fed/State/Prov.

	In Person
	S
	Jalal Babik
	Dominion Resource Services, Inc.
	IOU

	
	
	John Ciza
	Southern Company Services
	IOU

	
	
	Ron Mucci 
	Entegra Power Group LLC
	Merchant

	
	
	Trent Carlson
	Reliant Energy, Inc.
	at large

	In Person
	S
	Neal Balu
	Wisconsin Public Service Corporation
	at large

	Marketers/Brokers Segment
	
	

	
	
	Mack Thompson
	American Municipal Power
	Muni/Coop

	Phone
	S
	Valerie Crockett alt. for B. Thornton
	Tennessee Valley Authority
	Fed/State/Prov.

	
	
	VACANCY
	
	

	Phone
	S
	Richard Lehman
	Salt River Project
	at large

	
	
	John Apperson
	PacifiCorp Energy
	IOU

	In Person
	S
	Roy True
	ACES Power
	at large

	In Person
	O
	Barry Green
	Electric Power Supply Association (EPSA)
	at large

	Distribution/Load Serving Entities (LSE) Segment
	Subsegment:

	Phone
	S
	Ray Phillips
	Alabama Municipal Electric Authority
	Muni/Coop

	
	
	VACANCY
	
	Muni/Coop

	In Person
	S
	Alan Pritchard 
	Duke Energy Corporation
	IOU

	
	
	Jeffrey C. Mueller
	Public Service Electric and Gas Company
	IOU

	Phone
	S
	Robert Martinko 
	FirstEnergy Service Company
	at large

	Phone
	S
	Syd Berwager
	Bonneville Power Administration
	Other

	In Person
	S
	Andy Rodriquez
	NERC
	At-Large

	End Users Segment
	
	

	
	
	VACANCY
	
	At-Large

	
	
	Aaron Breidenbaugh
	EnerNOC, Inc.
	At- Large

	
	
	Lou Ann Westerfield
	Idaho Public Utilities Commission, rep. National Association of Regulatory Utility Commissioners
	Regulator

	
	
	VACANCY
	
	At-Large

	
	
	VACANCY
	
	At-Large

	
	
	VACANCY
	
	At-Large 

	In Person
	S
	Paul Sorenson
	Open Access Technology International, Inc.
	At-Large

	Independent Grid Operators/Planners Segment
	

	In Person
	S
	Thomas Bowe 
	PJM Interconnection

	Phone
	S
	Jim Castle 
	New York Independent System Operator, Inc.

	Phone
	S
	Matt Goldberg
	ISO New England, Inc.

	Phone
	S
	Shucheng Liu for A. Sheffrin
	California ISO

	In Person
	S
	Joel Mickey
	Electric Reliability Council of Texas

	In Person
	S
	Ed Skiba
	Midwest ISO

	In Person
	S
	Charles Yeung
	Southwest Power Pool

	Totals
	Votes possible
	Votes Cast
	Percentage Affirmative Votes Cast
	Reaching the 40% Segment Affirmative Vote Threshold?
	Motion Passing

	
	
	Super Majority

	V1
	V1
	V1

	TOTAL
	36
	26 affirmative
1 in opposition

	72%
	Y
	Passes Super Majority Vote


	Other Participant Attendance

	Participant
	Organization
	Attendance

	Kathy Anderson
	Idaho Power Company
	Phone

	Jonathan Booe
	NAESB
	In Person

	Cory Cummings
	NAESB
	In Person

	Deonne Cunningham
	NAESB
	Phone

	Marie Knox
	Midwest ISO
	In Person

	Bill Lohrman
	FERC
	Phone

	Rae McQuade
	NAESB
	In Person

	Marcie Otondo
	Arizona Public Service
	Phone

	Ray Phillips
	Alabama Municipal Electric Authority
	Phone

	Barbara Rehman
	Bonneville Power Administration
	Phone

	Narinder Saini
	Entergy
	In Person

	Veronica Thomason
	NAESB
	In Person

	Jill Vaughn
	Preferred Legal
	In Person

	Paul Wattles
	ERCOT
	Phone

	Eric Winkler
	ISO-NE
	Phone
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