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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

To:
NAESB WEQ Executive Committee

From:
NAESB Office

RE:
Language to be considered that would accompany DSM standards currently out for notational ballot

Date:
January 28, 2009

Dear WEQ EC Members, we have been requested by a WEQ EC Member, Aaron Breidenbaugh to consider for vote the following language that would accompany the approved DSM standards should they receive approval and ratification.  A notational ballot has been distributed and we should know by February 10 whether the WEQ EC approves the DSM standards.

Below please find the language that Mr. Breidenbaugh would like for you to consider, as it is not a standard, it is a simple majority vote and would accompany the standards should they be approved and ratified.

NAESB WEQ Executive Committee Members,

As noted in the email below, voting is now open on the item entitled “Business Practices to support Demand Response and Demand Side Management and Energy Efficiency Programs”. 

As the only demand response provider on the EC and possibly its newest member, we strongly urge you NOT to vote immediately. Instead, we urge you to participate in the discussion of this item at the Executive Committee next week. To the extent that you must vote now, we urge you to vote “no” for the reasons described below.

You may find this surprising, but our reason for making this request is that we believe that the proposed standards do not go far enough. We believe that they leave too much room for those looking to them for guidance to repeat the same mistakes that ISOs around the country have made. They as yet provide too little guidance to be relied upon as true standards. As a framework they are highly laudable, however they leave far too much discretion to the ISO/RTO system operators to be considered true standards. Indeed, at the very poorly attended meeting yesterday the word “framework” was stripped from the title at the insistence of the ISOs, who voted as a block in favor. This was the only change to the document, but it morphed it from something EnerNOC and others could support to something we had to actively oppose.

At the EC meeting next week, EnerNOC is going to recommend that the EC adopt the following language to be included in the filing report for the standards that will be submitted to FERC:

"The WEQ EC recognizes that the demand response M&V standards are a first step in the development of needed business practices.  It is the intent of the WEQ EC that once adopted; these standards will require additional NAESB standards development to become a more fully formed product. The proposed standards begin the process and frames the debate by defining how DR M&V can be done, but leaves undone the work of defining how DR M&V should be done, deferring such decisions for now to system operators." 

EnerNOC has already cast its vote against the proposal because there was nothing accompanying it to suggest that the 150 uses of the phrases “specified by the System Operator” and “system operator shall specify,” will not become the last NAESB action on DR M&V standards for ISO and RTOs. We will ask for your support of the language above and, if it is added, we will urge you to support the current proposal now on the ballot before you. We will do so because it will send a clear signal that we are not yet done. The schedule for the notational balloting permits you to cast your vote only after the EC has approved this change.

To the extent that you support our view, but cannot participate in the EC meeting next week, we urge you to either cast your vote in opposition, or to vote yes, but with an indication that you are doing so with the understanding that the process should not be considered complete.

Regards,

Aaron

Aaron Breidenbaugh - Senior Manager, Regulatory Affairs and Public Policy
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  Please consider the environment before printing this e-mail. 
-----Original Message-----
From: naesbmail@naesb.org [mailto:naesbmail@naesb.org] 
Sent: Wednesday, January 28, 2009 2:28 PM
To: Aaron Breidenbaugh
Subject: Notational Ballot for NAESB WEQ Executive Committee Members Absent for the WEQ EC Call 01/27/09

Dear WEQ Executive Committee Members and Alternates to be seated for absent EC members,

We are resending the following request for notational ballot distributed last night, as several did not receive the initial distributions.  

On January 27, 2009, the WEQ EC members or alternates seated for absent WEQ EC members voted on one item.  If you did not attend either in person or by phone, please send in your ballot (attached) by end of business February 10, 2009 to ensure your voice is heard. Feel free to contact your colleagues on the EC who were present for this meeting if you would like their input while you determine your vote.  The ballot is also posted on the NAESB web site at http://www.naesb.org/pdf4/weq_ec012709ballot.doc .

The recommendation that was discussed and voted upon on January 27, 2009 is:

1.    2008 AP Item 5(a) – Business Practices to support Demand Response and Demand Side Management and Energy Efficiency Programs (http://www.naesb.org/pdf4/weq_ec012709a1.doc  (Redline), http://www.naesb.org/pdf4/weq_ec012709a2.doc  (Clean), http://www.naesb.org/pdf4/weq_ec012709a3.doc  (Motions) (super majority vote required for passage). 

 

In voting on the recommended standard, a supermajority vote is required for its adoption by the WEQ EC.  As the WEQ EC has 36 seated members, 25 affirmative votes (67%) plus 40% affirmative votes from each WEQ EC segment are required to meet the super-majority threshold.  Abstentions are permitted and have the same effect as voting in opposition. 

Please feel free to call the NAESB office if you have any difficulty retrieving any of this information or need additional assistance.  

Best Regards,

Rae McQuade

cc:  Bill Boswell, General Counsel for NAESB
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