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The following summarizes the background and the recommendations/guidance provided by the NAESB WEQ Executive Committee to the NAESB WEQ DR/DSM Subcommittee, as agreed upon during the December 3rd WEQ EC teleconference.  Minor corrections (none of which change the context of the EC recommendation) are contained within this document which is intended to replace the currently posted guidance document (dated December 3, 2009), in order to provide more clarity.  Questions raised at the February 2, 2010 WEQ EC meeting prompted the creation of this document.  The minor edits have been reviewed and agreed to by both the WEQ EC Chair and the WEQ EC DR/DSM Task Force Chair as reflective of the guidance provided to the WEQ DR/DSM Subcommittee during the meeting.  

Background and Recommendations: 


During the October 27, 2009, meeting of the WEQ Executive Committee, a Task Force was established to give guidance to the WEQ EC regarding the scope of work to be performed by the WEQ DSM/EE Subcommittee Work Group 3.  A member from each segment was selected to provide balance to the Task Force.  The Task Force met via teleconference on the following dates: Monday, November 2; Thursday, November 5; Tuesday, November 10, 2009; Thursday, November 12, 2009, and Monday, November 30, 2009.  


Based upon its review of background information, consultation with each of the subcommittee chairs and its deliberations, the Task Force concluded that confusion exists within the subcommittee concerning the meaning of the phrase “program design” which has hindered the group’s efforts.  The Task Force believes that program design encompasses the plan for branding, marketing, incentive, implementation strategies, customer relationship management, verification, performance targets, and budgets.  Whereas the current scope of the subcommittee’s work is limited to measurement and verification of demand response, program design is beyond the subcommittee’s scope.  However, this does not preclude submittal of standard requests for the development of business practices outside of the subcommittee’s current scope.  


As a result of its review, the Task Force made three recommendations and offered additional observations to the WEQ EC for consideration.  The following recommendations were accepted by the WEQ EC on December 3, 20009:

1. Direct the subcommittee to review the Business Practices for Measurement and Verification of Wholesale Electricity Demand Response (the “Phase I Standards”) and identify standards that could be enhanced.  

2. Direct the subcommittee to investigate and develop additional information specific to performance evaluation type and associated service type.

Recommendation 1


Direct the subcommittee to review the Phase I Standards (WEQ-015, Business Practice Requirements: Provision of Wholesale Electric Demand Response Energy Products) in conjunction with the ISO/RTO Council’s (“IRC”) Demand Response Matrix to determine whether improvements, in the form of additional technical detail and/or clarity, can be made to any of the Phase I Standards.  For example, the phrase “the System Operator shall specify” is used repeatedly within the standards.  The subcommittee should enhance the standards by replacing this phrase with language that establishes minimums, maximums or specific metrics, where appropriate.  The EC agreed to incorporate this recommendation into 2010 Annual Plan item 4(a):

Review the NAESB Business Practices for Measurement and Verification of Wholesale Electricity Demand Response (WEQ-015) in conjunction with the IRC developed Demand Response Matrix and identify business practice requirements that could be improved or made clearer through the addition of specific technical detail.  The wholesale and retail demand response work groups and the Smart Grid task force should actively and timely communicate and coordinate work products to ensure consistency between the three work groups.  Each work group should take into account the work products developed by the other.
Recommendation 2

Direct the subcommittee to investigate and develop additional information specific to performance evaluation type and associated service type.  Specifically, the additional information should include identification of the characteristics for each performance evaluation type/service type combination.  Regional differences should be identified where appropriate.  This does not mean the subcommittee should strive to develop a single performance evaluation method or baseline scheme.  Rather, the overall goal is to craft consensus standards to aid all participants in the use measurement and verification methods for demand response programs in wholesale electric markets.  
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It is hoped that this effort results in greater detail or insight into the Phase I Standards.  The EC agreed to incorporate this recommendation into the 2010 Annual Plan as item 4(b):
For each performance evaluation type/service type combination identified in WEQ-015, using the IRC matrix as a starting point, assess and determine what standards or guidelines, if any, should be developed to aid all participants in the use of measurement and verification methods for demand response programs in organized wholesale electric markets.  If the determination is made that standards or guidelines will be developed, those items will be added as sub-items to 4(b).  
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