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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

February 25, 2010
TO:
NAESB Wholesale Electric Quadrant Executive Committee and Interested Industry Participants
FROM:
Cory Galik Cummings, NAESB Staff Attorney
RE:
Wholesale Electric Quadrant Executive Committee Meeting Call Final Minutes
NORTH AMERICAN ENERGY STANDARDS BOARD
WHOLESALE ELECTRIC QUADRANT  
EXECUTIVE COMMITTEE 
Tuesday, February 2, 2010 – 10:00 am to 4:00 pm Mountain 
FINAL MINUTES

1.
Welcome

Ms. York called the meeting to order and welcomed the Wholesale Electric Quadrant (“WEQ”) Executive Committee (“EC”) members, alternates and other participants.  Ms. Cummings gave the antitrust guidance and called the roll of the WEQ EC members and alternates.  Quorum was established.  The third agenda item was moved to later in the meeting to allow participants more time to arrive to the meeting.  A bullet item for the Smart Grid Task Force was added to agenda item 6 and the redundant glossary update was removed.  Mr. Hossain moved, seconded by Ms. Crockett, to adopt the agenda as modified.  The motion passed unanimously.
2. Wholesale Electric Quadrant Draft Minutes
 The October 27, 2009 minutes were reviewed.  Revisions were made to clarify item 3 and minor corrections were made throughout the document.  The motion to adopt the minutes as revised was made by Mr. Skiba and seconded by Mr. Hackney.  The motion passed unanimously.  The December 3, 2009 minutes were reviewed.  Minor revisions were made throughout the document.  Mr. True moved, seconded by Mr. Skiba, to adopt the minutes as modified.  The motion passed unanimously.
3.
2009 WEQ Annual Plan Item 5(b) Modify NAESB definitions for consistency

Mr. Skiba provided a review of the recommendation.  This effort was a collaboration of the OASIS, SRS, BPS and JESS co-chairs to create a common glossary to address internal inconsistencies as well as inconsistencies between NERC and NAESB.  Included in the recommendation is WEQ 000, which will allow the WEQ to pull all of the definitions out of the business practice standards and move them to a common glossary.  He reviewed the three sections of the recommendation, 1) abbreviations or acronyms, 2) abbreviations and acronyms that were not used and 3) definitions of terms.  For some terms, the multiple NAESB definitions were blended to create a more consistent definition.  For terms used in standards that were coordinated with NERC, some NERC definitions were used, where appropriate.  NAESB subcommittees and NERC committees were consulted in an effort to ensure consistency between the definitions and the standards.  The document was posted for informal comment in late August and those comments were reviewed.        
Mr. Davis noted that the acronym EIR, for Electric Industry Registry, is not a defined term.  Ms. Otondo stated that the decision was made that some abbreviations and acronyms would not require a definition.  The purpose of the abbreviations and acronyms was to create a common understanding rather than a list of defined terms.  The goal of the glossary effort was to create consistency among previously defined terms, not to create new definitions.  Mr. Saini added that the purpose of the table was to list the acronyms used throughout the standards, several of which have not been defined.  Mr. Skiba suggested that the creation of this potential definition be assigned to the appropriate subcommittee.
Mr. Sorenson asked about the potential inconsistencies between the new acronyms and abbreviations and the current ratified standards.  Mr. Skiba answered that the NAESB office would go through the standards and make all necessary conforming changes to the business practices.  The NAESB office will make the business practices available to EC members who wish to go through them, as well.  They will be posted as protected on the NAESB website.
A motion to approve the recommendation was made by Mr. Davis and seconded by Mr. McGovern.

Ms. Mizumori noted that the definition for “Bulk Electric System” is similar to the NERC definition with the exception of the introductory phrase.  She offered as a friendly amendment, the addition of the introductory phrase to maintain consistency between the NERC and NAESB definitions.  The introductory statement reads, “As defined by the regional reliability organization…”  Mr. Davis and Mr. McGovern accepted the friendly amendment.  Mr. Rodriquez suggested the introductory statement be left out of the NAESB definition; it was still unknown how those evolving definitions are going to be developed by NERC in the future.  Leaving it out would allow the regions to define it if they want, but it would not be required.  Some EC members agreed with Ms. Mizumori that the definitions should be identical and others were concerned about the uncertainty of the NERC definition in the future.  Mr. Saini stated that the glossary work group kept the NAESB version of the definition, which does not contain the introductory statement.  Mr. Wood made a friendly amendment to remove the introductory statement.  Mr. Davis did not accept the friendly amendment.  Mr. True noted that the term regional reliability organization was an antiquated term and has been replaced with the term regional entity.  Ms. Mizumori made a friendly amendment to adopt the NERC definition of “regional reliability organization.”  Mr. Davis did not accept the friendly amendment.  Mr. McGovern made a friendly amendment to change regional reliability organization to RRO and add it to the acronym list.  Mr. Davis agreed to the friendly amendment made by the seconder of the original motion.
Mr. Skiba reviewed the rest of the formal comments.  WE Energy expressed concern with non-members not having access to standards with which they must comply.  Ms. York stated that they are able to purchase the standards for a nominal fee.  
Midwest ISO commented on the term Constraint and suggested the definition be revised to be more straightforward.  He proposed new language as a friendly amendment.  Mr. Davis did not accept the friendly amendment.  Mr. Skiba moved to change the definition of Constraint to “a constrained facility or constrained flow gate.”  Ms. Wesley seconded the motion.  The motion unanimously passed a simple majority vote.  
Next, Mr. Skiba moved to change the definition of Constrained Flow Gate to “a flow gate that is approaching, is at or beyond its TFC.”  Mr. Hossain seconded the motion.  Mr. Davis expressed concern that the new definition removed the concept of first contingency outages being used in this definition and either IROL or SOL.  The NERC definition does not contain IROL and he was concerned with losing the true meaning of the term.  Mr. Rodriquez stated that the NERC and NAESB definitions are used in two different contexts.  The motion failed a simple majority roll call vote, with four in support, 22 in opposition and one abstention.  
Next, Mr. Skiba reviewed the definition of Region.  Two different sets of comments were received on this term.  The IGOs suggested that the definition change to read, “one of the regional entities that works with NERC to improve the reliability of the Bulk Electric System.”  The SRS suggested that Region be lowercased, the business practice standards in WEQ-007 be deleted and strike the definition of Region altogether.  Mr. Castle stated that these changes to the definitions were beyond the scope of the original glossary group and should not be addressed.  Mr. Skiba moved to change bulk power system to Bulk Electric System in the definition of Region.  Mr. Hossain seconded the motion.  Mr. Skiba noted that the term Bulk Electric System already exists in the NAESB glossary.  The motion unanimously passed a simple majority vote. 
Mr. Sorenson moved to change the acronym TFC from total flowgate capacity to total flowgate capability.  Mr. Hansen seconded the motion.  The motion passed a simple majority vote with no opposition.  

Mr. Sorenson moved to revise the definition Bulk Electric System by removing the introductory statement added by Ms. Mizumori and adding “or as established by a recognized regional entity,” or “or as established by a Region.”  Mr. Hackney seconded the motion.  Ms. Mizumori did not want a change made, but stated that between the two options she preferred the former change over the latter.  Mr. Saini expressed confusion as to why the EC was making a change that would make the definition inconsistent with both NERC and NAESB.  Ms. Skiba questioned whether this was a change that NAESB should be making or if the definition should be created by NERC.  The motion failed a simple majority roll call vote with 21 opposed and five in support.  Mr. Gallagher moved to return to the original definition of Bulk Electric System as proposed by the subcommittee and to remove RRO from the acronym list.  Mr. McGovern seconded the motion.  Mr. Johnson stated that if the point of the glossary group was to make definitions consistent, why not do so.  Mr. Skiba answered that RRO was an outdated term and removing the introductory statement kept the intent of the definition without using the outdated term.  Mr. Saini stated that the definition in the recommendation was a current NAESB definition.  The motion passed a simple majority roll call vote with 15 in support and 8 opposed.

The main motion passed a super majority vote.  
4.
Review and Vote on 2009 WEQ Annual Plan Items 3(a)(ii)(1)/R07013: Develop a Confidentiality Agreement

Mr. Harshbarger offered JESS’s responses to the formal comments received on the recommendation, as well as a history of the recommendation.  A few years ago, the then-Joint Interchange Scheduling Work Group (JISWG) was approached by an e-Tag vendor about restrictions in supplying data to other companies.  NERC asked Balancing Authorities to sign a nondisclosure agreement for information they needed.  A standards request was submitted to create a parallel agreement for purchasing/selling entities.  The JISWG (now JESS) based their agreement off the NERC confidentiality agreement.  It took a few years and several drafts to create the agreement that was currently before the EC.  The JESS reviewed the formal comments that were submitted and developed its response for today’s EC meeting.  Mr. Davis asked why the EC was being asked to approve a nondisclosure agreement (NDA) between NAESB, a corporation and another corporation.  Ms. McQuade answered that the NDA would be a template document that the industry can use.  Mr. Rodriquez noted that others have expressed confusion to him over the purpose of the contract.  Is it between NAESB and an industry member or is it a multi-party contract?  Ms. McQuade suggested member company attorneys meet with NAESB’s General Counsel Mr. Boswell to address the legal concerns that were expressed in the comments.  Mr. McGovern expressed concern with the level of confidentiality required in the document.  Ms. McQuade answered that the purpose of the NDA was to keep information confidential but if there was nothing confidential on the e-Tag system, the agreement would be unnecessary.  
Mr. True asked if signing an NDA was a requirement for registering on TSIN.  Mr. Rodriquez answered that it was not a requirement.  He also asked if NAESB had the authority to enforce the exclusion of entities that do not sign the NDA.  Ms. McQuade answered that NAESB would be administering the software for the Registry, which would require that a participant signs an NDA, if created.  
Ms. Mizumori stated that she believed this should be a business practice standard rather than an agreement.  She also expressed concern that this agreement would allow NAESB to control who can do business in trading electricity.  Ms. Rehman added that not signing the agreement would do more than just remove a company from the Registry; it would also impact OASIS transactions.  She also noted that several trading partners have their own NDA and she asked if it would be adequate for them to use their own rather than the NAESB NDA.  
Mr. Goldberg noted four possible solutions; 1) revisit whether or not the NDA is necessary; 2) determine whether or not NERC has any provisions in place that obligates entities to keep information confidential; 3) determine whether or not this information should be in a contract or a business practice standard; and 4) would it be more beneficial to have participants check a box when they register, which could be addressed in the specs.  

Mr. Hackney stated that he did not believe an NDA was necessary.  He agreed that any confidentiality concerns could be addressed through the software registration.  Mr. Berwager and Mr. Sorenson agreed.
Mr. Skiba moved, seconded by Mr. Pritchard, to not go forward with the NDA.  The motion unanimously passed a simple majority vote.  
Ms. York created an ad hoc task force (Mr. Hackney, Mr. Rodriquez, Mr. Sorenson, Mr. Harshbarger, Mr. Berwager, Mr. Gallagher, Mr. Yeung and Mr. Green) to discuss how to best address the issues discussed regarding the confidentiality of information on the EIR and present their decision at the May EC meeting.
5. 2009 WEQ Annual Plan Items 5(a)(2)/R08004/R09011 Affecting WEQ-011 Gas/Electric Coordination
Ms. York asked that this discussion be tabled for a single topic conference call in order to allow the WEQ and the WGQ to discuss this item together. All concurred.
6. Subcommittee Updates

Triage Subcommittee:  Ms. McQuade provided the update and reviewed the requests that were assigned to WEQ.  She noted R09023 and R09024, which were submitted by Ms. Rehman of Bonneville Power and assigned to the WEQ OASIS subcommittee.  Ms. Rehman requested that those two items receive high priority in the OASIS subcommittee.  R09023 relates to conditional firm transactions, which Bonneville will be implementing soon.  R09024 relates to the implementation of ATC standards, which will occur in 2011.  Her experience has been that if she did not express urgency in these items, it would take several years for them to be addressed.  Mr. Skiba noted that Ms. Rehman’s two requests were duplicative of current annual plan items 7(a) and 7(b).  Ms. Rehman agreed that they could be addressed in the two annual plan items cited.  She withdrew her two requests and offered the documents from her requests as work papers for those annual plan items.  Ms. Otondo, speaking as a co-chair of the OASIS subcommittee, stated that the subcommittee was continuing its work on FERC Order No. 890, which has been very time consuming.  She asked Ms. Rehman for clarification on the prioritization of work.  Ms. Rehman stated that she wanted this work done as soon as possible, but she did not want work on NITS to stop.  Mr. Castle asked about a language change in R09016.  Ms. McQuade answered that the submitter asked that some typos be corrected before the request was triaged.  

Business Practice Subcommittee:  Mr. Skiba provided a power point slide on the BPS update.  They have met with the NERC TLR standards drafting team to review comments submitted on IRO-006.  There was a request for rehearing from EPSA, NRG and Constellation regarding the TLR standards.  That request was denied but a notice of inquiry was released on January 21 on the relationship between the IRO-006, the TLR standards and the pro forma OATT.  He was not sure what type of impact this would have on the BPS work on parallel flow visualization.  The BPS is also involved in the reporting of the reliability coordinators in the Eastern Interconnect on their gen-to-load impact to the IDC on a real time basis.  The current discussion revolves around the information as input to the IDC.  The BPS has also been involved in the Time Inadvertent Management Task Force, which is tied to the work that the Balancing Authority Control standards drafting team.  The BPS is monitoring NERC’s standards development process.
DSM-EE Subcommittee:  Mr. Winkler provided the update.  The wholesale demand response work group created three task forces to address the glossary, the performance evaluation methodologies and the business practice standards.  The glossary task force presented a work paper at the last wholesale DR work group meeting, which compared the retail and wholesale DR terms and made modifications to the wholesale definitions.  Two definitions sparked further discussion and the glossary task force will meet again to review those items prior to sending their work product to the full DSM-EE subcommittee.  
The retail demand response work group is in the process of updating the retail DR standards.  They are reviewing the formal comments that the Retail EC voted to send back to the work group for further review.  

The wholesale and retail energy efficiency groups met for the first time since the scoping task force completed their work.  There was discussion on the scope of the work product.  Ms. Deanna Kirn has volunteered to lead the retail energy efficiency work group.  They will meet offline to begin the discussion of their work product.  The wholesale energy efficiency group will begin their standards development process by reviewing the standards created by ISO New England and PJM.  

OASIS Subcommittee:  Mr. Wood provided the update and reviewed the OASIS progress report.  OASIS is currently working on NITS.  In June, FERC expects a progress report on the standards to support service across multiple transmission systems (SAMTS).  Mr. Wood anticipates that the work should take six months to complete and will begin at the conclusion of the NITS effort.  Mr. Sorenson asked for the EC provide boundaries or scope for the development of standards for SAMTS, and after discussion, Ms. York agreed.  Mr. True, Mr. Sorenson, Ms. Otondo, Mr. Wood, Mr. Skiba, Mr. Pritchard, Mr. James Manning, Ms. Rehman, Mr. Hossain, Mr. Saini, Mr. Green Heather Burnett and Mr. Jim Eckelkamp were all added to this EC task force by Ms. York.  It is an ad hoc named group that form and submit recommendations on the scope of SAMTS to the WEQ EC.
Joint Electric Scheduling Subcommittee:  Mr. Harshbarger provided the review.  In January, the subcommittee finalized the e-Tag 1.8.1 related documents, one of which was a test plan.  The test plan has four formal test dates, the first of which was today.  Three of the five vendors participated and all were successful.  The goal for the cutover is still March 16, 2010.  A letter to the industry has been forwarded with a synopsis of the effort and the expected dates for cutover.  The JESS is also working on modifications of WEQ-004 to coordinate with NERC project 2008-12, which is a coordinate interchange standards drafting team effort.  
Standards Review Subcommittee:  Mr. Skiba provided the review and presented a power point presentation.  The SRS continues to monitor NERC activities to identify the projects that should be tracked.  The SRS is currently tracking Project 2007-02 and 2009-03.  They also provided comments for the two recommendations discussed today, the Glossary and the Non-Disclosure Agreement.  
Smart Grid Task Force:  Ms. McQuade provided the review.  The task force is currently working on four of the Priority Action Plans (PAPs), PAPs 3, 4, 9 and 10 out of the 17 PAPs posted on the NIST TWIKI site.  NAESB is coordinating with OASIS, EPRI, FIX, CalConnect and several other groups.  The work being done to date is specific to use cases, the actors lists and the framework for requirements that will comprise the first stage of the business practice standards that the EC will be asked to approve.  The task force will be voting on the PAPs throughout February.  She encouraged EC members to join the task force discussion in an effort to familiarize themselves with the work products they will be voting on in the future.  She also underlined the need for transparency not only for the work products themselves but also for the decisions made.  Transparency is the ability to access the information and the ways in which decisions are made, who made the decisions and how they were chosen to make the decisions.  It does not necessarily translate into free access.  The NAESB work products have a retail and a wholesale component to the work products.  It is unclear how the other PAPs are developing their work products.  The NAESB office is working with the FERC and NIST on the procedures to file the NAESB standards.  The first phase of standards will be published as part of WEQ Version 2.2 and Retail Electric Version 1.3.  Until publication, the standards will be available as final actions.  NAESB and OASIS are now members of each other’s standards organizations and NAESB is discussing similar arrangements with Financial Information eXchange.
7. Review, Discuss, Identify Changes and Vote to Approve Changes to the 2010 Annual Plan

The 2010 WEQ Annual Plan was reviewed and revised.  Ms. Otondo asked to assign a completion date for the two annual plan items discussed during the Triage Subcommittee report (Annual Plan Items 7(a) and 7(b)).  The completion date was changed from TBD to 2011.  It was agreed that Annual Plan Item 7(c) would have an ongoing completion date.  Other completion date changes were made throughout the annual plan.  Mr. Castle moved, seconded by Mr. Davis, to adopt the annual plan as modified.  The motion unanimously passed a simple majority vote.  
8. Board of Directors, Board Committee and Regulatory Updates

The technology segment was created in the WEQ last month and an announcement will go out this month for membership.  The new segment was created to include technical services and software.  If a company is a member of the technology segment they cannot have a seat in another segment within the WEQ.  Due to time constraints, Ms. McQuade asked participants if they objected to reading the reports and asking questions rather than hearing an oral update.  There was no objection and there were no questions.
9. Adjourn
Mr. Hackney moved, seconded by Ms. Crockett, to adjourn the meeting at 4:13 PM Mountain.  
10.
Attendance 
	October 27, 2009 – WEQ EC Attendance and Voting Record 

	Attendance
	AP Item 5(b)
	Motions are included within the meeting minutes.  Y – indicates an affirmative vote, N indicates a vote in opposition, RB indicates that the voter requested and/or received a notational ballot to cast his or her vote during the notational balloting period, A – indicates an abstention, (NB) – indicates that the vote was made through a notational ballot, a blank cell indicates that the voter was not present when the vote was called.

	Transmission Segment
	
	Subsegment:

	In Person
	Y
	Patrick McGovern 
	Georgia Transmission Corporation
	Muni/Coop

	In Person
	Y
	Wendy D. Weathers
	Salt River Project
	Fed/State/Prov.

	In Person
	Y
	Daryl McGee
	Southern Company Services
	IOU

	In Person
	Y
	Edward Davis
	Entergy Services, Inc.
	IOU

	In Person
	Y
	Mark Hackney
	Arizona Public Service
	at large

	In Person
	Y
	Bob Harshbarger 
	Puget Sound Energy
	at large

	In Person
	Y
	Michelle Mizumori
	WECC
	At-Large

	Generation Segment
	
	

	Phone
	Y
	William J. Gallagher 
	Vermont Public Power Supply Authority
	Muni/Coop

	In Person
	Y
	Kathy York
	Tennessee Valley Authority
	Fed/State/Prov.

	
	
	Jalal Babik
	Dominion Resource Services, Inc.
	IOU

	Phone
	Y
	John Ciza
	Southern Company Services
	IOU

	Phone
	Y
	Alan Johnson
	NRG Energy, Inc.
	Merchant

	Phone
	
	Trent Carlson
	RRI Energy Services, Inc.
	at large

	In Person
	Y
	Shah Hossain
	Westar Energy, Inc.
	at large

	Marketers/Brokers Segment
	
	

	In person
	
	Chris Norton
	American Municipal Power
	Muni/Coop

	In Person
	Y
	Valerie Crockett alt. for B. Thornton
	Tennessee Valley Authority
	Fed/State/Prov.

	
	
	VACANCY
	
	

	In Person
	Y
	Richard Lehman
	Salt River Project
	at large

	
	
	John Apperson
	PacifiCorp Energy
	IOU

	In Person
	Y
	Roy True
	ACES Power
	at large

	In Person
	Y
	Barry Green
	Electric Power Supply Association (EPSA)
	at large

	Distribution/Load Serving Entities (LSE) Segment
	Subsegment:

	
	
	Ray Phillips
	Alabama Municipal Electric Authority
	Muni/Coop

	
	
	VACANCY
	
	

	Phone
	Y
	Alan Pritchard 
	Duke Energy Corporation
	IOU

	
	
	Rufus D. Gladney
	Public Service Electric and Gas Company
	IOU

	Phone
	Y
	Robert Martinko 
	FirstEnergy Service Company
	at large

	
	
	Syd Berwager
	Bonneville Power Administration
	Other

	In Person
	Y
	Andy Rodriquez
	NERC
	At-Large

	End Users Segment
	
	

	
	
	VACANCY
	
	

	
	
	Aaron Breidenbaugh
	EnerNOC, Inc.
	At- Large

	
	
	Lou Ann Westerfield
	Idaho Public Utilities Commission, rep. National Association of Regulatory Utility Commissioners
	Regulator

	
	
	VACANCY
	
	

	
	
	VACANCY
	
	

	
	
	VACANCY
	
	

	In Person
	Y
	Paul Sorenson
	Open Access Technology International, Inc.
	At-Large

	Independent Grid Operators/Planners Segment
	

	Phone
	Y
	Thomas Bowe 
	PJM Interconnection

	In Person
	Y
	Jim Castle 
	New York Independent System Operator, Inc.

	Phone
	Y
	Matt Goldberg
	ISO New England, Inc.

	
	
	VACANCY
	

	In Person
	Y
	Joel Mickey
	Electric Reliability Council of Texas

	In Person
	Y
	Ed Skiba
	Midwest ISO

	In Person
	Y
	Charles Yeung
	Southwest Power Pool

	Totals
	Votes possible
	Votes Cast
	Percentage Affirmative Votes Cast
	Reaching the 40% Segment Affirmative Vote Threshold?
	Motion Passing

	
	
	Super Majority
V1
	74%
	Y
	Passes Super Majority Vote

	TOTAL
	35
	26affirmative
0 abstention 

0 opposed

	
	
	


	Other Participant Attendance

	Participant
	Organization
	Attendance

	Cory Cummings
	NAESB
	In Person

	Jane Daly
	Arizona Public Service
	Phone

	John Goodin
	California ISO
	Phone

	Michelle Greening
	PPL EnergyPlus, LLC
	Phone

	Marie Knox
	Midwest ISO
	In Person

	Shay LaBray
	PacifiCorp
	Phone

	Hasnah Mat-Amin
	WECC
	In Person

	Rae McQuade
	NAESB
	In Person

	Marcie Otondo
	Arizona Public Service
	In Person

	Barbara Rehman
	BPA
	Phone

	Veronica Thomason
	NAESB
	In Person

	Jill Vaughn
	Court Reporter
	In Person

	Cathy Wesley
	PJM
	Phone

	Eric Winkler
	ISO New England
	Phone

	JT Wood
	Southern Company
	In Person
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