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                                        North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org

Home Page: www.naesb.org


via email

TO:
Posting on the NAESB DSM-EE Page (http://www.naesb.org/dsm-ee.asp)
FROM: 
Cory Galik Cummings, NAESB Counsel
RE:
Notes from the WEQ Executive Committee Review Session – January 14, 2009 
DATE:

January 14, 2009
Dear NAESB Wholesale Electric Quadrant Executive Committee, Alternates and Interested Industry Participants,
The notes below and work papers referenced serve as the record for the meeting held on January 14, 2009.
	Agenda Topic
	Results of Discussion

	Administrative:
	The meeting began at 1:00 pm Central on January 14, 2009.  The roll was taken and participants were welcomed.  Antitrust was given and the agenda was adopted.

	Attendees:
	Eric Winkler, ISO New England
Aaron Breidenbaugh, EnerNOC

Donna Pratt, NYISO

Paul Wattles, ERCOT

Kathy York, TVA
Ed Davis, Entergy
Valerie Crockett, TVA

Narinder Saini, Entergy

Bill Lohrman, FERC

Michelle Mizumori, WECC

Eric Winkler, ISO New England

Katy Onnen, Southwest Power Pool
	Cory Galik, NAESB
Denise Rager, NAESB

Rae McQuade, NAESB
Patrick McGovern, Georgia Transmission Corporation
Daryl McGee, Southern Company

Bill Gallagher, Vermont Public Power Supply Authority

Paul McCurley, NRECA

Charles Yeung, Southwest Power Pool

Ed Skiba, Midwest ISO

Matt Goldberg, ISO New England

Rob Martinko, FirstEnergy

	Agenda:
	· Administrative: Welcome to members and attendees, Antitrust Guidelines, Introductions, Adoption of Agenda

· Review and discussion of the Recommendation: http://www.naesb.org/pdf4/weq_2008_api_5a_rec.doc
· Questions
· Adjourn

	Discussion:
	· Mr. Wattles provided a review of the history of the DSM Subcommittee and presented a slideshow presentation.    The ISO/RTO wok group was formed to consolidate standards for existing and proposed Demand Response (DR) products and performance evaluation methodologies and to define common terms.  Whenever possible the work group used existing definitions.  They also worked to ensure compliance with existing market rules and tariffs. They collaborated with the IRC, retail leadership and NAESB stakeholders in these efforts.   The intent of the work product was to facilitate DR in wholesale electric markets by creating a common framework for transparency, accountability and consistency.  The standards do not establish requirements for the manner in which to develop a DR program and do not proscribe the services that are required to be offered.  They also did not address Energy Efficiency (EE) or permanent load reduction.  If there are any conflicts, the tariff or market rules will take precedence over the NAESB standards.   The work group encouraged all participants to gain an understanding of the terms used throughout the recommendation as they are important for understanding the document as a whole.  

· Ms. Pratt continued discussion of the power point presentation.  She provided a high level overview of the content of the recommendation.  One of the goals in drafting the recommendation was to create a glossary of terms to help create uniformity across various market places.  In some cases, definitions were modified to support DR where they had previously only referenced generation resources; they also developed new terms.  The DR Event Timing graphic was reviewed for terminology (page 11 of the power point presentation). Next, Ms. Pratt reviewed the definitions of the four DR product types (energy service, capacity service, reserve service and regulation service), each of which has its own standards.  In addition to the four products, the work group identified performance evaluation methodologies to measure each product (maximum base load, meter before/meter after, baseline type 1, baseline type 2 and metering generator output). 

· Mr. Winkler continued discussion of the power point presentation.  He provided a status report on the comments received during the informal comment period.  Many of the companies who provided comments were active during the development process and participated at the December subcommittee vote on the recommendation.  He also reviewed the types of comments received  and the response from the ISO/RTO work group.    A number of comments requested examples.  The ISO/RTOs agreed that examples will be helpful but they have not been created at this time.  The work group is still developing them and does not think the examples are key to adopting the standard but rather more important for the actual implementation of the standards.  He highlighted the issue of Framework vs. Standards (see page 29 of the power point presentation).  The process to develop technical standards is long; these are high level standards and the purpose of the standards is to create transparency.  He highlighted the changes to the recommendation that were made at the December 2, 2008 meeting. Three amendments were made during the December 2 meeting:

1)
Change the title to read “Business Practices for a Framework for Measurement and Verification of Wholesale Electricity Demand Response.”  The inclusion of the word “framework” does not diminish that the recommendation is for standards.  

2)
Amend the applicability statement to clarify that these standards apply only to ISO/RTO markets and do not apply to markets administered by non-ISO/RTOs.  Currently, these programs do not exist in non-ISO/RTO markets and the applicability of these standards is to wholesale administered products rather than retail or state tariff driven programs.  There is a 5th working group in this process devoted to non-ISO/RTO wholesale products but it is dormant due to the fact that they currently have no products.  

3)
Two changes to the baseline definition as proposed by EVO.  The first change was not contentious but the latter portion involved significant discussion on the accuracy and correctness of this definition.  The ISO/RTOs felt the inclusion of this language was inaccurate.

These three changes did not have a significant impact on the recommendation as a whole.  

· Ms. McQuade noted that when NAESB was first approached to develop standards for M&V of DR, the effort was taken to separate the development efforts between retail and wholesale markets.  The work groups searched for groups that administered programs and the only wholesale entities doing so are the ISO/RTOs.  A great deal of effort was taken to find other programs but they were unable to find any.

· Mr. Gallagher asked, in regards to the retail efforts in non-ISO regions, if the subcommittee planned to continue efforts to achieve granularity.  Ms. McQuade answered that the retail standards were currently under development.  NAESB is working to ensure the wholesale and retails standards are as consistent as possible.  Ms. Pratt noted that several participants from the ISO/RTO work group are participating in the retail efforts. 

· Ms. McQuade stated that the FERC has seen the recommendation and finds it valuable.  Many new participants have been involved in the process.  The work product that was voted out of the subcommittee was done so with a significant majority

· Ms. McQuade noted that the recommendation would be voted on by the WEQ EC on January 27, 2009 from 2:00 to 5:00 Central.  Ms. Pratt and Mr. Winkler will be on the call to answer any questions that may arise at that time.  

	Adjourn:
	The meeting adjourned at 2:09 PM Central.
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