[image: image1.png]0

I

0




North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

via posting

TO:
NAESB Wholesale Electric Quadrant (WEQ), Business Practice Subcommittee (BPS) and Time and Time and Inadvertent Management Task Force (TIMTF), NERC Balancing Authority Controls Standard Drafting Team (BACSDT), and Posting for Interested Parties

FROM: 
Deonne Cunningham, NAESB Staff Attorney
RE:
Joint NAESB WEQ BPS & Time and Inadvertent Management Task Force, NERC Balancing Authority Controls Standards Drafting Team Conference Call Draft Minutes – December 1, 2008
DATE:

August 7, 2009
NORTH AMERICAN ENERGY STANDARDS BOARD
WHOLESALE ELECTRIC QUADRANT

NAESB (BPS/TIMTF)/NERC (BACSDT) Conference Call

December 1, 2008 – 1:00 PM to 3:00 PM Central 

DRAFT MINUTES
1. Administrative
Mr. Skiba welcomed the participants to the meeting.  Ms. Cunningham gave the antitrust guidelines.  The participants on the phone introduced themselves.  Mr. Rodriquez moved to adopt the agenda.  Mr. Akens seconded the motion.  The agenda was unanimously adopted as written.  
2. Review the Balancing Authority Controls Standards Drafting Teams (BACSDT) reliability concerns to existing NERC standards for the Recommendation for NAESB WEQ Annual Plan Item 6.b “Develop a NAESB time and inadvertent management business practice that provides additional inadvertent payback options and improved time control (R07020)”
The group reviewed and held discussion in regards to the 2008 WEQ Annual Plan Item 6.b/R07020.  Mr. Rodriquez noted two concerns that the NERC BACSDT had with the proposed business practice standards.  These concerns are available for viewing via the following link: http://naesb.org/pdf4/weq_bps_timtf_nerc_bacsdt_120108w3.pdf.  He explained that while the proposed business practice standard is not in conflict with the current business practice standard, it will conflict with the field tests discussed with Mr. Bilke.  The proposed business practice standard addresses a .020 Hz offset but later discussions with Mr. Bilke sought the implementation of a field test for .010 Hz offset.  Mr. Rodriquez stated that the NERC BACSDT would like language in the NAESB recommendation that would allow for the use of offsets smaller than .020 Hz.  With respect to the second conflict, he said that Unilateral Inadvertent Payback (Method 2) could be interpreted to allow a relaxing of the CPS criteria.  He noted that the implementation of the Unilateral Inadvertent Payback method can be conducted by a non-zero reporting ACE.  
Mr. Bilke stated as in regards to the first concern, modifications of the language could be made to the recommendation.  He noted that the proposed business practice standards are voluntary until such NAESB files the standards with FERC.  He further noted that changes could be recommended through the minor correction process.  Mr. Skiba stated a minor correction can be implemented once the BAL-004 standards have been finalized with NERC.  Mr. Bilke stated that the proposed changes to the NAESB Business Practices were originally submitted to NERC by Midwest ISO via a SAR to address several Order No. 693 concerns (size of inadvertent balances, number of Time Error Corrections (TEC), efficiency of TECs, number of frequency excursions).  He further stated that the NERC Standards Committee rejected the SAR as Time Error Corrections and Inadvertent Payback were NAESB issues.  The standards request was submitted to NAESB to modify WEQ-006 and WEQ-007.  
In regards to Mr. Rodriquez responded that FERC directed NERC to take action on this issue due to its reliability base.  He stated although NERC rejected the SAR, there are divisional issues between the commercial and reliability implications of the recommendation.  He stated that currently NERC is considering the elimination of the TECs and that the standards may be unnecessary if NERC should identify this couse of action.  He further stated that the reliability goal of keeping average frequency to 60.00 HZ is not an accurate reliability goal as suggested in the recommendation.  He explained that the current language in the recommendation would allow industry participants to violate the NERC CPS standards and the CPS calculations should be conducted only under the purviews of NERC.  The group held extensive discussion with respect to the NERC standards as it relates to the offset for unilateral payback.  After extensive discussion, it was agreed that the co-chairs of the WEQ BPS and the NERC BACSDT would discuss this matter further with WEQ Leadership and NAESB Staff.  
3. Adjourn

The meeting adjourned at 3:05p.m. Central.

4. Attendance 

	Name:
	Organization:

	Frances Halpin
	BPA

	Howard Illian
	Energy Mark, Inc.

	Ed Davis
	Entergy

	Barbara Kedrowski
	Entergy

	Will Franklin
	Entergy

	Ken McIntyre
	ERCOT

	Dave Hopp
	FERC

	Bill Larmon
	FERC

	Terry Bilke
	Midwest ISO

	Ed Skiba
	Midwest ISO

	Gerry Becker
	N/A

	Kris Rudd
	N/A

	Andy Rodriquez
	NERC

	Ernie Cardone
	NYISO

	Jim Busbin
	Southern Company

	Larry Akens
	TVA

	Pat O’Connor
	TVA
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