[image: image1.png]0

I

0




North American Energy Standards Board

801 Travis, Suite 1675, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

via posting

TO:
Interested Industry Parties

FROM: 
Ed Skiba, Wholesale Electric Quadrant (WEQ) Business Practices Subcommittee (BPS) Co-Chair
RE:
WEQ BPS December 14-15, 2011 – Final Minutes
DATE:

January 18, 2012
WHOLESALE ELECTRIC QUADRANT
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December 14, 2011 – 9:00 AM to 5:00 PM Central
December 15, 2011 – 9:00 AM to 3:00 PM Central
FINAL MINUTES
1. Welcome

Mr. Skiba welcomed participants to the meeting. Mr. Culliton provided antitrust guidance. Mr. Skiba suggested an item “Identify Categories of People to Review Parallel Test Data to Provide to the IDCWG” be added to the agenda.  Based on the availability of some subcommittee participants, the sequence of agenda items was changed.  Mr. Sanders moved and Mr. Koza seconded the motion to adopt the revised agenda. The revised agenda was adopted without any opposition.  
Mr. Skiba noted that Mr. Pritchard submitted comments for the July 15-16, 2010, December 1-2, 2010, and November 8-9, 2011 meeting minutes and asked if there was any opposition to using these versions of the minutes as a starting point for the subcommittee review and approval.  There were no objections.  

Attendees reviewed the draft meeting minutes from July 15-16, 2010; there were minor proposed revisions to these meeting minutes.  Mr. Pritchard moved and Mr. Koza seconded the motion to approve the minutes.  The July 15-16, 2010 Final Minutes were approved without opposition.  Attendees reviewed the draft meeting minutes from December 1-2, 2011; there were minor proposed revisions to these meeting minutes.  Mr. Mallinger moved and Mr. Sanders seconded the motion to approve the minutes.  The December 1-2, 2010 Final Minutes were approved without opposition.  Attendees reviewed the draft meeting minutes from November 8-9, 2011; there were minor proposed revisions to these meeting minutes.  Mr. Koza moved and Mr. Sanders seconded the motion to approve the minutes.  The November 8-9, 2011 Final Minutes were approved without opposition.  Mr. Skiba noted that the subcommittee had now cleared the backlog of meeting minutes and thanked Mr. Culliton for his effort to clear the backlog.
2. Update WEQ Leadership and Board Meetings
Mr. Skiba provided the update from the WEQ Leadership and Board Meetings.  The Board approved the NAESB 2012 Budget and the 2012 Annual Plans for the WEQ, Wholesale Gas Quadrant, and Retail.  At the Board Meeting updates were provided by the Critical Infrastructure Committee and each of the Executive Committee Quadrant Chairs.  The Parliamentary Committee intends to schedule a meeting in January to discuss process changes for Minor Corrections, abstentions at the Executive Committee level, and full staffing procedures.  Also, in January the Gas/Electric Interdependency Committee expects to have a kick-off meeting. 

In both the Board and WEQ Leadership meetings, it was noted that the OASIS Subcommittee voted the Network Integration Transmission (NITS) on OASIS recommendation out of subcommittee.  The document has been posted for a 75 day formal comment period.  
The Joint Electric Scheduling Subcommittee (JESS) co-chairs will be meeting with NAESB, NERC, and OATI to develop an acceptance test plan for the Electric Industry Registry.  It was noted in the Leadership meeting that there were discrepancies between the timeline included in the Board book and the current status of the implementation.  The timeline will be updated after the JESS co-chair meeting with NAESB, NERC, and OATI.
3. Update NAESB/NERC Coordination Call 
Mr. Skiba stated the WEQ Executive Committee Leadership with NAESB staff had a conference call on November 14, 2011with NERC staff to discuss coordination issues.  The WEQ Executive Committee leadership explained that for the Parallel Flow Visualization Project changes will be needed for the NERC Interchange Scheduling and Coordination (INT) standards to require tagging of all Intra Balancing Authority (BA) Point-to-Point Transactions as directed in FERC Order No. 693 and for the IRO-006-EAST standard so that a Reliability Coordinator can request curtailments of Intra BA Point-to-Point Transactions.  Jim Castle, the vice-chair of the WEQ Executive Committee will be meeting with NERC staff the week of December 12-16 in Atlanta to discuss NERC/NAESB coordination for the Parallel Flow Visualization project.  An update will be provided at the January 18-19, 2012, BPS meeting.
4. Status – Credit for Redispatch Sub-team Effort
Mr. Mallinger reviewed the Credit for Redispatch Small Group Review of Unconstrained Market Flows presentation with the subcommittee. Mr. Mallinger noted that the examples are based on actual TLR events and that the sub-team had not had a chance to meet and review the examples prior to the BPS Meeting.  Mr. Mallinger provided a review of issues and options reviewed in prior presentations (slides 2 through 15).  Slides 16 through 20 specify the rules for Option 1 – Current Method or Option 2 – No longer use unconstrained market flows in the Interchange Distribution Calculator. Slides 21 – 27 take an actual TLR event to assess the impact of using either Option 1 or Option 2.  While reviewing the presentation some minor corrections/clarifications were noted on slides 18, 20, and 27.  The Corrected Credit for Redispatch Small Group Review of Unconstrained Market Flows presentation was posted prior to the start of day two of the BPS meeting.
Direction was provided to the sub-team to provide a recommendation at the January 18, 2012, meeting on which Credit for Redispatch Option the BPS should move forward.  The BPS will review the option.  If the BPS endorses the option during the January meeting the sub-team can then develop draft language to include in the Parallel Flow Visualization Permanent Solution White Paper and draft Business Practice Standards for BPS to review during the February 2012 BPS meeting.  Action Item 57 was updated on the Revised Action Item List to reflect the direction provided to the sub-team.  The sub-team scheduled two conference calls to develop its recommendation: 1) January 4, 2012, (10:00 – 11:00 EST) and 2) January 12, 2012, (2:00 – 3:00 EST).
5. Status – Impact Calculation Sub-team Effort

Mr. Bressers reviewed the NAESB BPS Sub-team (Action Item 72) presentation with the BPS.  Action Item 72 states “A sub-team will conduct a table top analysis of the two impact calculations that are currently included in IDC Change Order 283 and make a recommendation to the subcommittee on whether we should begin the Parallel test with one of the calculations or both calculations after applying some suggested modification proposed by OATI.” Action Item 72 was created as a result of discussions surrounding Parking Lot Item 5 during the November 8-9, 2011 WEQ BPS Meeting.  The sub-team did not support removing the transfer logic calculation from IDC Change Order 283 and suggested that markets and non-markets could use the transfer logic calculation if sufficient data was provided.  The sub-team also suggested it continue to review modifications to the calculations.  However, reviewing these options should not impact the timeline for the start of the parallel test.  Based the presentation from Mr. Bressers and discussion by the BPS Parking Lot Item 5 was resolved with the following disposition:
Status:  12/14/11 - The subcommittee discussed the two calculations that are included in Change Order 283.  Under Change Order 283 there is no restriction for a non-market entity or market entity to use either impact calculation.  The subcommittee will move forward with both calculations allowing for the flexibility to use either calculation.  This does not preclude a sub-team from continuing to look at other options which could be brought back to the subcommittee for consideration.  If the other options are developed they will be presented to the subcommittee for consideration.  The sub-team work should not impact the timeline for completing the standards to start the parallel test.  The White Paper will be updated to reflect that a Balancing Authority can use either calculation method.
In addition to resolving Parking Lot Item 5, Action Items 72 and 73 were closed by the subcommittee and Action Item 75 was added.  See Revised Parking Lot and Revised Action Item List.
Since the sub-team will be holding separate meetings that will not impact the timeline for starting the parallel test, Mr. Bressers was requested to provide the BPS co-chairs with two weeks advance notice if the sub-team wants to be included on any upcoming BPS meeting agenda and provide meeting materials one week in advance of the meeting.  If notice or materials are not provided within the timeframe, the sub-team update will be moved to the subsequent BPS meeting.
6. IDC Working Group Update

Mr. Bahbaz, the chair of the IDCWG, provided the IDC Working Group (IDCWG) update.   The IDCWG has scheduled meetings for January 31 - February 1, 2012, March 14-15, 2012, and May 16-17, 2012.   During the May meeting, there will be a joint session with the BPS. Mr. Bahbaz discussed the status of IDC Change Orders of interest to the BPS.  Change Order 322 (Parallel Flow Visualization Generation Priority Submissions) was placed on hold pending the BPS finalizing the NAESB Standards for the Permanent Solution. Change Order 328 (Intra Hour Tag Curtailment) is expected to be acted upon by the IDCWG at its next meeting.  If Change Order 328 is approved to move forward, it could possibly be implemented in the March/April timeframe.  
The IDCWG submitted a standards request (R11020) for changes to the Transmission Loading Relief Business Practices standards to support reallocation under TLR Level 5B, similar to what is done under TLR Level 3B.   The expectation is that once the request is triaged it will be assigned to the BPS.  The standards request addresses Action Item 6.

Mr. Bahbaz briefly reviewed the CO 283 Generation-To-Load IDCWG Summary Write Up document with the BPS. A draft of the document had been previously reviewed during the October 2012 IDCWG/BPS joint meeting.  The current document addressed questions and request for additional detail from the BPS.  The document addresses Action Item 29.
By January the IDCWG expects to have sufficient data to perform calculations using Change Order 283.  Data will be submitted on fifteen minute intervals by those entities planning to participate in the Interim Solution Parallel Test.  For the exceptions when data is not submitted on the fifteen minute intervals, the IDC could do interpolations to create data for the missing intervals.  It was suggested that the NAESB Business Practice Standards include a requirement to upload the data on fifteen minute intervals.  Mr. Skiba recommended that the Parallel Flow Visualization Permanent Solution White Paper and IDC Change Order document the need to submit the data on fifteen minute intervals rather than including it as a requirement in the NAESB Business Practice Standards.  If it is a requirement and an interval is missed an entity could be in violation of federal regulations once FERC approves the NAESB Business Practice Standards.  Also, it would be more difficult to change if it was documented as a requirement in the NAESB Business Practice Standards. There was no objection to the recommendation.

How intra-BA tags are processed was discussed.  The issue was raised with regards to the treatment of intra-BA Point-to Point tags in the generation to load calculation when establishing the generation to load priorities and curtailment numbers.  When intra-BA Point-to-Point tags are included in the generation to load calculation and the relief obligation has been met without cutting the intra-BA Point-to-Point tags, there needs to be a mechanism in place so the intra-BA Point-to-Point tags are not cut in the next hour.  Mr. Muller will look at potential approach for identifying the difference between intra-BA Point-to-Point tags and intra-BA network service tags for the BPS to review at its next meeting.  See Action Item 77 on the Revised Action Item List.
7. Coordinate Interchange Review
Mr. Skiba began this discussion using the WEQ 004 Coordinate Interchange Standard Review Impact of Parallel Flow Visualization work paper developed by Narinder Saini and posted in advance of the meeting.  The question Mr. Saini raised in the work paper is should there be a definition of the Intra-BA Tags or should the definition for Interchange be expanded.  Mr. Koza recommended that the definition of Interchange not be modified, in part due to the many NERC standards that it would impact.  Rather than the BPS making a determination on this question, it was determined that the Joint Electric Scheduling Subcommittee (JESS) would be the appropriate subcommittee to answer the question.  Mr. Skiba and Mr. Saini will present the proposed Parallel Flow Visualization Solution to the JESS for them to determine if changes are required for WEQ-004 Coordinate Interchange, the Electronic Tagging Functional Specification, and/or the definition of Interchange.  See Action Item 78 on the Revised Action Item List.
8. Open Parking Lot Items
Parking Lot Item 27

Mr. Skiba started the discussion by noting that he, Mr. Davis and Mr. Mallinger had a conference call in an effort to understand the issue Mr. Davis raised, which is documented in Parking Lot Item 27.  After conference call it was clear the issue was not fully addressed by the changes previously made to the Parallel Flow Visualization White Paper.  Mr. Mallinger reviewed the Parking Lot Item 27 Pseudo Tie Example with the BPS which documents the issue.  The example showed the complexities where a generation only BA is pseudo tied into another BA and what happens when different levels of service are purchased across multiple BA to support the pseudo tie.  Because there are no interchange tags required for pseudo ties, the IDC is not aware of different levels of service purchased across the BAs from the generation only BA to the load BA.  Mr. Pritchard noted that there may be multiple issues to consider based on these additional complexities.  Mr. Muller agreed to develop a matrix that identifies the criteria for possible scenarios for situations where there are differences in transmission service across multiple transmission providers from the physical location of the generation to the physical location of load.  See Action Item 76 on the Revised Action Item List.  After the matrix is developed the BPS can determine what should happen in each scenario. 

Parking Lot Item 27 on the Revised Parking Lot was updated to include the following status: 

Status:  12/15/11 - The subcommittee reviewed the Parking Lot Item 27 Pseudo Tie Example which was posted as a work paper from the meeting. It was recognized that the issue in the example has not been addressed in the White Paper and is also an issue in the IDC today.  Nelson Muller will develop a template that identifies the criteria for possible scenarios for situations where there are differences in transmission service across multiple transmission providers from the physical location of the generation to the physical location of load.  Once the criteria has been established for the matrix the subcommittee can determine what should happen under the various scenarios.
Parking Lot Item 3A
Mr. Sanders was asked to lead the discussion on Parking Lot Item 3A since the item was originally tied to the Basin Electric/Western Comments Submitted by S. Sanders, Western Area Power Administration work paper posted for the April 11-13, 2011, BPS meeting.  Mr. Sanders indicated that he believed the original issue was associated to the Interim Solution and that Parking Lot Item 3A could be closed.  Mr. Culliton questioned whether the permanent solution addressed what NAESB committed to do in response to the FERC Notice of Inquiry RM10-9-000 Transmission Loading Relief Reliability Standard and Curtailment Priorities.  The subcommittee reviewed the document March 26, 2010 - NAESB Comments to the FERC Notice of Inquiry - Transmission Loading Relief Reliability Standard and Curtailment Priorities (Docket No. RM10-9-000). Based on the subcommittee’s review Parking Lot Item 3A was resolved with the following status:
Status:  12/15/11 - All of the documentation requested from the IDCWG has been received.  The Chair of the IDCWG indicated that Change Order 322 (PFV Generation Priority Submissions) is in development but has been placed on hold until the permanent solution is provided to the IDCWG by NAESB.

The BPS reviewed the NAESB commitment in its response to the NOI March 26, 2010 - NAESB Comments to the FERC Notice of Inquiry - Transmission Loading Relief Reliability Standard and Curtailment Priorities (Docket No. RM10-9-000)
“NAESB – developing standards to support curtailment activities in the event of system congestion based on (1) classification of generator usage, (2) allocation rules for curtailing, and (3) the identification of firm and non-firm service.”

Based on the subcommittee’s review of the filing we believe that the permanent solution being developed meets the NAESB commitment.

9. Document from Action Item 54 Sub-team
Mr. Sanders reviewed the First -to-Curtail (FTC)/Last-to-Curtail (LTC) -- Other issues/questions 10/7/11, Steve Sanders (WAPA) document posted as a work paper for the meeting.  As Mr. Sanders went through each issue a number of questions were raised.  For example, a) does the Transmission Service Provider need to perform the same evaluation when selling service on its own system as it does on another Transmission Service Provider’s system in order to obtain Last to Curtail status on its own system; b) are there unique rules that should be considered for conditional firm service; c) should there be incentives for entities to consider planning and redispatch (if an entity is going to have their service fall in to Last to Curtail they may not look at planning and redispatch options); d) how is grandfathered service treated (is there any distinction between firm and non-firm); and e)should consideration be given if the fleet of generation is operating differently than when the original evaluation was performed.

It was noted that some of the questions raised may be captured in the matrix Mr. Muller is developing under Action Item 75.  Additionally, Action Item 79 was created and assigned to Mr. Skiba to review prior BPS documentation to determine if any of the issues in the work paper have been previously discussed and if decisions were made. See Action Items 75 and 79 on the Revised Action Item List.  
10. Review Permanent Solution White Paper Outstanding Items
Changes from Parking Lot Item 26

Mr. Skiba review the changes he made to the Permanent Solution White Paper (includes Parking Lot Item 26) to support the resolution for Parking Lot Item 26.  Skiba asked if anyone had issues or concerns with the new Common Requirement 5 which was added to address Parking Lot Item 26.  There were no issues or concerns raised.  The changes were accepted in the Revised Permanent Solution White Paper.  Action Item 71 was closed in the Revised Action Item List.
Effective/Termination Dates – Coordination Agreement

In the November 8-9, 2011, BPS meeting, subcommittee members were requested to check with their company’s legal counsel on how to treat discrepancies between effective/termination dates for Coordination Agreements.  See Action Item 74 on the Action Item List.  Mr. Skiba checked with MISO legal counsel who recommended that when there are discrepancies in the dates, particularly with terminating an agreement, the agreement is terminated by the earliest termination date entered into the system regardless as to whether the other party agrees with the termination date.  The other party who disagrees with the termination can use the unilateral agreement as a backstop.  Since other subcommittee members did not check with their legal counsel on this item, further discussion on changes to the Parallel Flow Visualization Permanent Solution White Paper were deferred until the January 18-19, 2012 meeting, to give people more time to discuss the issue internally. 
11. Identify Categories of People to Review Parallel Test Data to Provide to the IDCWG
Mr. Skiba started the discussion on this item by reminding the subcommittee that during the November meeting, Mr. Bahbaz was told that the BPS would develop a list of categories of people who would want to look at the data and then provide the list to the IDCWG, so they could then determine what data could be made available to the BPS categories of people.  Mr. Sanders suggested that rather than provide the categories of people accessing the data that the subcommittee work on defining the criteria and data the BPS wants to the IDCWG to provide.  Mr. Skiba stated that it is unknown at this time what data may be made available to the BPS, and the BPS should not spend time developing test criteria if the data associated to the criteria will not be available.  He went on to suggest: a) the BPS first determine who will access the data; b) the IDCWG would then determine what data will be made available; and c) then the BPS can develop criteria based on the available data.  The subcommittee proceeded with developing the Categories of Individuals to Review IDC Parallel Test Data.  This document will be reviewed during the January meeting to determine if there are any changes to the document prior to sending it to the IDCWG.
12. 2012 Meeting Locations
Mr. Skiba reviewed the Dates and Locations for 2012 WEQ BPS Meetings. Meeting locations have been finalized through September.  If anyone is willing to host the October, November, or December meetings they should contact Mr. Skiba.  The Dates and Locations for 2012 WEQ BPS Meetings (Revised) was updated to reflect that a half day of the May meeting will be a joint meeting with the IDC Working Group based on the IDCWG update from Mr. Bahbaz.
13. Next Steps/Future Meetings

The next meeting will be held at the NAESB office in Houston, TX, on January 18 (9:00 – 5:00 CST) and January 19 (9:00 – 3:00 CST).  Mr. Mallinger asked about the start time for the February 15-16, 2012 meeting since the meeting will be in Redwood Shores, CA which is on Pacific Standard Time.  Mr. Muller will check to determine what time the BPS could possibly start the meeting.  The BPS co-chairs will finalize the start/stop times for the February meeting based on the information from Mr. Muller.
14. Adjourn

The Mr. Hossain made a motion to adjourn the meeting which was seconded by Mr. Mueller.  There was no objection. The meeting adjourned at 2:49 pm Central on December 15, 2011.

15. Attendance 

	First Name
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	Frank
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	Ed
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	JT
	Wood
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